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General 


UNICEF Plans $57 Million in Aid to China 
OW 0908014588 Bevine INHCU Ain Enelish 
1454 GMT & Aue 8a 


Text] Beying, August 2 (XINHUA The United 

ations Children’s Fund plans to provide China with an 
aid of 57 million US dollars between 1990 and 1994 
This was announced by James J. Mohan, senior pro 
gramme officer of the UNICEF in China, at a reception 
hosted in the name of Manzur Ahmed. representative of 
the office of the UNICEF in China 


Dr. Ny: Nyt, director of programme operation trom 
UNICEF New York headquarters. is presently in China, 
leading a delegation to discuss the new aid programme 
with Chinese departments concerned 


Mohan said the increased development aid will be used 
for the improvement of health, education and living 
conditions of children and women in China's econom:- 
cally backward areas. 


The new programme is due for submission to the 
UNICEF Executive Board in April 1989 


UN's Perez de Cuellar Announces Gulf Cease-Fire 


Li Luye Comments 
OW 0808194988 Beiyineg XINHUA in Enelish 
1908 GMT 8 Aug 88 


{Text} United Nations, August 8 (XINHU A}—The pres- 
ident of the Security Council, Ambassador Li Luye of 
China, confirmed that a D-day for the ceasefire between 
Iran and Iraq will be announced this afternoon 


Emerging from consultations with members of the coun- 
cil, Ambassador Li told reporters that the council will 
hold a formal meeting at 3:30 in the afternoon. at which 
the U.N. secretary-general wi!l announce a date for the 
long-awaited ceasefire in the eight-year Gult war. 


The ambassador himself wiii make a statement on behalf 
of the council, giving full support to the U.N. chief's 
proposal and peace efforts. 


He also informed the reporters that the council will take 
a decision tomorrow morning regarding the establish- 
ment of an observer group to monitor the ceasefire. 


“It will be decided after the secretary-general's consulta- 
tions with the two parties concerned and the troop- 
contributing countries,” he said. 


Representatives of other council members aiso expressed 
optimism on the question of a ceasefire date. 


INTERNATIONAL AFFAIRS ) 


Ambassador Vernon Walters of the United States said to 
reporters, “we are on the path to peace, and we are 
moving ahead © 


Ambassador Crispin Tickell of the United Kingdom and 
Ambassador Paulo Nogucira-Batista of Brazil also 
expressed the same sentiments when they noted that 
there will be good news at the council! meeting in the 
afternoon 


Ambassador Li Luye also confirmed to reporters tor the 
first time that, during negotiations leading to the break- 
through, the five permanent members of the Security 
Council gave “reassurances” to the two sides on the 
implementation of Resolution $98 


The permanent representatives of the tive—C hina, Brit- 
ain, France, the Soviet Union and the United States, 
conveyed “oral messages” to the two sides that “Reso- 
lution 598 must be implemented fully.” he sand “We will 
not accept incomplete implementation © 


On the enforcement of the ceasefire, he said that the 
council will decide on appropriate measures with regard 
to any violations “when the situation arises.” 


On the use of chemical weapons in the Crulf war. he 
noted that “there are strong feelings in the world about 
the repeated use of chemical weapons in the war” 


He will discuss the matter with member states after “the 
big events” in the next few days, he told reporters 


Effective 20 Aug 
OW 0908071888 Beying NINHUA in Enelish 
2009 GMT 8 Aug 88 


[Text] United Nations, August 8 (XINEiC A®—U_N. See- 
retary-General Javier Perez de Cuellar ar anounced here 
today a ceasefire in the eight-year lran-Irag war effective 
03 hours August 20, 1988. 


Security Council on Cease-Fire 
OW 0908032088 Beyine \INHU A in Enelisn 
2047 GMT 8 Aug 88 


[Text] United Nations, August 8 (XINHt)A}—The UN. 
Security Council today endorsed UN. Secretary-General 
Javier Perez de Cuellar’s announcement of a ceasefire 
between Iran and Iray and the date for direct talks 
between the two warring states. 


In a statement at the council's formal meeting this 
afternoon, President of the council Li Luye said that “the 
Security Council welcomes the statement in its entirety 
just made by the secretary-general concerning the imple- 
mentation of its Resolution 598.” 
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Minutes ago, the secretary-general announced at the 


council's meeting that a ceasefire in the eight-year Gull 


war will take effect as of 03 hours August 20. 1988 
followed by direct talks between the two sides under his 
auspices at Geneva on August 25 


The U.N. chief, who has been engaged in constant 
negotiations with tranian and Iraqi officials over the past 
two weeks, also urged both Iran and Irag to exercize 
restraint before the start of the ceasefire 


“The council endorses the secretary-general’s announce- 
ment,” said President Li, the Chinese permanent repre- 
sentative to the United Nations who serves as the 
council's president for the month of August. 


“The council firmly supports the appeal of the secretary - 
general to both sides to exercise the utmost restraint and 
to refrain from all hostile activities in the period before 
the entry into effect of the ceasefire.” Li said. 


Li, who was speaking on behalf of the 15 members of the 
council, reiterated the council's determination that 
“Resolution 598 be fully implemented es an integral 
whole” and reaffirmed the counci!’s “tull support for the 
continued efforts of the secretary-general to this end.” 


The council also decided to hold another formal meeting 
tomorrow morning, at which a draft resoiution concern- 
ing the dispatch of a U.N. peace-keeping force to Iran 
and Iraq will be adopted. 


The 350-member U.N. force, officially called ihe United 
Nations Iran-Iraq) Military Observers Group 
(UNIIMOG), will monitor the ceasefire and the with- 
drawal of forces of the both sides to the internationally 
recognized boundaries, as called for in Resolution 598 


UN Chief Outlines Terms 
OW 0808230788 Beiyine XINHUA in Enelish 
2113 GMT 8 Aug &8 


[By Ler Lih]} 


[Text] United Nations, August 8(XINHUL A}—U_N Sec- 
retary-Genera! Javier Perez de Cuellar announced here 
today that a ceasefire in the eight-year Iran-Iraq war will 
take effect as of 0300 GMT August 20, 1988. 


Addressing the Security Council meeting, which was 
held this afternoon after constant consultations among 
member states secretary-general called on Iran and Iraq 
“to observe a cease-fire and to discontinue all military 
action on land, at sea and tn the air as of 0300 GMT on 
20 August 1988.” 


He told the council that he has been “assured by the two 
parties to the conflict that they will observe this ceasefire 
in the context of the full rmplementation of Resolution 
598” of the Security Council. 
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According to the UN. chief, the two governments have 
also agreed to the deployment of a UN. peace-keeping 
force im the region “as of the time and date of the 
ceasefire.” 


Meanwhik, the UN. chief said that he will “extend a 
formal invitation” to both Tran and Iraq “to send their 
representatives to Geneva on 25 August for direct talks” 
under his auspices. 


Over the past three weeks, the U.N. chief has been in 
intensive talks with both Iranian and Iraqi officials in 
order to work out their differences over implementation 
of Kesolution S888, which demands, among other things, 
an immediate ceasefire betwee the two warring parties. 


The secretary-general said that today’s announcement 
was a result of these efforts. 


However, he said, he wishes to “appeal to all concerned, 
in the strongest possible terms to exercise the utmost 
restraint and to retrain forthwiin trom any hostile activ- 
ity on land, at sea and in the air in the pernod before 
entry into effect of the ceasetire.” 


Iranian Ambassador Mohammad Ja‘tar Mahallati and 
Iraqi Ambassador Ismat Kittani, representatives of the 
two warring Gulf nations, were also invited to the 
council’s meeting 


Iran Pledges Observance 
OW 0908021288 Beyine XINHUA in English 
2357 GMT 8 Aug 8&8 


[Text] United Nations, August 8 (XINHUA) —Iran 
pledged today to refrain from all military actions in 
response to United Nations Secretary-General Javier 
Perez de Cuellar’s call made in his ceasefire announce- 
ment 


In a letter to U.N. secretary-general, Iranian Foreign 
Minister “Ali Akbar Velayati said the Iranian Govern- 
ment “1s prepared to refrain from all military actions on 
land, at sea and in the air, starting today.” 


He said that the Iranian decision was made in response 
to the U.N. chief's “very strong appeal” for an immeai- 
ate end to hostilities between Iran and Iraq at the UN. 
Security Council meeting this afternoon 


While announcing a ceasefire between the two warring 
states effective as of August 20, the U.N. chief called on 
both Iran and Iraq “to exercise utmost restraint and to 
refrain forthwith from any hostile activity on land, at sea 
and in the air, in the period before entry :nto effect of the 
ceasefire.” 
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Iraqi Envoy Cited 
OW 0908021488 Beying XINHUA in English 
J2345GMTS8 Aug 88 


[Text] United Nations, August 8 (XINHUA)}—Iraq: 
Ambassador ‘Ismat Kittani called today “a very happy 
day” following the announcement by the U.N. secretary- 
general setting August 20 as the ceasefire date between 
Iran and Iraq. 


Kittani, permanent representative of Iraq to the United 
Nations, made the remark to reporters after the Security 
Council meeting this afternoon, at which the secretary- 
general announced the D-day. 


“We in Iraq especially have been waiting for the day for 
eight long years,” he said. “It 1s the date to turn a page, 
to begin the arduous but happy march on the road to 
peace, which begins from here.” 


He noted that Resolution 598, “which is the formula for 
a comprehensive, durable and honourable peace, 1s the 
very resolution which Iraq accepted right after its adop- 
tion by the Security Council.” “We waited for more than 
a year for Iran to do the same.” he added. 


“I personally, my delegation and my government are 
happy that the Iramians finally withdrew their objection 
to face-to-face talks, and today became possible,”’ he 
said. 


Referring to the prospects for peace in the Gulf region, 
he said, “I am sure it will not be a smooth road, but it 
will be much more pleasant than the fighting and blood- 
shedding.” 


Asked when there would be peace between Iran and Iraq. 
he responded, “It begins today.” 


XINHUA ‘Commentary’ 
OW 0808 205488 Beying XINHUA in English 
2032 GMT 8 Aug 88 


[“XINHUA Commentary: D-day Brings World Relef, 
Beam of Peace—XINHUA headline] 


[Text] Beijing, August 9 (XINHUA}—The U.N. 
announcement today of a D-day 1n the Iran-Iraq war as 
of August 20, 1988 brings worldwide relief and joy as the 
war-worn people of both countries are expecting a beam 
of peace after nearly eight years of blood shed and tears. 


Today's announcement indicated a victory for the two 
countries’ people. Iranian and Iraqi leaders are wise in 
choosing a ceasefire, which 1s the result of their common 
efforts as well as the active mediation of the United 
Nations. 
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The decision to end hostilities between the two countries 
is in line with today's trend of peace and development 
and conforms to the desire of the people throughout the 
world. It 1s also of tremendous importance to the two 
warring countries, their people and the international 
community at large. 


Iran and Iraq, two Third World Gulf nations, have 
virtually no fundamental conflict of interests. Eight years 
of devastating war has proved that there is no military 
solution to conflicts and disputes between nations. The 
only way lies in peaceful negotiation. 


War brings damage to the two warring parties while 
peace benefits both. 


One million people have been killed and wounded since 
the Iran-Iraq war broke out in September 1980 and 3 
million others have become refugees. 


Hundreds of billions of dollars have been spent on tanks, 
rockets and missiles and the economies of the two 
oil-rich countries have suffered huge losses. 


Therefore. the ceasefire announced today 1s conducive to 
the livelinvod of both the Iranians and Iraqis and their 
countries’ construction. 


The ceasefire will also help ease tension in the Gult 
region—the so-called hot spot of hot spots in the world— 
and contribute positively to the relaxation of the world 
situation. 


Economists estimate that there will be a trade and 
economic boom following the reopening of the Gulf 
waterway and the two countries’ reconstruction. 


With the arrival of peace between Iran and Iraq, two 
member States of the Organization of Petroleum Export- 
ing Countries (OPEC), a possible end to their disputes 
over oil quotas and prices 1s expected. OPEC's role in 
world economy and development will also be strength- 
ened, with a comparatively stable oil market. 


In addition, the superpowers will have no pretext for 
their military presence in the Gulf once stability returns 
to the region. 


However, the ceasefire marks only a favorable begin- 
ning, which 1s still far from eventual peace. 


It is possible that new conflicts and disputes may emerge 
during the process of implementing U.N. Security Coun- 
cil Resolution 598, which provides for troops with- 
drawal, exchange of war prisoners, investigation of war 
responsibility and international assistance for the two 
countries’ reconstruction. 


The world 1s greeting the ceasefir: with relief. 
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People are expecting continuous mediation by the 
United Nations 


They are cager to see more dialogue, understanding and 
reconcihation between Iran and Iraq for the sake of the 
interests of their people, as well as the Gulf region and 
the international community 


Nonaligned Countries To Discuss Cambodia 
OW OSUS21 3988 Boyne NINHUA in Enelish 
1941 GMT 8 Aug 88 


[Text] Harare, August 8 (XINHUA}—The Nonaligned 
Movement (NAM) 18 to c’scuss the Kampuchean issue 
from August 15 to 17 in Harare to be chaired by 
Zimbabwe, a spokesman of the Ministry of Foreign 
Affairs said here today 


The permanent secretary in the Foreign Ministry, Dr 
Elleck Mashingaidze, disclosed that he would be the 
chairman during the discussions. 


Dr. Mashingaidze said reports from Southeast Asia 
reaching Harare last month said that a NAM peace 
thrust on the Kampuchean affairs has been initiated by 
Zimbabwean President Robert Mugabe, who is the 
NAM chairman. 


Preliminary talks leading to the Harare meeting have 
been held in New Delhi, the Indian capital. 


The Harare meeting, like the previous one, will be held at 
senior officials level. 


Vienna CSCE Delegates Express ‘Optimism’ 
OW 0608075188 Beyine NINHUA in Enelish 
0627 GMT 6 Aug 8&8 


[Text] Vienna, August 5 (X\INHU A} —Delegates to the 
Vienna tollow-up meeting of the Conference on Security 
and Cooperation in Europe [(CSCE] are expressing opti- 
mism about prospects for a successful conclusion to the 
meeting within a short time after its current three-week 
recess. 


Yuriy Kashlev, head of the Soviet delegation, said at a 
press conference this afternoon that the meeting has 
made “remarkable progress” recently, and that about 90 
percent of the content in the final document has been 
agreed to. 


U.S. delegation chief Warren Zimmermann noted in a 
statement today that the longest and most fruitful period 
of the meeting has come to a close, and a successful 
ending 1s already in sight. 


In the past ten days, Rudolf Torovskiy, head of the 
Austrian delegation, told reporters that the follow-up 
meeting had not only made real and concrete progress on 
human rights issues but also on military security and 
economic cooperation. 
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Nevertheless, most delegates conceded that “some . cry 
important” problems sull need to be solved, particularly 
on human rights and military security issues. Others 
noted that unresolved probleris raised by neutral and 
nonaligned countries should not be underestimated 


The Vienna meeting begins its three-week summer 
adjournment tomorrow 


United States & Canada 


U.S. Welcomes UN Diplomacy in Iran-Iraq War 
OW VS08213688 Bevyine \INHU Ain Enelish 
1920 GMT S Aue SS 


[Text] Washington, August 8 (XINHUA)}—The United 
States welcomes laiest developments in the United 
Nations toward an early end to the eight-year Iran-Iraq 
war, the State Department said today 


The United Nations secretary general, Javier Perez de 
Cuellar, said yesterday that he would announce a date 
today for the start of a truce in the Iran-Iraq war 


The U.N. chiefs announcement followed an lranian 
acceptance of Iraq's compromise proposal tor a cease 
fire in the Gulf war to be followed immediately by direct 
talks between the two sides. 


State Department Spokesman Phyllis Oakley said today, 
“We welcome these latest developments, which point 
toward an early end to the fighting in the Gulf and rapid 
implementation of U.N. Security Council Resolution 
598." 


“We commend the secretary general for his tireless 
efforts and urge the parties to continue their full coop- 
eration with him.” the spokesman added. 


Some US. officials have said in the past few weeks that 
the U.S. Navy wall maintain its deployment of warships 
in the Gulf until the hostilities cease and then maintain 
the lower-level American naval presence that has existed 
in the Gulf since 1949 

The United States now maintains a fleet of 27 ships in 
the Gulf region to protect neutral commercial vessels 
through the Gulf waterway. 


Reagan Praises Efforts 
OW 09O804SS888 Beyinge \INHUA in English 
OLIOGMT 9 Aue 8S 


[Text] Washington, August 8 (XINHUA)}—US. Pres:- 
dent Ronald Reagan today praised United Nations 
efforts that secured a cease-fire declaration in the eight- 
year Iran-Iraq war. 
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U.N. Secretary General Javier Perez de (Cuellar 
announced today that Iran and Iraq will begin a cease- 
fire in their war on August 20 and open direct talks five 
days later in Geneva to negotiate a settlement to the 
protracted war. 


Reagan praised the agreement to end the fighting, saying. 
“This 1s news the world has waited for and the United 
States has pressed for, news that we may finally see an 
end to that long and bloody war.” 


“Although this 1s only a first step, it's an affirmation of 


a policy of strength and commitment,” Reagan told the 
National Governors’ Association in Cincinnati, Ohio. 


The President said, “On behalf of all Americans... | 
applaud and encourage the efforts of Secretary General 
Perez de Cuellar. 


Some US. officials said that the U.S. Navy will maintain 
its deployment of warships in the Gulf until the hostil- 
ties there cease and then maintain the lower-level Amer- 
ican naval presence that has earsted in the Gulf since 
1949. 


The U.S. Navy now maintains a fleet of 27 warships in 
the Gulf region to protect neutral commercial vessels 
through the waterway. 


U.S. warships have engaged in combat with Iran in the 
Gulf, most recently shooting down an Iranian passenger 
plane, killing all 290 people aboard. 


Soviet Union 


She. ardnadze Discusses New Trends in Policies 
HKOSOSOS4188 Beying GUANGMING RIBAO 
in Chinese 27 Jul p 4 


[Report by reporter Gao Fengy1: “Soviet Foreign Minis- 
ter Points Out That the Struggle Between Two Antago- 


nistic Systems Is No Longer the Leading Trend of 


Contemporary Times.”} 


[Text] Moscow 26 Jul—Shevardnadze, member of the 
Political Bureau of the Central Committee of the CPSU 
and Minister of Foreign Affairs. said that the struggle 
between the two antagonistic systems is no longer the 
leading trend of contemporary times. What is most 
decisive now 1s to hasten the increase of material wealth 
on the basis of advanced technology and distribute such 
wealth equally, and with joint efforts to retrieve and 
protect the resources that men rely on for their living. 
This view was expounded by Shevardnadze during the 
Forum on Soviet Diplomatic Theories and Diplomatic 
Practical Scrence on 25 July. 


In his conclusion on Soviet diplomatic activities, the 
foreign minister stated that the departure from Leninism 
in internal policies contributed to serious, negative influ- 
ences in the USSR’s foreign affairs. 
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Shevardnadze also said that secrecy in diplomatic work 
should be disposed of The diplomatic work of the USSR 
iS carned out for the benefit of the Soviet people 
Therefore, the government is responsible for planning 
their diplomatic work according to the eapeciations and 
wishes of the people and should answer people's ques 
tions about their diplomatic actions and the steps taken 
Important diplomatic policies, including the use of mil- 
itary power in foreign countries, should be discussed and 
formulated under the supervision of the highest people's 
organ of the state. He pointed out that it 1s essential to let 
the people participate in the process of tormulating 
diplomatic policies. He emphasized that the government 
should absorb more scholars and experts to take part in 
the study and formulation of foreign policies and actiy- 
ities, and listen to the opimons and suggestions of 
experienced journalists of international aftairs 


The Forum on Diplomatic Theories and Diplomatic 
Practical Scrence was held to work out the substance ot 
the 19th All-Union CPSU Conterence. Those attending 
the forum included not only the statt of the Ministry ot 
Foreign Affairs, but also persons in charge of other 
ministries and commissions. experts, scholars, journal: 
ists and writers and artists 


Li Zewang Leads Amity Delegation to USSR 
OW OS08 203488 Bevyine MINH Lin bnelish 
ISISGMTI-S Aue SS 


[Text] Beying, August 8 (XINHU A}—A delegation com- 
posed of activists from the Chinese People’s Association 
for Friendship with Foreign Countries and the Sino- 
Soviet Fnendship Association lett here today for a 
goodwill visit to the Soviet Union. 


The delegation, led by Li Zewang, vice-president of the 
Sino-Soviet Friendship Association, has been invited by 
the Soviet Union-China Fnendship Association 


Wildfires Burn on Soviet-Chinese Border 
OW 0908021188 Beyine NINH A in Enelish 
1802 GMT 8 Aug 88 


[Text] Moscow, August 8 (XINHU A)}—Wildtires are 
continuing raging in the Soviet Umion’s southeast area 
around the city of Khabarovsk, which borders on China, 
and have already swept 130,000 hectares of forest. the 
official news agency TASS reported today 


The fires are raging in the far eastern tayga in different 
areas of tne Khabarovsk region bordering China’s Her- 
longjyiang Province, according to TASS. 


“Firemen were preventing the flames from reaching 
settlements, power transmission lines, and a railway 1 
the region and all forces are now concentrated on these 
sections,” TASS said. 
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The agency said last week that the region, which had 
suffered 951 forest fires over the past 2 months, was ina 
state of emergency. 


Soviet Army Unit Begins Withdrawal From Kabul 
OW 0808123588 Beying XINHUA in English 
1213 GMT 8 Aug 88 


[Text] Being, August 8 (XINHUA}—Soviet troops 
began their first withdrawal from Kabul today, accord- 
ing to reports reaching here. 


The first army unit leaving for the northern border 
included 500 troops and some 100 vehicle: from a 
mechanized unit, REUTER quoted Soviet arriy officials 
as saying. Up to 22,000 Soviet troops are estimated to be 
stationed in the Afghan capital. 


The REUTER report said a group of foreign journalists 
were invited to attend a smal! departure ceremony for 
the soldiers based in the northern Kabul District of 
Khair Khana. 


Western diplomats took it to be just a partial pullout 
from Kabul, according to the report. They said the 
Soviet Union would still keep as long as possible a strong 
military strength in Kabul, which has been frequently 
attacked by guerrilla rockets since the Soviet withdrawal 


began on May 15. 


Under the April 14 Geneva accords, the Soviet Union 1s 
due to withdraw half of its more than 100,000 troops, 
which were sent into Afghanistan in late 1979, by August 
15 this year, and the rest by February 15 next year. 


According to an AGENCE-FRANCE PRESS (AFP) 
report, Soviet General Lev Serebrev told foreign journal- 
ists in Kabul Sunday that Soviet military zones in Kabul 
continued to be the target of rocket attacks. 


Also on Sunday, the last day of Soviet Foreign Minister 
Eduard Shevardnadze's visit to Afghanistan, resistance 
guerrillas fired three rockets into Kabul, injuring one 
person, according to the REUTER report. 


Shevardnadze reportedly said last week that in the past 
two months resistance guerrillas hac fired over 200 
rockets at Kabul. 


Shevardnadze, U.S. Envoy Discuss Afghanistan 
OW0908050988 Beijing XINHUA in English 
9101 GMT 9 Aug 88 


[Text] Moscow, August 8 (XINHUA)—Soviet Foreign 
Minister Eduard Shevardnadze met today with U'S. 
Ambassador to Moscow Jack Matlock who passed on a 
letter to him from U.S. Secretary of State George Shultz. 


The official Soviet news agency TASS did not reveal any 
details of the letter. 
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Shevardnadze, who returned Sunday from a four-day 
visit to Afghanistan, reviewed the situation in. that 
country during the meeting, TASS said. 


Shultz told Matlock that as a guarantor of the April 14 
Geneva agreements, which stipulate the Soviet troop 
withdrawal from Afghanistan, the United States should 
pay attention to Pakistan's continued “destructive 
actions” at a time “wh on the Afghan Government and 
the Soviet Union consistently adhered to the course 
towards implementing in full the Geneva agreements © 


During the talks, the two sides also exchanged views on 
the Vienna review meeting of the Conference on Security 
and Cooperation in Europe and bilateral relations. TASS 
said. 


USSR Destroys SS-20 Launchers, Vehicles 
OW 0908045388 Beyine XINHUA in English 
0122 GMT Y Aug 88 


[Text] Moscow, August 8 (XINHUA}—The Soviet 
Union today began the destruction of launchers and 
vehicles for SS-20 medium-range nuclear missiles at a 
military base near the town of Sarny in West Ukraine 


The official Soviet news agency TASS reported that US 
inspectors witnessed the destruction at Sarny and veri- 
fied 18 other launchers to be scrapped this month under 
the intermediate-range nuclear forces (INF) treaty which 
took effect in June. 


Under the terms of the INF Treaty which was ratified by 
the U.S Senate and the Supreme Soviet (parliament) at 
the end of May, the two superpowers are to scrap all their 
medium- and shorter-range nuclear missiles with a range 
of 500 to 5,000 kilometers. 


The Soviet Union destroyed the first SS-20 medium- 
range missile on July 72 at the Kapustin Yar test site in 
the Volgograd region and began destroying its SS-12 
shorter-range missiles on August | at Sary-Ovck in 
Soviet Central Asia. 


Northeast Asia 


South Korean Contacts With North 
HK0808 151988 Beying RENMIN RIBAO 
in Chinese 4 Aug 88 p 6 


[Dispatch by reporter Xu Baokang (1776 1405 1660): 
“South Korean Parlimentary Speaker Proposed Prepa- 
ratory Contacts for North-South Interparliamentary 
Talks This Month] 


[Text] Pyongyang, 2 Aug (RENMIN RIBAO)—A report 
from Seoul said that Kim Chae-yong, South Korean 
National Assembly Speaker, on | August wrote a letter in 
reply to Yang Hyong-sop, Chairman of the Standing 
Committee of the Korean Supreme People’s Assembly, 
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Suggesting that preliminary contacts prior to the South- 
North interparliamentary ialks be held in the second 
week of August to work out measures ensuring the 
smooth opening of the interparlimentary talks 


The letter in reply said: South Korea has decided to send 
15 National Assembly members to participate in prelim- 
inary contacts at Panmunjom at the time that the North 
agreed to. The composition of this National Assembly 
team will be: 6 members from the Democratic Justice 
Party, 4 from the (Civihan Party) [ping min dang 1627 
3046 8093), 3 from the (Democratic Party), and 2 from 
the (Republican Party). 


The reply from South Korean National Assembly 
Speaker Kim Chae-yong was handed by the liaison 
officer of the South to his North counterpart at Panmun- 
yom at 1100 of | August. 


Korean Students Begin Reunification March 


400 S. Koreans Leave Seoul 
OW 0908032288 Beijing XINHUA in English 
1507 GMT 8 Aug 88 


[Text] Beijing, August 8 (XINHUA}—Some 400 South 
Korean students left Seoul today on a cro%s-country 
march waich they hope will lead to reunification talks 
with their northern counterparts at the truce village of 
Panmunjom next week. 


The students, named the ‘unification vanguard.” left for 
two southern port cities to join other students for the 
march scheduled to begin on Tuesday. according to an 
Associated Press (AP) report from Seoul. 


The report said the march will go through several cities 
to meet other students. They plan to go to Panmunjom 
on August 15, the Korean Independence Day. for talks 
with students from the northern side of Korea. South 
Korean authorities have outiawed the march and talks 


Before the students departed. a two-hour rally was held 
at Korean University in eastern Seoul at which student 
leaders reaffirmed their determination to hold the march 
and talks in defiance of government warnings. according 
to the report. 


10,000 DPRK Students Set Off 
OW09080 72288 Beijing XINHUA in English 
0531 GMT 9 Aug 88 


[Text] Pyongyang, August 8 (XINHUA}—University 
students of the Democratic People’s Republic of Korea 
(DPRK) have begun a grand cross-country march toward 
the truce village of Panmunjom for talks with South 
Korean students. 


Approx:mately 10,000 students from di‘ferent parts of 
the cov ..iry set off Monday from Mountain Paekdu, the 
Korean Ce. tral News Agency (KCNA) said. 
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The grand cross-country march was proposed in May by 
South Korean students at Seoul University who sug- 
gested holding student talks on the reunification of 
Korea and North-South student sports games 


The stud. nts’ proposal was welcomed by the DPRK, 
which , ablished a preparatory committee on North- 
South student talks, but it was opposed by the South 
Korean authorities 


The grand cross-country march 1s one of the most 
Significant events in Korea since the country was divided 
40-odd years ago. a senior official of the DPRK Students 
Committee said at a gathering before the march started 


Socialist Leader Recalls Japanese War Role 
OW 090SO0OS 38S Berne INH 4 in Enelish 
S20 GMT S Aue SS 


{Text} Tokyo, August & (XINHUA}—Japan Socialist 
Party Chairwoman Takako Doi warned today in Naga- 
saki that Japan's awareness of tts role as an aggressor 
during World War II 1s being eroded, the local press 
reported 


Telling an audience of 400 on the eve of the 43rd 
anniversary of the atom bombing of Nagasaki, Doi said 
most children nowadays believe that Japan suffered the 
most during the war 


According to a poll of schoolchildren, 70 percent of the 
pupils said Japan was the biggest victim of the war, 
adding that only several pollees mentioned China and 
other Asian countries ‘hat were invaded by Japan 


“This 1s Japan's problem. Japan must be aware more 
than anyone else of what it did.” the leader of Japan's 
largest Opposition party said. “We must reflect on our 
mistake.” 


Doi attributed the opinions to lack of details in text- 
books on Japan's role in Worid War II, and heightened 
awareness of the tragic atom bombings of Hirohima and 
Nagasaki 


Southeast Asia & Pacific 


‘Roundup’ on Burmese Political Situation 
HKOQOS034288 Beying RENMIN RIBAO 
in Chinese 7 Aug 88 p 6 


[Roundup © by Gui Tongchang “Focusing Attention on 
the Political Situation in Burma’™’| 


[Text] The political situation in Burma has seen drastic 
changes in recent times. Party Chairman U Ne Win and 
Party Vice Chairman U San Yu resigned from their posts 
at the extraordinary congress of the Burma Socialist 
Program Party held 23-26 July, and the party chairman 
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post was succeeded by U Sein Lwin. U Sein Lwin was 
also elected to succeed U San Yu as president at the 
emergency session held by the People’s Assembly on 27 
July. 


Later the State Council announced that L) Maung Maung 
Kha, prime minister and U Myint Maung, chairman of 
the Council of People’s Attorneys, were responsible for 
the state of affairs following the bloody incidents in June 
and dismissed the two from their posts. 


The main reason for U Ne Win and the others losing 
their positions were the big anti-government demonstra- 
tions by the students, the workers, and the other people 
in March and June. Riots and violent protests have 
spread widely, including to Mandalay, Moulmein, Pegu. 
Taunggyi, Myitkyina, Toungoo, and Bassein cities, par- 
ticularly following the anti-government demonstrations 
in June. 


State-owned stores were looted, regional government 
offices were set ablaze. and cars were destroyed. Univer- 
sities and shops were closed down. It was learned that 
many hundreds were killed in the violent incidents and 
over 800 were arrested. 


As the situation turned chaotic, Burmese authorities 
declared curfew hours and imposed martial law in 
Rangoon and other cities. The military has also taken 
over the security of Rangoon city. 


Burma has been continuously hit by mass demonstra- 
tions and violent incidents mainly as a result of deter- 
orating economic conditions. Over the past 20 years and 
more, Burma has cut off links with the world and has 
practiced a closed-door policy. Foreign news agencies 
say Burma could not develop its economy because it was 
separated from the main economic stream of the world. 


In order to ease the tension, Burmese authorities 
released over 700 arrested people and also permitted the 
students, who were barred from school following the 
Maich and June protests, to return to school. On 9 July, 
they lifted the curfew in Rangoon and withdrew the 
regular army that was in charge of the city’s security. 


Economic reforms were also the topic of discussion at 
the extraordinary congress of the Burma Socialist Pro- 
gram Party. Economic changes proposed by U Aye Ko. 
party general secretary and vice president, were 
endorsed by the congress. The economic ieform package 
consists mainly of tre following: The government, apart 
from keeping its monopoly of teak, petroleum, natural 
gas, precious stones, arms production, aviation, rail- 
ways, telecommunications and broadcast.ng, will permit 
the emergence of private enterprises in the communica- 
tions and transport industry, the services industry, pub- 
lishing, and trade; state controls over agriculture and 
fisheries will be abolished, liberalization of trade and 
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agriculture will be effected, private investments will be 
encouraged, and domestic and foreign investors will be 
permitted to set up joint ventures, and so on. 


Following U Sein Lwin’s ascension as party chairman 
and president, anti-government mass demonstrations 
and violence once again broke out in Rangoon and 
Myede. Plans have also been made to stage a nationwide 
general strike. Under such a situation, authorities have 
once again declared martial law and curfew in Rangoon 
and Myede 


On 30 July, 12 political dissidents, including ex-Briga- 
dier General Aung Gyi. were arrested. According to a 
news report from AFP. it was a preemptive move to 
arrest all the people who could serve as the rallying point 
for the opposing forces 


The situation, however, has not calmed down. On 4 
August. it was learned that an anti-government demon- 
stration with about 10.000 participants took place in 
downtown Rangoon 


Burmese Buddhist Mlonk Chairmar Calls for Peace 
OW 0808141788 Beyine \INHUA in Enelish 
0940 GMT S Aug 8S 


[Text] Rangoon, August 8 (XINHU A}—Chairman of the 
Burmese Buddhist Monks Committee Pegu Myoma 
Sayadaw yesterday called on the Burmese Government 
and the people to co-operate to bring out peace and 
tranquillity in Burma and for the prosperity of the 
nation, according to local press reports today. 


The official report sard, Pegu Myoma Sayadaw, at a 
religious ceremony here yesterday, said that the princi- 
ples tor the government and the people to practise are 
patience and non contradiction 


Burmese Minister for Home and Religious Affairs May- 
Gen Pe Myiang made supplications at the ceremony, in 
which he expressed his appreciation for monks commit- 
tees at all levels in having given guidance to their 
follower-Sanghas (monks), with loving kindness in the 
fore, so as not to become involved in the disturbances. 


Burma 1s 4 Buddhist country in which 85 percent of the 
population believe in Buddhism. 


Since last March, a series of demonstrations and distur- 
bances took place in many cities in Burma 


Border Trade With Burma To Begia | Oct 
OW 0908 102188 Beying XINHUA in Enelish 
1002 GMT 9 Aug 88 


[Text] Rangoon, August 9 (XINHU A}—Burma-China 
border trade will begin on October | and it 1s open to 
private entrepreneurs, the official newpapers reported 
today. 
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The report said that anyone exporting 100 kyats (Bur- 
mese currency) woith of goods wili be allowed to import 
50 kyats worth of goods really needed for Burma, such as 
machinery, spares (if he 1s an industrialist) and consumer 
goods. 

The exporter vi ve the other 50 percent in kyats, 
the report acu 4. 


(The officia: 
U.S. dollar, bu. 
one U.S. dollar.) 


“AP? rate 1s now about six kyats to one 
jack market rate 1s about 40 kyats to 


The report disclosed that private entrepreneurs from 
Shan State and Mandalay Division will be allowed to 
take part in border trade, those from other states and 
divisions will also be allowed. 


An agreement for border trade was signed here between 
Myanama (Burma) Export and Import Corporation and 


Yunnan Provincial Impor: and Export Corporation of 


China during the recent visit of a Chinese delegation 
headed by the vice governor of Yunnan Province. 


To develop trade in border areas firstly with China is a 
step of trade reform implementing the new economic 
policy announced recently in Burma. 


‘Vietnam Lacks Sincerity’ on Cambodian Issue 
HK0908 115488 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 32, 8 Aug 88 p 25 


[Special Dispatch from Jakarta by Li Yongming (2621 
3057 2494) and Ma Shengrong (7475 0524 2837): 
“Vietnam Lacks Sincerity in Finding a Political Solution 
to the Cambodian Question”’] 


[Text] The 4-day informal meeting on the Cambodian 
question ended on 28 July. Because Vietnam adhercd to 
its Original position and refused to put forward a time- 
table for force withdrawal from Cambodia under inter- 
national supervision, the meeting did not reach any 
agreement except for the decision to set up a “work 
group” composed of senior officials from all parties 
concerned. 


The mountainous town of Bogor is 60 kilometers to the 
south of Jakarta. It is a quiet place with many trees. In 
lat» July, more than 300 reporters from all parts of the 
«.’ * sathered there to cover the “Jakarta Informal 
Meeting” on the Cambodian question between 25 and 
28 July. The meeting was held at the old presidential 
house in Bogor. This was the first time that the repre- 
sentatives of the three parties of the anti-Vietnamese 
Democratic Kampuchea sat face to face with the repre- 
sentatives of Vietnam and the Heng Samrin regime 
supported by Vietnam, at the same table to discuss the 
Cambodian question. 
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The old presidential house in Bogor is a serene and 
elegant place. The prime ministers of Burma, India, 
Indonesia, Pakistan, and Sri Lanka held a meeting there 
to discuss the great cause of national liberation and unity 
Lo Oppose imperialism. That meeting was a precursor of 
the Bandung Conference in 1955. At that time, Vietnam 
had just won its war against the French colonialists and 
won the people's praise. However, today Vietnam has 
occupied Cambodia by sending its troops there for as 
long as 10 years, and this became the subject for discus- 
sion at the meeting. This makes people feel that things 
have changed so greatly with the passing of time. The 
meeting opened on 25 July. In the morning, the repre- 
sentatives of the three parties of Democratic Kampuchea 
met with the representative of the puppet regime in 
Phnom Penh: and in the afternoon, the representatives 
of Vietnam, Laos, and the six ASEAN countries met with 
the four parties of Cambodia. After the first day's 
meetings concluded, the delegation of Vietnam and the 
Phnom Penh Clique held a press conference and dished 
out their “7-point program.” After that, Nguyen Co 
Thach repeated his position to the reporters. Some 
reporters asked him whether he tried to score a propa- 
ganda victory over the opposite side, and he said that 
such reports were slander. 


Nguyen Co Thach’s opinions during the meeting indi- 
cated that Vietnam had no sincerity nor new ideas about 
the political settlement of the Cambodian issue and just 
tried to dodge the issue of force withdrawal. His view- 
points were all refuted. 


His first viewpoint was that Vietnam's force withdrawal 
must be linked with the prevention of Democratic Kam- 
puchea’s regaining of state power. At the same time, he 
also demanded that countries bordering on Cambodia 
‘pledge that they will not invade and interfere :n © am- 
bodia™ and “will first respect Cambodia's peace inde- 
pendence, and neutrality.” Observers here ficic that 
these two points were in fact Vietnam's prerequisites for 
its force withdrawal. Singapore Foreign Minister Dhana- 
balan said that the Vietnamese representative's speech at 
the meeting indicate that its force withdrawal musi be 
conditional rather than unilateial. He reiterated that the 
position of the ASEAN is that “Vietnam's force with- 
drawl from “ambodia is the core of the settlement of 
the Cambodian issue.” 


Nguyen Co Thach’s viewpoint was forcefully refuted by 
Khieu Samphan, Vice Chairman of Democratic Kampu- 
chea. At a press conference after the conclusion of the 
“informal meeting,” Khieu Samphan said that Viet- 
nam’s viewpoint that its force withdrawal must be linked 
with the prevention of Democratic Kampuchea’s regain- 
ing of state power in fact means that Vietnam has the 
right to continue to invade and occupy Cambodia. 
Nguyen Co Tha... only tried to seek a pretext for 
Vietnam's occupation of Cambodia, and he refused to 
withdraw the Vietnamese troops from Cambodia under 
the excuse of preventing the Khmer Rouge’s regaining of 
State power. ::hiceu Samphan reiterated that the root 
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cause of the Cambodian issue was Vietnam's aggressor 
and occupation, 80 to setile the Cambodian issue. Viet 
ham musi unconditionally withdraw all its troops from 
Cambodia 


The Thai foreign minister also refuted Nguyen Co 
Thach's opinion about “external interference’ and reit- 
erated Thailand's position. He said. It is Thatland’s right 
and duty to support a legal government recognized by 
117 UN member countries and to help her be free from 
foreign invasion and occupation 


He said “Foreign i -—— evoked the internal resis: 
tance movement external support for the resistance 
movement. Once the foreign occupation is terminated. 


external support for the resistance movement will also 
come to an end.” 


Another v age SOS ne Se Nah eae 
meeting was that the settlement of the ( ambodian issuc 
is related to the issue concerning the peace zone in 
Southeast Asia. He the basic fact that Viet- 
nam's against Cambodia has posed threats to 
peace and stability in Southeast Asia. and disregarded 
the international community's demand that Vietnam 
withdraw its forces in order to solve the Cambodian 
issue and maintain peace and stability in Southeast Asia 
Instead, he said that “if the Cambodian issue cannot be 
settled, the peace zone in Southeast Asia can first be set 
up.” Observers held that Nguyen Co Thach was talking 
nonsense in this regard. Gesen. Vice Foreygn Minister of 
Thailand, pointed out that the Cambodian issuc harmed 
peace and stability in the Southeast Asian region. so 
secking @ political solution for this issue is still “an 
urgent task.” Only after a certain solution 1s concluded 
can the basic norms in international relations be “con. 
yey | realized with the final settlement of the Cambo- 
: issue.” 


Nguyen Co Thach also said at the meeting that it is 
unnecessary to send “international peace-keeping 
troops” to Cambodia. because peace inside ( ambodia 
can only be kept by the Cambodian people themselves 
However, Son Sann held that 11 1s necessary to station 
some “international peace-keeping troops” in Cambodia 
to supervise Vietnam's force withdrawal and help keep 
= in Cambodia Sing.opore Foreign Minister Dhana- 

refuted Nguyen Co 7 hach’s viewpoint at a press 
conference and stressed (nat the “international peace- 

ing troops” are not to create peace. but to help keep 
— 


During the “informal mecting.” another important 
event was Prince Sihanouk's visit to Indonesia at the 
invitation of President Suharto. He announced his res- 
ignation from the chairmanship of Democratic Kampu- 

and sent his son Ranariddh to attend the mecting 
as his private representative. On the morning of 27 July. 
he met with representatives of the four parties of Cam- 
bodia and announced his $-point proposal. including the 
decision on the new name of the country, the new 
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national flag and anthem, the establishment of the four 
part government and the four-part combined “Cam- 
bodian National Army,” the gradual transition to a 
four-part administrative system, and the holding of the 
“Cambodian National Awembly © 


Al the end, the meeting did nol publish any joint 
communique The representatives attending the meeting 
agreed to set up a “work group” to continue to study the 
concrete affairs concerning the settlement of the Cam- 
bodian issue. The work group will finish its work by 
December and put forward a proposal for the neat 
meeting 


‘Commentary’ on Jakarta Conference 
HKOSOR 143588 Regine GUANGMING RIBAO 
in Chinese 30 Jul 88 p 4 


{Commentary by Bangkok-based reporter Du Zhanpeng 
(2629 1455 7720) “Vietnam's Troop Withdrawal Is the 
Key To Resolving the Cambodian Issue—C omments on 
the Jakarta Conference] 


[Text] The non-official conference on the Cambodian 
issue, which has become the focus of world attention, 
opened in Bogor. Indonesia on 25 July. This was the first 
time since the Vietnamese invasion of Cambodia 10 
years ago that all parties involved in the Cambodian 
conflict met for talks, in the hope of seeking a political 
solution This 1s undoubtedly a rewarding development 


The three-day conference began with a half-day mecting 
between leaders of the four Cambodian parties. The 
foreign ministers of Vietnam. Laos. and the six ASEAN 
countnes then joined them to open the second stage of 
the conference Vietnamese Foreign Minister Nguyen Co 
Thach. who had always stubbornly refused to contact 
and have a dialogue with the anti- Vietnamese forces, was 
finally forced to sit at the conference table Samdech 
Sihanouk. who recently resigned his post as president of 
Democratic Kampuchea declaring that he would not 
attend the conference. arrived in Bogor on the third day 
of the conference to mect with leaders of all the partics 


This non-official conference had no specific agenda nor 
topics for discussion At the conference, all the parties 
talked about the questions concerning the withdrawal of 
Vietnamese troons, the formation of a provisional gov- 
ernment. international guarantees. clection by votes. and 
soon All of them agreed unanimously on the necessity 
for a political settlement of the Cambodian issue How. 
ever, as all stuck to their orginal stands regarding the 
approach to the political solution, no substantial 
progress was made during the conference. It was 
reported that the representatives of all the parties 
involved in the conflict assumed an inflexible attitude 
and were unfriendly to cach other. displaying quite 
awkward facial expressions. The whole conference was 
simply a tit-for-tat battle of words and different parties 
held to their very different standpoints 
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During the conference, the Cambodian resistance forces 
reiterated the key poimts of their proposal: the with 
drawal of all Vietnamese troops in stages under interna: 
tional supervision, the dismissal of the Phnom Penh 
regime and the Democratic Kampuchean government. 
the establishment of a provisional quadripartite govern: 
ment headed by Samdech Sihanouk, the establishment 
of a legislative assembly through a direct, free, and 
extensive general election under international supervi- 
sion, and so on. The Vietnamese and the Phnom Penh 
side, which continued obstinately to stick to their origi 
nal stand, put forth a so-called “seven-point peace pro- 
wl which had been turned down before Samdech 

ihanouk denounced 11 as ‘a proposal aimed at retaining 
the ty ae Phnom Penh regime.” He in turn 
put forth a five-point program on the establishment of a 
quadripartite coalition government and a quadripartite 
national army. 


The failure of this conference to eradicate fundamental 
differences of opinion reflected the lack of sincerity on 
the part of Vietnam and Phnom Penh in the settlement 
of the issue. The lack of sincerity has been mainly 
displayed in the following aspects: |) They have contin- 
ved to procrastinate over the withdrawal of troops. 
Vietnamese Foreign Minister Nguyen Co Thach gave 
only an indefinite date for the completion of troop 
withdrawal, which 1s to fall between the end of 1989 and 
March 1990, but refused to fix a schedule Meanwhile. 
he unreasonably requested the parties concerned to fix a 
deadline for the termination of aid to the Khmer Rouge 
and declared that Vietnam would not withdraw its 
troops unilaterally but on the premise of a political 
settlement. 2) They have refused to dismiss the puppet 
regime. The “seven-point peace plan” put forth by 
Phnom Penh's “Premier” Hun Sen placed stress on the 
“maintenance ©) the status quo” and the “retention of 
the Phnom Penh regime.” The only thing endorsed by 
this proposal is the establishment of a quadripartite 
national reconciliatory committee headed by Samdech 
Sihanouk vested with no real power So its obvious 
purpose is 10 maintain Vietnamese control over the 
situation and to lay obstacles in the way of the establish- 
ment of a genuine quadripartite coalition government 
for national reconciliation. 3) They have made every 
effort to exclude the Khmer Rouge. Nguyen Co Thach 
played the same old tune again at the conference. shout- 
ing that “the extinction of the Khmer Rouge 1s the only 
correct settlement of the conflict.” Hun Sen also called 
for a “dismissal of the Khmer Rouge forces” and “the 
elimination of the Khmer Rouge leading stratum and the 
exclusion of it from any settlement program.“ 


As everybody knows, since the Cambodian issuc origi- 
nated from the Vietnamese invasion of Cambodia. the 
prompt withdrawal of all the Vietnamese troops under 
international supervision 1s the key to the solution to the 
issue, and without troop withdrawal, any other program 
will turn out to be nothing but empty talk. The with- 
drawal of the Vietnamese invasion troops as the accused 
and the external aid extended to the Khmer Rouge as the 


INTERNATIONAL AFFAIRS 


resistance forces can never be mentioned in the same 
breath Both Sagponas Foreign Minister Dhanabalan 
and Indonesian Foreign Minister Alatas are correct in 
pointing out that “the withdrawal of the Vietnamese 
troops is the heart of the solution to the Cambodian 
issue” and “troop withdrawal must be made part of the 
solution to the issue as a whole.” As for the possibility of 
“the Khmer Rouge's recovery of power,” any worries 
about it are groundless. The so-called “recovery of power 
by the Khmer R " will be out of the question if the 
program put forth by the three parties representing the 
resistance forces 1s really implemented and if, after the 
withdrawal of all the Vietnamese troops. a provisional 
quadripartite government 1s established and a real dem- 
ocratic election is conducted under international super- 
vision to form a new government and to found an 
independent, neutral, peacetul. and non-aligned C ambo- 
dia. Any attempt to exclude the Khmer Rouge before the 
withdrawal of all the Vietnamese troops will only under- 
mine the process of national reconciliation, weaken the 
resistance forces, and lead to more serious chaos 


In fact, trouble has been brewing for quite some time 
Therefore, it would be unrealistic to expect the Bogor 
conference, which lasted only three days, to achieve 
anything substantial But all the parties participating in 
the negotiations, especially those who are deeply involved 
in the conflict, must show their sincerity and determina- 
tion in a“ he problem. If any party just wishes to 
benefit from the conference without making any compro- 
mise, OF even Ines to win something in the conference 
room that cannot be won on the battlefield. then this party 
must have an axe to grind. Now the first step has been 
taken toward the political solution to the Cambodian 
issue, more steps will be taken in the future. This is the 
trend of the times. Samdech Sihanouk was correct in 
saying: “The so-called Cambodian issue 1s one between 
Vietnam and Cambodia rather than one among the Cam- 
bodians themselves.” As the old saying goes Whoever 
started the trouble should end it. Since Vietnam's inva- 
sion of Cambodia gave rise to the Cambodian issue that 
we are facing today, the crux of the solution to the 
problem after all lies in Vietnam's sincerity in solving it 


‘Roundup’ on Meeting of SRV. Soviet Leaders 
HKOBOBO8 2388 Beying HERANGIUN BAO 
in Chinese 29 Jul 88 p 4 


[“Roundup™ by Tang Ping 2768 5493): “Coordination 
or Collusion”? —Analyzing the Moscow Mecting’ | 


[Text] The recent meetings between Sovict and Vietnam- 
ese leaders and the leaders of the Phnom Penn regime 
attracted people's attention 


lt « reported that on 20 July. Mikhail Gorbachev, 
general secretary of the CPSU Central Commitice. met 
with Nguyen Van Linh. general secretary of the Viet- 
namese Communist Party. in Moscow and that both 
parties concentrated on discussing the Cambodian issuc 
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Earlier, Andrey Gromyko, USSR Supreme Soviet Pre- 
sidium chairman, met with Heng Samrin, leader of the 
Phnom Penn regime, also in Moscow and they held 
political discussions on the Cambodian issuc 


The two high-level meetings in Moscow were not acci- 
dental. Afier the Geneva agreement on solving the 
Afghan issue had begun to be put into effect, the inter. 
national community hoped that issues in other “hot 
spot areas, and particularly the Cambodian issuc, could 
be solved. The ASEAN countries, China, the United 
Nations, the United States, Japan, Western European 
countnes, and the Nonahgned Movement have also 
made great efforts to advance the course for a political 
solution to the Cambodian issue by launching frequen 
diplomatic initiatives and putting forward various pro- 
posals and plans. The new situation has provided a 
favorable opportunity for a political solution to the 
Cambodian issue However. there are still obstacles and 
complicated struggles behind this new situation The 
principal obstacle comes from Vietnam Although it has 
made some “flexible” gestures, there have not been any 
fundamental changes in its stand For example. Vietnam 
refuses to put forward a timetable for a total troop 
withdrawal over a short period which 1s acceptable to all 
parties. persistently reyects effective international super- 
vision, adheres to its stand of not holding direct talks 
with the three parties of the Coalition Government of 
Democratic Kampuchea, insists on the exclusion of a 
certain faction of Cambodia's resistance forces as a 
precondition for a total troop withdrawal. insists on 
setting up a Cambodian government with the Heng 
Samrin chaque playing a leading role. and so on 


People hold that in meeting with Vietnamese leaders and 
the leaders of the Phnom Penn regime. the Soviet leaders 
wanted to coordinate each other's stands and policies on 
a political solution to the Cambodian issue. However. 
viewed from the published reports on the contents and 
results of the talks, they did not put forward any effective 
measures or programs conducive to the speedy solution 
of the Cambodian issue. The international community 
unanimously calls on Vietnam to put forward a timeta- 
ble for a total troop withdrawal over a short period which 
is acceptable to all parties, and to accept international 
supervision as the Soviet Union has done in dealing with 
the Afghan issue. However. the Moscow “consultations” 
have not been able to put forward a concrete and feasible 
plan for a troop withdrawal. Nguyen Van Linh asserted 
that Vietnam planned to pull out half its troops from 
Cambodia this year and to withdraw the rest of the 
troops at the end of 1989 or early 1990. How can this 
“statement” on troop withdrawal, which has no binding 
force. help solve the Cambodian issue” People know that 
it will take the Soviet Union 9 months to withdraw all its 
troops from Afghanistan, which has an area of 650,000 
square km. How 1s it that Vietnam should delay to 1990 
the withdrawal of its troops from Cambodia. which has 
an area of only 180,000 square km” The Soviet troop 
withdrawal from Afghanistan 1s being carned out under 
international supervision. How 1s 11 that the Vietnamese 
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authorities evade this question” The partial troop with 
drawals announced by the Vietnamese authorities on 
previous Occasions were not carned oul under interna: 
tional supervision and proved to be nothing more than 
troop rotation Vietnam announced that it would with. 
draw $0,000 of its troops from Cambodia this year Bul 
without international supervision there is no guaranice 
that this will be a true pullout Hf Vietnam really has the 
desire (0 pull its troops out, it should openly express its 
readiness to accept international supervision and with. 
draw all its troops from Cambodia in the shortest poss: 
ble time. International public opinion holds that the 
failure of the Vietnamese authorities to fundamentally 
change their position has something to do with contin. 
ved Soviet military aid to Vietnam. The Soviet Union 
can do something on the crucial issue of urging Vietnam 
to withdraw its troops However, from the results of the 
meeting between the three parties, people do not have 
anything positive on the removal of the hot spot in 
Cambodia 


Sihanouk, Japan's Lakeshita Discuss Cambodia 
OW OS08 192988 Being MINH Lin Enelish 
IS48 GMT S tue AS 


[Text] Tokyo. August & (NINHU A}—Japanese Prime 
Minister Noboru Takeshita and Kampuchea’s Samdech 
Norodom Sihanouk agreed here today to closely Cooper: 
ate in ending the Kampuchean war, Foreign Ministry 
officials said 


Ina 75-minute meeting with Sihanouk. Takeshita vowed 
his strong support for Sthanouk’s efforts to achieve a 
peaceful solution to the nine-year old war. and sand it 
was the most important theme of Japan's cooperation for 
world peace. the officials said 


However, they said. Takeshita stressed the importance 
of an carly withdrawal of Vietnamese troops from Kam. 
puchea and of preventing the resurgence of “the inhu- 
mane regime as prerequisites for a peaceful settlement of 
the Kampuchea rssuc ~ 


Sihanouk, who resigned as president of Democratic 
Kampuchea last month. emphasized that the four parties 
in Kampuchea must unify in pressing Vietnam to with- 
draw from the war-torn country 


Speaking of informal talks on Kampuchea held in Bogor 
Indonesia, in late July. Sthanouk said that the mecting 
failed to produce concrete results, though it was mean- 
ingful in bringing the four factions to the negotiating 
table 


Sihanouk arrived here carher in the day on an cight-day 
official visit at the invitation of the Japanese Government 
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Li Peng Greets New Thai Premier Chatchai 
BAOYOSOS21SS Beijing International Service 
in That 1330 GMT 8 Aue 8&8 


[Text] On 6 August, Chinese Prime Minister Li Peng 
sent a message of greetings to Mayor General Chatcha 
Chunhawan upon his appointment as prime minister of 
Thailand The message reads: 


Your Excellency Major General Chatcha: Chunhawan, 
prime minister of the Kingdom of Thailand: 


On the occasion of your excellency’s assumption of the 
significant position as prime minister of the Kingdom of 
Thailand, on behalf of the Chinese Government and 
people and myself, | would like to express sincere con- 
gratulations and good wishes to your excellency. | am 
confident that during your term of office, the existing 
friendly relations and cooperation between the two 
countries and the long-standing frendship between the 
peoples of our two countries will be further strengthened 
and developed. | wish your excellency good health, and 
may all your wishes be fulfilled. 


Near East & South Asia 


CPC's Zhou Peiyuan Meets Indian Peace Group 
OW 0908015088 Beyineg XINHUA in English 
1408 GMT 8 Aug 88 


[Text] Being, August 8 (XINHUA}—Zhou Peryuan, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met a dele- 
gation from the All-India Peace and Solidarity Organi- 
zation of India here this evening. 


Following the meeting, Zhou, also president of the 
Chinese People’s Association for Peace and Disarma- 
ment. gave a dinner in honor of the delegation which 1s 
composed of Chandrayit Yadov, Romesh Chandra and 
Kishore Sharma. 


Held for Pakistani Chief Justice 
OW 0808114688 Bevyine XINHUA in Enelish 
10586 GMT 8 Aug 8&8 


[Text] Being, August 8 (XINHUA}—Zhang Siqing. 
deputy procurator-general of China's Supreme People’s 
Procuratorate, met and gave a banquet, on behalf of 
procurator-general Liu Fuzhi. for Muhammad Haleem. 
chief justice of the Pakistan Supreme Court, his wife and 
their party here tonight. 


Soviet Pilot Captured, in Pakistani Custody 
OW 0808121388 Beiyjine XINHUA in English 
0731 GMT 8 Aug 88 


[Text] Islamabad, August 8 (XINHUA}—A Soviet 
national, pilot of the intruding Afghan bomber downed 
by Pakistan on August 4, 1s now in Pakistan Government 
custody. according to a report of the local newspaper 
“THE MUSLIM” today. 
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The Soviet pilot parachuted out of his plane after it had 
been hit by a missile fired from an F-16 plane of the 
Pakistan Air Force. 


The bomber intruded 15 kilometers into Pakisian’s 
airspace in north Waziristan Agency of the country’s 
Northwest Frontier Province. Wreckage of the aircraft 
was located inside Pakistan territory. 


The reports said that the Soviet pilot had been wander- 
ing in the area after landing until he was apprehended by 
Pakistan tribesmen on August 5. 


The Soviet pilot is not the first Soviet to have been 
captured on Pakistan's soil. Earher, in October last year, 
Pakistan took into custody six Soviet crew members of 
two helicopters which landed in the Northwest Frontier 
Province. 


The six Soviets were released later by the Pakistan 
Government. 


Afghan Pilot, Copilot Surrender to Pakistan 
OW 0908072888 Beying XINHUA in English 
0636 GMT 9 Aug 88 


[Text] Islamabad, August 9 (XINHU A}—An Afghan jet 
fighter has landed in Pakistan territory and its pilot and 
co-pilot surrendered to the Pakistan authorities, local 
press reported today. 


The Soviet-made MiG-21 plane made a landing yester- 
day at the newly-built Parachinar Airport in the 
country’s Northwest Frontier Province. 


The pilots came out of the aircraft with their hands up to 
signify their surrendered. They also handed over their 
two Soviet-manufactured Makarov pistols to the Paki- 
stan authorities. 


The reports said that two other Afghan planes accompa- 
nied the one which landed in Parachinar. The other two 
reportedly returned to their base in Afghanistan after 
accomplishing bombing missions inside Pakistan. 


The jet fighter circled at least four times in the sky above 
Parachinar Town before its final descent for landing. 


Eyewitnesses said that the plane was fired [upon] by 
Pakistan Army units stationed near Parachinar Airport 
with light and heavy weapons. 


Many tribesmen also claimed to have seen two Pakistan 
Air Force aircraft appearing on the scene in pursuit of 
the Afghan MiG-21. 


Earlier on August 4, the Pakistani Air Force shot down 
an intruding Afghan bomber and its Soviet pilot was 
captured. 
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U.S. Diplomat Murphy Continues Mideast Visit 


Urges Mideast Peace Talks 
OW0908003988 Beijing XINHUA in English 
1511 GMT 8 Aug 88 


[Text] Cairo, August 8 (XINHUA)—U-:S. Assistant Sec- 
retary of State for Near Eastern and South Asian Affairs 
Richard Murphy today criticized Israel for taking tough 
Steps against Palestinian activists in the nine-month-long 
uprising in the occupied territories, according to reports 
from Jerusalem. 


Talking to newsmen after meeting with Israeli Defense 
Minister Yitzhaq Rabin and other top defense officials 
in Tel Aviv, Murphy said there is insufficent dialogue 
between Israelis and moderate Palestinians, adding that 
he was not suggesting that Israel should talk to the 
Palestine Liberation Organization. 


According to Israeli radio, Murphy disagreed with Rabin 
during their talks this morning on the Mideast peace 
process. 


Rabin said during the talks that the Middle East peace 
process should be frozen until the elections in Israel and 
the United States are held in November. 


But Murphy disagreed, saying, “I don't think it's some- 
thing that should wait for elections here, there or 
elsewhere.” 


Rabin said that he had several meetings in recent weeks 
with Palestinian leaders from the occupied West Bank 
and Gaza Strip. But he rejected talks with any Palestin- 
ians who are affiliated with the PLO, he added. 


Murphy's Mideast tour has taken him to Lebanon, Syria, 
and Israel and he will fly to Jordan later today before 
going to Egypt for his last leg stay. 


His visit coincided with Jordanian King Husayn’s deci- 
sions on cutting Jordan's legal and administative ties 
with the Israeli-occupied West Bank, dissolving the 
lower house of the Parliament which has half of its 
members from the West Bank and abolishing the minis- 
try of the occupied territories affairs. 


Murphy discussed with the Israeli leaders during his 
two-day stay in Tel Aviv the impact of the King 
Husayn’s moves, and his coming talks with Jordanian 
leaders is expected to focus on clarifying these moves. 
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To Meet With Jordanian Officials 
OW 0908021688 Beying XINHUA in English 
2330 GMT 8 Aug 88 


[Text] Amman, August 8 (XINHUA)}—Richard Murphy, 
U.S assistant secretary of state for Near Eastern and 
South Asian Affairs arrived here this afternoon in a 
2-day visit to Jordan to hold talks with the Jordanian 
officials. 


It is believed that the visit aims at secking clarification 
on King Husayn’s latest decision to sever legal and 
administrative es with the West Bank. 


Jordanian King Husayn and Prime Minister Zayd al- 
Rifa’l is now visiting in Syria. It was reported that 
Premier Al-Rifa'l will return home this afternoon to 
meet Murphy. 


King Husayn said at a press conference yesterday that 
“we will inform Murphy about our latest measures and 
he would possibly give us the impression of the U-S. 
Administration.” He 1s to meet the US. official Tuesday 
morning before leaving for Iraq. 


Amman is the fourth stop on Murphy's Middle East tour 
which has already taken him to Lebanon, Syria and 
Israel. 


Sub-Saharan Africa 


Angolan Cultural Delegation Visits Beijing 
OW0808 141588 Beying XINHUA in English 
0924 GMT 8 Aug 8&8 


[Text] Beijing, August 8 (XINHUA) —-Zhou Peiyuan, 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met here 
today an Angola Government cultural delegation headed 
by Boaventura da Silva Cardoso, cultural secretary of 
state. 


The delegation, the first of the kind since the two 
countries established diplomatic relations in 1983, 
arrived in Beijing August 4 at the invitation of the 
Chinese Ministry of Culture. 


During its stay here, the delegation and the Chinese 
Cultural Ministry exchanged views on developing cul- 
tural cooperation between the two countries. 


West Europe 


Chinese Begin Managing Sino-French Oil Field 
OW 0808192488 Beijing XINHUA in English 
1541 GMT 8 Aug 88 


[Text] Guangzhou, August 8 (XINHUA) —The We: 10-3 
oilfield, a Sino-French cooperation zone in the South 
China Sea, went into Chinese operation today. 
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It is the first Sino-French zone to be operated by the 
Chinese and should lead to reduced operational costs 
and higher economic benefits, an oil official said here. 


The oilfield has been developed jointly by the China 
Nanhai Western Petroleum Corporation and Total of 
France since 1980. 


Five oil reservoirs have been found after four years of 
prospecting. 


The first well began operation in August 1986 under 
French management. 


Since then the oilfield has turned out 4.733 million bbls 
{barrels}, half of which were exported. 


EEC Charges U.S. Trade Bill Violates GATT 
OW0608045788 Beijing XINHUA in English 
0143 GMT 6 Aug 88 


[Text] Brussels, August 5 (XINHUA) —The European 
Economic Community (EEC) Friday says the trade bill 
approved by the U.S. Congress goes against the rules of 
the General Agreement on Tariffs and Trade (GATT). 


Willy de Clercq, EEC commissioner for External Rela- 
tions, said the bill contains “several protectionist 
elements” and would have “negative consequences” on 
international trade. 


The 1,128-page trade bill, which passed the U.S. House 
of Representatives last month, was adopted by the 
Senate Wednesday, and President Ronald Reagan said 
he intended to sign it. 


De Clercq said the measure raises questions about 
whether the United States is “really committed to the 
success” of the international trade negotiations known as 
the Uruguay Round. 


“I don’t think that at this delicate phase of the multilat- 
eral negotiations, the adoption of such trade bill is 
consistent with the responsibilities assumed by the 
United States in promoting these negotiations,” he said. 


He expressed particular concern over provisions of the 
bill that give U.S. officials ‘“‘a panoply of measures, 
whose unilateral nature has been strengthened, and 
which can be triggered quasi-automatically.” 


The EEC will devote fuil attention to developments of 
the situation, he added, and maintain its right to take 
appropriate measures to defend its trade interests. 


De Clercq said the EEC would consider appealing to 
GATT against the bill, and he called on President 
Reagan to veto it. 


INTERNATIONAL AFFAIRS 


East Europe 


‘Difficulties’ in Polish Price Reform Viewed 
HK0808070388 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 31, 1 Aug 88 pp 30-31 


[Article by Wen Youren (2429 2589 0088): “The Diffi- 
cult Progress of Poland's Price Reform”) 


[Text] Special Dispatch from Warsaw—Price structural 
reform is a vitally important link in Poland's economic 
reform and has a bearing on the success or failure of the 
entire economic reform. Moreover, price reform is a very 
sensitive issue involving people's life, and a risky one at 
that. The Polish Government is determined to reform 
the price structure, while fully estimating the difficulties 
involved in reform. 


Price Reform Is Inevitable [subhead] 


In its postwar price policy, Poland basically followed the 
Soviet-planned price pattern, while believing that main- 
taining basic stability in prices was the embodiment of 
socialist superiority. However, the production cost of 
many industrial products and farm produce had contin- 
ued to grow for a few decades. Under such circum- 
stances, artificial maintenance of price stability was 
possible only by increasing state subsidies by a wide 
margin. For example, the state purchasing price for milk 
rose by 152 percent between 1953 and 1960, while retail 
prices for bread remained unchanged; the state purchas- 
ing price for milk increased by 117 percent, while its 
retail price rose by only 8 percent. In 1960, state subsi- 
dies accounted for 56.3 percent of the state expenditures 
budget. Such abnormal condition in the price structure 
grew all the more serious toward the end of the 1970's, 
subsidies accounted for 61 percent of the state expendi- 
tures budget in 1979 and became a heavy burden to the 
state finance. 


The retail prices of many commodities were lower than 
the production costs in 1987—a grave phenomenon. For 
example, the production cost of coal was 12,000 zloty 
per ton, but the listed price was 5,000 zloty per ton. The 
production cost of power was 5 zloty per kilowatt/hour, 
but it was selling at 3.2 zloty. The state purchasing price 
for milk was 32.73 zloty per liter, while the listed price 
was 14 zloty. The general price rise level was 25.7 
percent in 1987, the highest in the last 5 years. 


Poland’s former leaders Wladyslaw Gomulka and 
Edward Gierek were removed from office in the 1970's 
and 1980's, respectively, for their attempts to resolve 
this issue by readjusting prices, which sparked strikes. 


Under the pressure of strikes between 1980 and 1981, 
wages rose drastically. Industrial output value in 1981 
dropped by 13.2 percent from 1979, while the average 
per capita wage for workers and staff in state-run depart- 
ments went up by 50.8 percent over the same period. 
People had more money to spare, but commodities for 
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supply decreased. Consequently, the shelves in stores 
were emptied, and there was a 33 percent price rise in 
general. Some commodity prices rocketed; for example, 
bread prices soared by 300 percent, and meat 60 percent. 
Many commodities were rationed. Price policy and the 
relationship between price and value were in utter con- 
fusion, and reform was inevitable. 


Implementing the Coexistence of Various Price Systems 
[subhead] 


Poland officially began its price reform on | January 
1982. In February of the same year, the Polish Council of 
State adopted a new price act, in which a three-price 
coexisting structure—namely listed prices, negotiated 
prices, and regulated prices—were stipulated. Major 
articles of daily necessity and service charges were fixed 
by the authorities (most of them were in low prices) 
while «se state would provide them with subsidies. 
Negotiated prices would take shape through negotiation 
between the producing and marketing parties based on 
the law governing the market. Regulated prices were 
determined by the producers themselves, based on ratio- 
nal production cost, profits, and other expenditures as 
stipulated by the state. In all commodity prices and 
service charges between 1982 and 1985, the proportion 
of listed prices increased from 35 to 47 percent, negoti- 
ated prices maintained at 500 [as published] percent, 
while regulating prices dropped from 15 to 3 percent. 


Through th. continuous readjustment of listed prices 
and negotiated prices, certain aspects of prices became 
rational between 1982 and 1986. For example, during 
this period, the general level of prices went up by 88.4 
percent, while inner-city public communication fares 
went up by 500 percent, passenger train fares went up by 
280 percent. For another example, when prices for 
vegetables and fruits were relaxed, their output 
increased. The proportion of subsidies in the state bud- 
get for expenditures dropped from 51.3 percent to 39 
percent. 


On the other hand, malpractices arose because of the 
coexistence of various price systems. Consequently, 
price reform failed to achieve the expected effects. 


Poland’s price reform began under the circumstances of 
grave commodities shortage. Therefore, enterprises pro- 
ducing commodities in negotiated prices had no market- 
ing worries, even with inferior quality. They did not care 
about lowering preduction cost, while relying on elevat- 
ing negotiated prices for greater profits, thus resulting in 
genera. sre rocketing. People strongly protested against 
price rocactiy ‘iowever, the authorities found it diffi- 
cult to control negotiated prices. All they could do was 
restrict listed prices. As a result, the irrationality of many 
commodities in listed prices became aggravated again. 


In summing up the first-phase price reform, the Polish 
authorities believed that many malpractices had sur- 
faced in the structure characterized by the coexistence of 
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multiple price systems and the implementation of high- 
level subsidies. Therefore, it was decided that a new 
price policy would be implemented when the second- 
phase economic reform was implemented beginning in 
1988. Its target was to extend the area of negotiated 
prices (namely relaxing prices of more products) to 
readjust the price structure by elevating the listed prices 
of various products by a wide margin in varying degrees 
so that prices might approach the value of products, 
while heavily cutting subsidies. The Polish authorities 
hope that such price reform will be helpful to achieving: 
1. The conformity of cost accounting of enterprises with 
actual conditions, so that enterprises may compete under 
the same economic conditions; 2. a halt to enterprises’ 
speculation for exorbitant profits by taking advantages 
of the multiple-price structure, while turning their atten- 
tion to improving economic results and developing pro- 
duction in real earnest; 3. avoidance of such malprac- 
tices of enterprises as neglecting the practice of economy 
because of low-cost supply of raw materials and energy 
resources, 4. protection of consumers’ interests. The 
marketing of products at prices lower than production 
cost seems to be beneficial to consumers. But actually, 
the burden of subsidies is shared by the whole society, 
and it is unreasonable for those in low income brackets 
to share it with others. 


The Polish authorities have all along attached impor- 
tance to the continuous improvement of people's living 
standards, to make their increases in income range 
appropriately higher than the price-rise range. Between 
1955 and 1982, prices went up by 100.6 percent, while 
the average wage increase of state-run departments 
increased by 457.7 percent and the actual per-capita 
income increased by 231.3 percent. Between 1980 and 
1982, prices soared by 143.6 percent and wages 
increased by 92.6 percent, while the actual per capita 
income dropped by 15.3 percent because of the grave 
economic crisis. The economy has gradually recovered 
since 1982. Between 1982 and 1986, prices rose by 88.4 
percent, while wages of workers and staff in state-run 
departments increased by 107.2 percent, and the actual 
per-capita income increased by 10.2 percent. In 1987, 
the economy worsened again, prices rose by 26 percent, 
with wages of workers and staff rising by 21 percent—the 
first time wage increases were lower than price rises in 
the past 5 years. While formulating the price policy for 
the second-phase economic reform, the Polish authori- 
ties have continued to stipulate that the range of wage 
increases be a bit greater than the range of general price 
rises. 


The Second-Phase Reform Has Not Been Very Success- 
ful [subhead] 


When Poland decided to carry out the second-phase 
reform, the focus was on price structural reform. 
Although the original thorough reform plan, character- 
ized by a “home run,” was voted down by the people on 
29 November 1987, the authorities decided to adhere to 
thorough reform, and only the rate would be slowed 
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down appropriately. For example, the | 10-percent price 
rise for food in 1988 would be implemented within 3 
years. However, since its implementation at the begin- 
ning of this year, the results have not been satisfactory. 
The general price level was expected to rise by 34 
percent, of which staple food would rise by 40 percent, 
rent by 50 percent, coal by 200 percent, and power by 
100 percent, while the state purchasing prices for farm 
produce would increase by 48 percent. Production cost 
would rise drastically, while the cost of living of the 
citizens would also be raised by a wide margin. The 
Polish authorities have decided to increase a direct 
subsidy in terms of 6,000 zloty (amounting to 20 percent 
of the average monthly wage) to every worker and staff 
member on a monthly basis. At the same time, enter- 
prises would increase wages based on the condition of 
production development. Thus wages of workers and 
staff would be increased by another 36 percent, which 
was a little higher than the price-rise level. 


Wage increases has also led to the rise in production cost. 
To seek profits, enterprises have raised their product 
prices. With the short supply of many products, some 
enterprises have monopolized the production and the 
prices of some products. This has brought about price 
rocketing. Consequently, workers and staff demanded 
another wage raise. In the first 5 months of this year, a 
situation surfaced in which prices and wages were vying 
with each other for a rise, and the original indexes were 
broken through. 


Steps Will Be Steadier [subhead] 


In mid-June, the Polish United Workers’ Party held its 
7th plenary session to focally discuss the situation of 
reform and measures that should be adopted. At the 
meeting, the Polish leader Jaruzelski stressed that the 
difficulties surfacing at present cannot change the gen- 
eral principle of reform; the most important point 1s to 
gradually, but fairly quickly, maintain the balance of 
various links of the market, and to eliminate the rather 
annoying shortages (of commodities). 
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The plenary session believed that it is necessary to 
eventually end the practice of rationalizing the price 
structure through several big price rises by a wide mar- 
gin, while adopting a rather steady measure for price 
reform characterized by small-range price rise in greater 
frequency. The plenary session decided to set up a 
standing State Commission for Price and Income Poli- 
cies—consisting of representatives of producers, work- 
ers, and staff and representatives of consumers. The first 
two sectors will conduct dialogue to achieve coordina- 
tion, and the government, as the third party, will be the 
arbitrator bearing the consequence of the negotiations. 
The commission will seek a new price—an income 
policy, with the approval of society. 


At the plenary session, Wladyslaw Baka, Director of the 
National Bank, was elected member of the party Central 
Committee, member, and secretary of the Politburo in 
charge of economic affa.rs. Shortly after he took office, 
he openly pointed out that the recovery of economic 
balance, overcoming inflation, and stabilizing the cur- 
rency are vitally important \ the recovery and develop- 
ment of the Polish economy. In this respect, it 1s imper- 
ative to adopt firm action. Baka has recently stated that 
Poland will change the practice of making big readjust- 
ments of the price-income relationship, so that its econ- 
omy can gradually recover. 


Latin America & Caribbean 


Brazilian Painting Exhibition Opens in Beijing 
OW0808 131888 Beying XINHUA in English 
1202 GMT 8 Aug 88 


[Text] Beijing, August 8 (XINHUA)}—The opening cer- 
emony for a Brazilian painting exhibition was held at the 
China Art Gallery here this afternoon. 


Chinese Vice-Minister of Culture Ying Ruocheng and 
Brazilian Ambassador to China Paulo Da Costa Franco 
cut the ribbon for the opening ceremony and viewed the 
exhibits. 
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Hu Qili Says Beidaihe Meeting Still in Progress 
HK0908010088 Hong Kong TA KUNG PAO in Chinese 
9 Aug 88 p ! 


(“Special Dispatch”: “Hu Qili Yesterday Confirmed 
Again That the Beidaihe Conference Is Continuing” } 


[Text] Beijing, 8 Aug—CPC Central Committee Political 
Bureau Standing Committee member Hu Qili revealed 
when meeting visitors here today that the Beidaihe 
conference continues in session and has been discussing 
a variety of schemes for wage and price reforms in the 
past few days. 


Hu Qili returned to Beijing from Beidaihe today. In the 
Great Hall of the People he met Wayne Tam, chairman 
of the New York “MEI CHOU HUA CHIAO JIH PAO” 
[AMERICAN OVERSEAS CHINESE DAILY) and pres- 
ident of Apple Television, and Philip Chiang, general 
manager of Apple Television. 


Regarding foreign reports of a split at the Beidaihe 
conference, Hu Qili said that no such thing occurred. 


Hu Qili said that during the conference many experts 
have put forward a variety of wage and price reform 
schemes and given various opinions. All these have been 
discussed. 


During the 2 and '2-hour meeting, Hu Qili also discussed 
the policy on students studying abroad, external propa- 
ganda policy, and so on. 


According to informed sources here, the Beidaihe con- 
ference will continue in Beijing. 


Official Discusses Satellite Launching Services 
OW0808230188 Beijing XINHUA in English 
1358 GMT 8 Aug 88 


[Text] Beijing, August 8 (XINHUA) —The low prices 
China charges for satellite launching services should not 
pose any threat to other nations providing similar ser- 
vices, a Chinese space industry official said today. 


China can only carry out four Jaunchings a year for 
foreign customers, Yu Fusheng, vice-president of China 
Great Wall Industry Corp., said at a press conference. 
“China’s satellite launching capacity is limited,” he said. 
“It is only a supplement to the international launching 
services.” 


He pointed out that China’s launching service is not for 
military purposes but peaceful utilization and explora- 
tion of outer space. 


U:S officials have said it is 30 to 50 percent cheaper to 
launch satellites with China-made rockets than U.S. or 
European ones. 
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Yet, Yu noted the Chinese Government does not subsi- 
dize the industry for launching satellites for foreign 
customers. 


“There 1s no such problem of predatory sales.” 


He said a certain company, which accused the Chinese 
Government of subsidizing the industry, has been sub- 
sidized by its government. 


“Tt 1s our low labor cost that makes our launching service 
price lower,’ Yu said. 


He said the service 1s still in its infancy in China and so 
“we have to provide better and preferential service 
according to international practices.” 


Since 1985, the China Great Wall Industry Corp. has 
established commercial relations with about 40 firms in 
20 countries. It has provided launching services for two 
companies. 


The corporation will use its “Long March II” rocket to 
launch a scientific experiment satellite for the Swedish 
space corporation in 1991, Yu said. 


China has already launched two satellites on its own— 
one in March and the other last week. It will launch a 
meteorological satellite later in the year. 


Supreme Court Establishes News Briefing System 
OW 0908091888 Beijing XINHUA in English 
0750 GMT 9 Aug 88 


[Text] Beijing, August 9 (XINHUA) —China’s Supreme 
People’s Court will open its doors wider to inform the 
public on some major cases and other important news. 


Zhu Mingshan, vice president of the Supreme People’s 
Court, announced here today the official establishment 
of a news briefing system in the Supreme Court. 


At any time, if necessary, the vice president said, the 
Supreme Court will brief the public on important deci- 
sions and major reforms and other matters concerning 
the trial of serious cases. 


At today’s news briefing, the first of its kind in the court, the 
court's vice president, Ma Yuan, gave a speech on the legal 
means of dealing with civil cases involving Taiwanese. 


The establishment of the new briefing system will allow 
more supervision on the part of the public, which will be 
beneficial to the court's implementation of laws, accord- 
ing to court spokesman Zhou Daoluan. 


FBIS-CHI-88-153 
09 August 1988 


Commentator Urges Listening to Views of Masses 
HK0908030388 Beijing RENMIN RIBAO in Chinese 
3 Aug 88 p 1 


{Commentator's article: “Listen to the Words From the 
Hearts of the Masses”) 


[Text] “Only when the leading bodies at all levels listen 
attentively to the views of the masses can they gear their 
work to actual conditions and avoid mistakes.’ This 
quote is from the report to the | 3th party congress. 


Generally speaking the leading organs and comrades at 
all levels have listened attentively to the views of the 
masses. However, some comrades are used to listening to 
the views of the masses only from accounts given by the 
lower levels. This, though necessary, is not enough. 
When the views of the masses are sieved, summarized, 
and reported level by level, only fine and positive words 
can reach the higher authorities. Even though they truly 
reflect the views of the masses they are reported in a 
roundabout way and tell only part of the truth. Those 
who are incapable of making analysis and who have not 
set their mind on listening to these views may easily 
neglect them. 


In listening attentively to the views of the masses the 
most important thing is to go down to the grass-roots 
units, listen directly to the views of the masses, and let 
the masses pour out their innermost feelings. A XIN- 
HUA reporter named Yang Yuliang recently visited 
three poor peasants in the Shanxi rural areas. The views 
he heard give us much food for thought. The following 
are extracts of the views he heard: 


Question: I was told that you belong to poor households. 
Is that right? 


A (Male, aged 36): Yes. There are five members in my 
family: My mother, my wife, two children, and me. 
Thanks to the good weather during the years when land 
was parceled out, I could gather 4,000 to 5,000 jin of 
grain every year. Our living standards improved as I sold 
the grain and saved some money. Because my house was 
dilapidated I planned to use the money saved over the 
years to build a new house with three rooms. Unexpect- 
edly, the harvests reaped in recent years have been poor 
and the grain gathered each year was not enough even to 
feed the family. As a result, the house was built but I did 
not have enough money to buy timber to make the 
windows. Several years have elapsed and my family is 
still living in the house without windows. It is easy to 
spend the days there in summer but hard to endure the 
cold winter. As we are not capable of doing sideline 
occupations we can do nothing but live in straitened 
circumstances. I have to rely on the chickens raised by 
my wife to send my children to school and buy edible oil, 
salt, soya sauce, and vinegar. 
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B (Male, age 36): Land was parceled out to us here in the 
winter of 1980. Thanks to the enthusiasm of the peasants 
and to the good weather from 1980 to 1985, we reaped 
bumper harvests for successive years and almost every 
family could sell several thousand jin of grain. We had 
enough to eat and spend. However, conditions have 
changed over the past few years. Grain output has 
decreased because of the drought. Consequently, the 
grain gathered was only enough to feed the people. Some 
even had to draw on grain stored over the years. Because 
of the bad harvests the peasants who depend on land for 
a living ran out of money. Without the money to invest 
in agriculture it was impossible to gather more grain. The 
oo in output led to less investment and a tougher 
life. 


Question: Are there any other reasons? 


A: First, the successive years of drought. Without rain it 
is impossible to get grain from the soil. Second, the 
general social mood is not as good as before. In the past 
the peasants could get chemical fertilizers at the original 
price and purchase goods needed for production without 
asking for help. Now we cannot purchase these goods 
even when we ask others for help. Consequently, less 
investment is made in agriculture compared with previ- 
ous years. Third, the poor service offered by the villages 
and townships to peasants. They shout “serve the peas- 
ants” every day but there is no practical action at all. 


Question: Are there many households in the village 
which have become well-off within a short period? 


C (Male, aged 47): Of the 200 households 1n our village, 
only some 8 to 10 households have become rich within a 
short period. However, nobody knows how much money 
they have earned because they are not willing to tell us. 


Question: How come they have become rich within a 
short time while you are still lagging behind? 


A: With quick minds, they have courage as well as 
contacts. How can we become rich since we have neither 
courage nor contacts? B: Nor do we have funds. Nowa- 
days you need a guarantor to apply for loans. As we are 
so poor, even if we were willing to run an enterprise or do 
some business, nobody is willing to serve as our guaran- 
tor. The credit cooperatives are open only for the rich. 
The more you have, the more you can get. As for the 
poor, you cannot even get a penny. 


Question: Do the village cadres not know your difficul- 
ties in taking the road to prosperity? 


C: How can they not know since we live in the same 
village. 
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Question: Are the village cadres willing to help you take 
the road to prosperity? 


A: Everyone is now attending to his own business and so 
are the village cadres. How can they attend to our 
problems since they are busy the whole day long with 
the. own affairs. 


B: We cannot find the village cadres for days to settle 
personal affairs, to say nothing of helping us to the road 
to prosperity. 


Question: What about the township cadres? 


C: The township cadres sometimes come to the village. 
God knows what business they come for because they 
often come and go without a trace. They sit for a while in 
the homes of the village cadres and then leave after a 
feast. 


B: In recent years the cadres coming from the top all do 
the same. They do not talk with the peasants nor do they 
go to their homes to find out about the situation. There 
are very few mass meetings held in a year. 


Question: The CPC Central Committee has frequently 
called on township and villave cadres to help poverty- 
stricken families take the road to prosperity. They have 
the responsibility of helping you. 


A: The policies of the central authorities are good. Every 
single article in the documents issued by the central 
authorities are for the peasants. However, the calls and 
policies of the central authorities are distorted when they 
reach the lower levels. As Beijing 1s far away from our 
village the cadres here just repeat what the central 
documents say. Some even refuse to repeat them, to say 
nothing of implementing the spirit of the central docu- 
ments. 


Question: What then are the township and village cadres 
doing? 


B: Pressing for delivery of grain, exacting charges, and 
dilatation and curettages (D and C). As the peasants have 
already collected their wheat the township cadres will 
come in the next few days because it is again time to 
press the peasants to deliver public grain. 


C: There are some village cadres who do nothing but 
attend meetings in the township, enjoy feasts, and play 
chess. 


B (in a huff): I propose that the village cadres implement 
the public bidding system. Whoever can make the village 
rich as quickly as possible should assume leadership. 


What these poor peasants have said may not be entirely 
correct. If we talk with the township and village cadres 
they may also have their own difficulties. Nevertheless, 
Comrade Yang Yuliang’s “Questions and Answers” 
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reflect the true situation in some parts of China’s rural 
areas and the views and demands of the poor peasants 
That 1s, instead of paying lip service the cadres should 
earnestly help the peasants take the road to prosperity. 
The leading organs are actually aware of these views and 
demands. However, it will be impossible to acquire a 
practical and profound understanding without first hand 
information. Thus it can be seen that going to the 
Prass-roots levels to meet the masses and listen to their 
views will benefit our work. As an organ of the party and 
the people, the press is duty-bound to make the situation 
at the lower levels known to the higher authorities while 
transmitting the instructions of the central authorities to 
the lower levels. 


Commentary on Protecting ‘Accuser's’ Rights 
HKO0608063988 Beying RENMIN RIBAO in Chinese 
30 Jul 88 p | 


[(Commentator’s article: “Second Comment on Protect- 
ing the People’s Right to Report and Expose” 


[Text] Today “RENMIN RIBAQO” published a letter 
from Comrade Deng Yingchao, which was sent on 20) 
July to the General Office of the CPC Central Commit- 
tee, the Letters and Visits Bureau of the State Council 
General Department, and the “RENMIN RIBAQ” ed:- 
torial department. Comrade Deng Yingchao’s letter 
affirms a XINHUA report entitled “This Is a Fact and 
Not a Frame-Up” and a commentator’s article in 
“RENMIN RIBAO” entitled “Comments on Protecting 
the People’s Right to Report and Expose,” and gives a 
“well done” to this job. The concern and support 
expressed by this proletarian revolutionary of the older 
generation has enabled us to have a more explicit under- 
standing of the importance of our tasks. 


Comrade Deng Yingchao’s letter points out: “Unfortu- 
nately, neither of the two reports gives any account of 
how the accuser should be protected or whether his 
personal safety is ensured. | am very much concerned 
about this. I hope the accuser’s personal safety will be 
taken care of.” This expresses the common wish of our 
readers, who learned from a XINHUA report that a 
“cadre of Sangzhi” had exposed Gu Chen, a county 
forestry bureau chief, for diverting an afforestation fund 
for other purposes. This case was investigated and 
proven true, with the firm support of leading comrades 
of the State Council, the Hunan Provincial CPC Com- 
mittee, and the Hunan Provincial Government, after 
Overcoming numerous di“ culties. Without this firm 
support, the “cadre of Sangzhi’’ would have found 
himself in a very dangerous situation. Even now, when 
the problem has clearly been investigated, many readers 
are still worried about the fate of the “‘cadre of Sangzhi.” 
This worry is not without reason. The problem pointed 
out by Comrade Deng Yingchao’s letter 1s of common 
interest and a key problem to be solved in the course of 
building socialist democratic politics and exercising 
democratic supervision. 
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The Constitution explicitly provides: PRC citizens “have 
the right to complain to relevant state organs, or make 
charges against or expose any state organ or functionary 
for violation of law or dereliction of duty to relevant state 
organs."’ The “state organ concerned must deal with 
complaints, charges, or exposures made by citizens in a 
responsible manner after ascertaining the facts. No one 1s 
allowed to suppress such complaints, charges, or expo- 
Sures, Or retaliate against the relevant citizens.” Article 
146 of the “Criminal Law” stipulates: “State funtionaries 
who retaliate against those who lodge complaints, charges, 
Or criticism against their practice of abusing power or 
using public office for personal gain are liable to impris- 
onment or detention with a term of no less than 2 years; if 
the case 1s serious, they are liable to imprisonment with 
terms ranging from 2 io 7 years.” We have quoted these 
legal provisions with the aim of providing a powerful 
weapon for cadres and masses who are bold in exposing 
violations of law and discipline: we would also like to 
sound the alarm for those who are trying to use their 
powers to retaliate against the accusers. 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, great developments have been witnessed in 
innerparty supervision, mass supervision, social super- 
vision, 2d press supervision following the improvement 
of the socialist democratic and legal systems and the 
development of innerparty democracy. This has pro- 
duced positive effects on opposing violations of law and 
discipline and on overconving malpractices. Many local- 
ities have taken powerful measures to protect the legiti- 
mate rights of those who expose corruption and to 
punish a small number of cadres who retaliate, thus 
promoting mass supervisory work in these localities. 
Recently, some localities have set up centers for people 
to expose corruption. This has greatly inspired cadres 
and other people and serves as an organizational guar- 
antee for exposing illegal practices. 


But mass supervision in many localities is still weak. 
This 1s because the legitimate rights and personal safety 
of those who dare to lodge charges against corruption are 
not protected; they are being enveloped in a shadow of 
retaliation. Fearing state law and party discipline, some 
local leaders do not dare retaliate openly but are good at 
giving others “tight shoes to wear” to reduce them to 
silence. This 1s their trick to shut others’ mouths. As a 
result, cadres and masses in these localities ask to have 
their names kept “confidential” when writing letters 
exposing corruption, some of them even use false names 
or give no name. Obviously, it requires a great deal of 
arduous and meticulous work to develop mass supervi- 
sion and social supervision and to perfect the supervi- 
sory mechanism of society. 


The central government recently held a supervisory work 
forum, at which it stressed the great importance of 
carrying Out supervisory work. To establish a new order 
for the socialist commodity economy, it is necessary to 
ensure that party and government organs, as well as 
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party and government cadres, perform their duties sice- 
rely. To realize this, supervision from all walks of life 1s 
indispensable. Only by ensuring the legitimate rights of 
those who expose corruption can the masses and society 
exercise their normal supervision. Comrades in the rel- 
evant departments, and leading cadres in particular, 
should stand on this high plane when viewing the impor- 
tance of protecting the people's right to expose corrup- 
tion. 


Because the name of the “cadre of Sangzhi” remains 
confidential, Gu Chen and his followers have been 
unable to retahate. But Gu Chen still remains unpun- 
ished, therefore many people cannot help being worried 
about the future of this cadre and about those who 
exercise mass supervision. Therefore we are expecting 
further measures from the Hunan provincial party com- 
mittee and goverment as well as from the relevant 
prefectural and county party committees and govern- 
ments. We also hope that party and government leaders 
in other localities will take warning from this incident 
and work out detailed, powerful measures to jrotect 
their people's right to expose corruption. 


This is the conclusion we have drawn from Comrade 
Deng Yingchao’s letter, a conclusion the vast number of 
cadres and masses are expecting to sec. 


Polhicymaking Responsibility System Urged 
HKO9O80S0S88 Beyinge GUANGMING RIBAO 
in Chinese 28 Jul 88 p 3 


[Article by Liu Zuoxiang (0491 0155 5046) and Zhang 
Rencheng (1728 1804 2052): “A Legal Responsibility 
System for Policymakers Should Be Established” ] 


[Text] How much power one 1s entitled to, how much 
responsibility one should assume, and how many duties 
one should undertake are basic characteristics of a mod- 
ern society under the legal system and are also basic 
principles for forming new economic and social opera- 
tional mechanisms. To put these principles into effect, 11 
iS necessary to systematize and standardize the respon- 
sibilities of the executors of power and to reduce unnec- 
essary “flexibility.” 


Of all powers, policymaking power 1s the most impor- 
tant. Policymaking power determines and impacts on the 
orientation of social development and the operation of 
the state machine. It plays the role of a navigator in this 
respect. Policymaking refers to the making of decisions, 
measures, a.:d plans carried out by power bodies to guide 
the orientation, targets, and principles of social activities 
and to handle events in socicty. It involves the formula- 
tion of policies before, during. and after events. Policy- 
makers refers to the power bodies that are entitled to 
formulate and exercise polic'es. These power bodies may 
be individuals or collectives. There are different types of 
policymaking powers in the power operation system of a 
society. In terms of the classification of policymaking, 
there 1s macropolicymaking, micropolicymaking, direct 
policymaking, indirect policymaking, political policy- 
making, social policymaking, legislative policymaking, 
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executive policymaking, and law enforcement policy- 
making. Whether the pc .cies made are correct directly 
and indirectly affects the interests of the state and the 
people, affects the development of our cause, and affects 
social benefit and social fairness. Therefore policyma- 
kers ;lay an increasingly important role in a modern 
society with changing information. 


Following the gradual deepening of political and eco- 
nomic structural reforms in China, the “Enterprise 
Law,” the “Bankruptcy Law,” and the “Contract Ordi- 
nance” have been formulated, thus clearly defining the 
rights, duties, and responsibilities of microeconomic 
policymakers and policy executors. The deepening of 
reform will turn enterprises into operational bodies 
assuming sole responsibility for their losses and profits. 
In such cases, enterprise leaders and managers will enjoy 
policymaking power for their enterprises’ production 
and operations and will be held responsible for all the 
consequences arising from their policymaking. The pow- 
ers and responsibilities of macropolicymakers, and par- 
ticularly of policymakers at high social. political, eco- 
nomic, and cultural levels, have received attention from 
many people, but they have not become systematized. 
There are countless examples indicating that wrong 
decisions and mistakes have caused great losses to the 
property and interests of the state and the people. Once, 
a city bureau in charge of enterprises asked one of the 
enterprises for money. The enterprise refused, and the 
bureau, on the pretext of veryfing the truthfulness of 
some complaints filed against the enterprise, sent three 
investigation teams to the enterprise beginning in Octo- 
ber 19#5. The investigation teams stayed there for 870 
days. The cost tor their reception alone amounted to 
34,000 yuan. The enterprise director was suspenucd 
from duty for unknown reasons, thereby “paralyzing” 
the enterprise, which was beginning to take a turn for the 
better in income and which had just joined the ranks of 
the advanced. Another example is that a province used 
its foreign exchange facility to buy from abroad some 
commodities exported by a factory of the province, at 
costs several times higher than the original prices. Such 
examples are too numerous to cite. In most cases, people 
Causing serious economic losses due to wrong decisions 
are not properly handled because there is no regulation 
to go by. If such cases are handled, at most the people 
involved will be dealt with in a political manner (such as 
giving them inner-party punish ments) or by administra- 
tive means (such as dismissing or demoting them); or 
else they will be subjected to moral criticism (such as 
repudiation by the press). In most cases, these measures 
cannot effectively help punish the people in power who 
make wrong decisions, nor can they help remedy and 
prevent mistakes in policymaking. 


What are the causes of mistakes in policymaking? What 
are the methods and measures for remedying and pre- 
venting such m: takes? The important role of policymak- 
ing and policymakers in modernization, reforms, and 
Opening up to the outside world requires us to consider 
these questions. It is true that policymakers in any 
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society will make mistakes. But in a society that 1s 
Carrying Out modernization and setting up a legal system, 
policymakers should do everything they can to reduce 
and prevent mistakes, particularly major ones, in policy- 
making, so that the operational system of its political 
power can revolve in a benign cycle. On this point, 
making policies in a democratic, systematic, standard, 
and scientific manner is a precondition for preventing 
mistakes in policymaking and for ensuring the correct- 
ness of policies. This principle must be applied through- 
Out the entire process of the formulation and implemen- 
tation of policies until good results are achieved. The 
responsibility of policymakers should find expression 
not only in the policies they make, but also in the 
responsibility they should assume for the consequences 
of the policies they make, the latter being more impor- 
tant than the former. Although the practice of drawing 
up policies in a democratic, systematic, standard, and 
scientific manner has been disseminated over the last 
few years, wrong decisions that occasionally occur are 
not properly handled due to the lack of a legal responsi- 
bility system for restricting policymakers. Policymakers 
continue making policies regardless of whether these 
policies can be implemented. This is a shortcoming 
resulting from the traditional political structure. To 
prevent this situation from arising, apart from reforming 
the power-exercising system of the traditional political 
structure, efforts should be made to create a legal respon- 
sibility system for policymakers and to improve and 
optimize policymakers’ sense of responsibility tor the 
state and the people, with the aim of making policies in 
a democratic, systematic, standard, and scientific man- 
ner and reducing mistakes in policymaking to a mini- 
mum. 


The legal responsibility system for policymakers 1s a 
component of the systematization and standardization 
of policymaking. Only when policymakers are held 
responsible for the consequences arising from the poli- 
cies they make will they become more responsible in 
drawing up policies in a democratic, systematic, and 
scientific manner. The law on punishment and educa- 
tion clarified by the science of law also applies to 
policymakers. Through handling mistakes in policymak- 
ing that have caused serious losses to the state and the 
people, we can educate both the policymakers them- 
selves and other people with the aim of “punishing one 
to warn a hundred.” This “preventive” method is a 
guarantee for correct policymaking and corresponds to 
the unity of rights, duties, and responsibilites. 


It is true that the responsibility of policymakers finds 
expression in politics, administration, and morality, but 
assuming legal responsibility is more important. The 
effects, role, and functions of law cannot be replaced by 
any type of responsibility. Legal effects provide the 
possibility of assuming le,al responsibility and make it 
impossible for policymakers to escape responsibility for 
the consequences arising from mistakes in policymaking. 
In addition, the principle of “everyone being equal 
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before the law” will help prevent or reduce flexibility in 
legal responsibility, thereby enabling everyone to 
observe the law and the responsibility restrictive mech- 
anism to display its role. 


Within the specified scope of legal responsibility, the 
legal responsibility of policymakers can be divided into 
legal responsibility for the Constitution, legal responsi- 
bility for administration, legal responsibility for eco- 
nomic affairs, legal responsibility for civil affairs, and 
legal responsibility for crime. Some aspects of the legal 
responsibility system will be standardized and others 
reestablished. Policymakers will be individually or 
jointly held responsible for the consequences arising 
from mistakes in their policymaking according to the 
nature, seriousness, and harm of the relevant case. 


Government Pursues High-Tech Development Plans 
OW0908035888 Beijing XINHUA Domestic Service 
in Chinese 1147 GMT 8 Aug 88 


[By reporter Zhuo Peirong] 


{Text} Beijing, 8 Aug (XINHUA) —China’s high-tech 
research and development program has been progressing 
smoothly according to plan during the past year or so 
since the program commenced in early 1987. Now, the 
targets for the year 2000 and the task for 1990 have both 
been set up in the seven fields of biology, astronautics, 
the information industry, laser technology, automation, 
energy development, and new materials. Of the hun- 
dreds of planned projects, 87 percent have been started. 
For some of the projects, the task set for this year has 
been fulfilled, and the work for 1989 has begun ahead of 
schedule. 


Zhu Lilan, vice minister of the State Science and Tech- 
nology Commission said today: Over the past year or so, 
all departments involved in the implementation of this 
program have worked hard in accordance with the 
principle of ‘aiming at the frontier, actively catching up 
with the advance in technology, limiting our targets, and 
paying special attention to key projects.”” Now, expert 
committees composed of old, middle-aged, and young 
people have been established for all the seven fields, and 
expert groups have been organized to proceed with 
specific projects. Expert committees have the dual func- 
tions of giving technological and administrative direc- 
tions. In the meantime, channels have been opened for 
conducting work related to the implementation of the 
program, including supply, foreign affairs, training of 
personnel, and furthering of their studies abroad. Also 
formulated are policies and detailed administrative reg- 
ulations in connection with implementation of the pro- 


gram. 


In implementing the high-tech research and develop- 
ment program, the departments concerned have made 
positive efforts to conduct international cooperation and 
exchange, and to extensively introduce into our country 
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advanced technology and funds from abroad. In the field 
of energy developmeut, a cooperative project has begun 
with a plant in the Federal Republic of Germany to 
develop a high-temperature air-cooled reactor. Mean- 
while, foreign companies are prepared to give assistance 
in a rice strain improvement research project. 


According to Zhu Lilan, significant results can be 
expected by 1990 in such research fields as biology, 
automation, magnetohydrodynamic power generation, 
and new materials. After the target of biotechnology is 
achieved by the year 2000, the yield of paddy rice per 
unit arca will be raised by more than 20 percent, the 
breeding rate of dairy cattle more than doubled, and the 
chemical fertilizer required nationwide reduced by one- 
quarter to one-third. It is expected that, by the year 2000, 
intelligent robots which can work in water at a depth of 
300 meters, under nuclear radiation, and in other 
adverse environments, will be created. A model multi- 
functional automatic production line, capable of com- 
puter-aided design, management, and manufacturing 
will also come into being by that time. 


She added: In implementing the high-tech research and 
development program during the past year or so, the 
departments concerned have made an earnest effort to 
realize the thinking of developing a commodity econ- 
omy. Since the very beginning of their work to actively 
catch up with advanced science and technology research, 
they have paid attention to the commercialization of the 
results obtained at each stage of their work on high and 
new technology. This has laid the groundwork for the 
“Torch Plan,”’ recently formulated by the state with the 
objective of promoting high- and new-technology indus- 
tries. 


Beijing To Host Space Conference in 1989 
OW0808 142588 Beijing XINHUA in English 
1211 GMT 8 Aug 88 


[Text] Beijing, August 8 (XINHUA)}—Beying will host 
an international space conference and exhibition next 
year, the first of its kind ever held in China. 


More than 200 space firms and astronautical organiza- 
tions are expected to attend the event that will be held 
October 7 through 13, 1989. 


The event, called Space’89, will include the 40th Con- 
gress of the International Astronautical Federation (IAF) 
and a space technology exhibition put on by giants in the 
industry. 


Fu Bingchen, deputy secretary general of the Chinese 
Society of Astronautics, said participants will focus on a 
range of subjects from space systems, space stations, 
earth observations, space transportation, space power to 
life sciences and satellite communications. 


He said visits will be organized to some of China’s space 
facilities and the launch site in Xichang. 
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Retail Problems With “yy National >, 
HA OOOKO 44 488 ng GUANGMING RIBA 
in Chinese 28 Jul 88 pl 


central 
in discovering that only to 800 
of “RENMIN RIBAO” are sold a ty | 
to 300 copies of “ZHONGGUO QINGNIA 

BAO.” 100 copies of “GUANGMING R ” and 
only 20 to WO copies of “GONGREN ite oe 
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Art Gallery, which has been in business for 15 years, was 
notified by the departments concerned to be dismantled 
within a stated time Readers nearby sirongly objected to 
the decision When newsstands al Xuanwumen and close 
to the Guohuang Bazaar were informed they must dis- 
mantle, they asked to be rebuilt somewhere else but were 
reyected Meanwhile, newsstands are not contracted to 
staff members of post offices. For the sake of economic 
returns, they do not sel! unsalable newspapers In many 
newsstands, the reporters seldom saw major central 


papers pul up for sale 


In 1986 the Beijing Post Office bought 70 vehicles for 
A SS aS Se aa <a oe 
now unused bpd py dy A 
streaming with sweat under the burning sun stood 

a mobile newspaper cart He told reporters that the job of 
selling papers 1s quite tough He is put under a great deal 
of stress in his job. The giving away of free papers and 
the hardship of fines are common experiences for him 
He also complained that he 1s not even allowed to place 
his cart in the shade of a tree. A licensed mobile 
newspaper cart affiliated with the Dongdan Post Office 
was driven away and its certificate for possession of a 
space was confiscated by the office in charge of the city 
appearance on 10 May. Not long after, on 1° May its 
hoense was confiscated by the city Industral and Com- 
mercial Administration Bureau At last the mobile news- 
paper cart has been set aside. The Curweilu Post Office 
even turned to law. to the municipal government, over 
the suspension of the license belonging to one of its 
mobile newspaper carts 


According to rules and regulations set by the depariment 
capemnsl of Ge Cutten Municipal Government. post 
office staff wearing a specified symbol are allowed to sell 
newspapers. But they find it very difficult to do so and 
they are often detained and fined They complained that 
barbecue hawkers and garment hucksters are not inter- 
fered with. but news vendors with licenses have to go 
mto hiding here and there like theves. We are often 
brutally treated by police. they said. As a matter of fact. 
the reporters have never met a new vendor in the streets 


There 1s often a long queue in front of post offices to buy 

and some readers buy many copies at a time. 
Some Beijing residents complain that to 4 & of 
RENMIN RIBAO. they have to look from sutaen 
Dayre Street in Dongcheng District up to Hufangqiao in 
Xuanwu District and it often takes them more than 2 
hours. Clearly, retail sales of newspapers should be 
increased Many residents have suggesicd that news 
stands be increased and unreasonable rules and regula. 
trons be revised They hope the departments concerned 
will give the green light to newspaper retailers and will 
not impose too Many restrictions on them. It 1s also 
hoped that more mobile newspapers carts will be seen in 
thickly inhabited districts and blazing streets) Mean- 
while. post office staff are required to sell newspapers 
according to prescribed rules and students are encour- 
aged (0 act as news vendors during summer and winter 
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holidays. The departments concerned should be respon- 
sible for the lawful operation of newsstands and urge 
them to sell healthy newspapers and journals. Central 
newspapers should be available at mayor newsstands and 
those which sell unhealthy newspapers and journals 
should be seriously dealt with. 


et oe ee en me 


in Chinese 25 Jul 
{Text Accompanied by Xing i, secretary of the 
provincial party committee, Hu Qilh, member of 


the Standing Committee of the CPC Central Committee 
Political Bureau, made an inspection tour of Tangshan 
City on 23 and 24 July. 


On 23 July, after hearing a report by a leader of the city 
and economic reform of Tangshan 


data exhibition 
hall and viewed the appearance of the city. He also 
of Tangshan for their spirit of strug- 
pe That . Comrade Hu Qili travelled to the 
idong cement plant and the Tangshan locomotive plant 
where he inquired about details oe their enter- 
prises and political structural reforms 
production and management and also visited their mayor 


angtan Harbor and the shrimp breeding 
LFS. 2A A LA YK 
jatuo Township to visit some peasant in 
order to learn about the masses living situation Under 
trellis to Zhang Wenli, the so-called 

of grapes,” Comrade Hu Qili said happily to 


‘s Need for Able People 
HK0808 1 Beijing HEFANGIUN BAO 


in Chinese 23 Jul 88 p | 


Commentary” by Dongfang Tie (2639 2455 


6993): " of Ability Are a Matter of Importance to 


the Army”) 


[Text] At present, the armies of many countries are 
waging quiet “warfare.” There is no gunfire or smoke on 
the “battlefield.” because this “warfare” is concerned 
with whether or not an army will be in an invincible 
position in the future. This “warfare” is a contest for 


people of ability. 
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The modern army's lack of people of ability is a big 
problem that concerns all countries. The newly Y pae 
lished June issue of the “MILITARY RESEARC 
JOURNAL” of J carries an article, entitled: * ‘The 
Defense Agency Must Have People of Ability.” In the 
opinion of the public, since Japan is known as a ' ‘pow. 
erful economic, screntific, and tech | country” 
with a galaxy of talent, it seems that its agency 
should not lack people of ability, But in fact, this is not 
so. The article discloses that the Japanese defense 
- “biggest defect is that the commanding ability 

its personnel has declined,” and the quality of its 
cadres—including the standard of k of the 
students enrolled in the highest military academy. the 
university of defense—is much lower than that of other 
first-class universities: The Federal Republic of Ger- 
many also has similar worres. According to newspaper 
reports, its land force has complained about the 
“shortage of personnel” for many years and has urgently 
needed to increase the “number of leading cadres” in 
order to solve the problem of insufficiently qualified 
military officers. A great brain drain has also affected the 
quality of the British Army 


The of people of ability was first caused by the 
change in the internal structure of the Army. In the wake 
of the development of modern science and technology. 
the Army has also become knowledge-intensive. and the 
degree of knowledge determines the combat cffective- 
ness of the Army to a fairly large extent. The knowledge 
of those who use technology and equipment must also be 
enhanced, as well as those who make high-grade and 
sophisticated equipment. The wisdom and ability 
required to pilot a fighter plane valued at $10 million. to 
command 1 nuclear-powered naval vessel. and to oper- 
ate a precis/on-guided missile 1s, of course. much greater 
than before. Even those who now command troops are 
greatly different from commanders of the past As the 
level of knowledge of the privates has been generally 
enhanced and the Army's internal management becomes 
complicated, those who are in command of troops are 
required to have more knowledge and quality Generally 
speaking. the higher the degree of modernization. the 
greater the requirement for all kinds of people of ability 
and the more fierce the practice of vying and scrambling 
for people of ability becomes. In warfare. the Army 1s 
given priority in the use of manpower and resources, but 
in peacetime. a large number of outstanding people of 
ability will surely be absorbed into the economic sphere 
to make economic construction thrive. and there will be 
a keen competition between the economic sphere and the 


military sphere 


Such competition for people of ability has even 
expanded to international scope. because the current 
worldwide flow of people of ability. The armies of all 
countnes are not only confronted with the challenge 
i“ by the civil departments of their own countries. 

t also intemidated by the international war of compe- 
tition for people of ability Some data state that as carly 
as the eve of the concluwon of the Second World War. 
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the United States a scrambling for people of ability 
on the European Continent. The U.S. Army even 
changed its campaign deployment at the last moment, 
organized on. parachute division, two armored divi- 
sions, and the whole 6th Group Army into a task force. 
and broke through the battle line of the German troops 
into the hinterland of the enemy state at all costs, with 
the aim of scrambling for a scientist, Heisenberg The 
success of this action greatly speeded the progress of the 
yy 4 of the atomic bomb in the United States 
after war. Since the war, the United States has 
benefited greatly from scrambling for people of ability 
without interruption. According to an article carried by a 


Soviet last year, the United States scrambled 
for 143,000 high- quality people of ability from develop- 
ing countries between 1949 and 1969. As a result, the 


mother countries of these people of ability incurred a 
loss of $5 billion in education expenses, and the people 
of ability flowing into the United States created at least 
$63 billion in wealth for the United States in 20 years. 
The title of this article in the Soviet newspaper was. 
ee. “A Theft Genius.” Of course, among these 

stolen” people of ability, many were military scientific 


and technological experts. 


However, the U.S. Army also underwent a “saddictype” 
progress. Not long ago, the journal “U.S. NEWS AND 

iY ale said that afler the Vietnam War. 
lost a large number of people of ability 
itiiny officers had been in an anxious state of 
mind, and this had been an important reason for the big 
drop in the quality of the Army and for the serious 
deterioration in war-preparedness. Subsequently. the 
U.S. Army adopted a series of measures, which included 
enhancing the social status of the Army. st hening 
academy and school education, strictly controlling the 
standards for enlistment of new soldiers and promotion 


35 
4 


material remuneration so that people of ability could be 
absorbed and retained and the U.S. Army could be 
“ynvigorated.” According to studies. the intelligence 
quotient rates of U.S. Army generals and the number of 
advanced academic degrees 
ie ee Oe ee ee A 
S. general who had inspected the military maneuver of 
the Warsaw Treaty Organization said that the U.S. Army 
was better than the Soviet Army because the command- 
ing ability of a U.S. noncommissioned officer was equal 
to that of a Soviet captain. 


The Army attaches importance to people of ability 
because it wants to improve the status of the soldiers 
and, more importantly, because it wants to create in the 
Army an atmosphere of respect for knowledge. so that 
people of ability can be continuously cultivated. Many 
people who had gone abroad to conduct investigations 
said that their deepest impressions of the foreign Army 1s 
of modern equipment but of many military officers 
always having a book in their hands and being studious. 


NATIONAL AFFAIRS 


Sun Zi, military strategist in ancient China, said: The 
Army is @ matter of importance. If we use these words, 
we can then say that people of ability are a matter of 
importance to the [OO lajrmy 


Boat Crosses Changjiang 
OW 0808 134688 Beyine XINHUA Domestic Service 
in Chinese 1521 GMT 6 Aug && 


[By reporter Sun Xiaozhen and correspondent Li Wenbin| 


Text] Nanjing, 6 Aug (XINHUA)}—Nanjing Military 

egion’s Boat Bridge Brigade has used China-made 
special boat bridge equipment to carry heavily armed 
soldiers and successfully fight its way across the lower 
reaches of Changjiang. With this accomplishment, our 
army's boat bridge units have reached a new level in 
terms of overcoming river obstacles and guarantecing 


speedy engineering work. 


At 1600 [words missing due to momentary power fatl- 
ure}. steel boat rafis composed of many boats chained 
together immediately carned tanks, artillery, and other 
heavy equipment and hundreds of fully armed infantry- 
men one after another hacked into the turbulent waves. 
and lashed at full speed from the south of the river 
toward the north of the river This successful exercise 
with live ammunition has set a precedent for our army's 
boat bridge units carrying heavily armed units across 


Changjiang. 


Commentator on S&T Role in Construction 
OW 0908044288 Beying XINHUA Domestic Service 
in Chinese 1329 GMT S Aug 88 


[XINHUA commentator: Science and Technology Are 
the Cornerstone of Spiritual Construction] 


[Text] Bening. 5 Aug (XINHUA)}—People have become 
increasingly aware of the tremendous role of scrence and 
technology in social development, realizing that. not 
only are they the power in society's maternal construc- 
tion, but also the cornerstone of spiritual construction 


Science and technology are means by which we under- 
stand and remold the world and create our society's 
material wealth. they are also a part of social culture, 
which have profound influence on people's mentality, 
including their concept of values. way of thinking, code 
of conduct. sense of morality, and theoretical concepts 
Only by striving to learn modern science and technology 
can a member of society lead a scientific, healthy, and 
civilized life. and only by popularizing science and 
technology can a country join the ranks of civilization. 
The progress of many countries shows that. in order to 
create a genuinely civilized society, not only must we 
depend on science and technology to achieve a high 
material development. but also rely on them to improve 
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the people's scientific and cultural proficiency, wipe out 
ignorance and backwardness, change outmoded prac- 
tices, and build a spiritually developed society. 


The fact that science and technology are essential for 
spiritual construction presents a new requirement for 
ss our ideological education. During the long 
period of revolution, we relied on fulltime political 
workers to give cadres and masses a political, ideological, 
and ethical education through organizing their study, 
having heart-to-heart talks with them, and teaching and 
assisting them. Such ideological education played a 
treme $s role in mobilizing the people to take part in 
socialist revolution and construction. In the future, we 
shall continue to intensify and improve this political and 
' ical education so that it can ensure implementa- 
tion of the party's lines, principles, and policies. How- 
ever, experiences show that this education alone cannot 
meet the new needs of modernization, reform, and 
opening to the outside world. Ample facts show that 
people's mentality and behavior are not only influenced 
by society, family, tradition, and other factors, but also 
by their education and how much they know about 
science. While certain evils and decadent phenomena— 
including some crimes—in society today have historical, 
social, and class origins, they also have everything to do 
with ignorance and the large numbers of illiterates who 
know nothing about science and law. Such being the 
case, we must explore new spheres for our ideological 
work, replenish it with new substance, and use a new 
approach. Experiences show that ideological substance 
must be conveyed by a proper vehicle, so that it can be 
readily accepted by people. Science and technology are 
an effective vehicle for this purpose. We should, through 
propagating science and technology. help people accept 
progressive thinking and concepts of the time, heighten 
their ethical sense, and improve their cultural and scien- 
tific proficiency and spiritual outlook, to become edu- 
cated people with lofty ideals and a high sense of 
discipline and morality. 


We are quite able to carry out ideological education and 
spiritual construction through the dissemination of sci- 
ence and technology. The China Association for Science 
and Technology, which have over 4 million members in 
specialized societies and over 4 million members in 
scientific associations, has been engaged in spiritual 
construction for years. The vast number of scientists and 
technicians of these societies and associations have been 
propagating knowledge of modern science and technol- 
Ogy and concepts about reform and opening to the 
outside world through lectures, exhibitions, operating 
scientific schools, and showing science education movies 
in factories, rural areas, schools, and neighborhoods. 
They have thus played an active role in heightening 
people's science proficiency and sense of morality, erad- 
icating feudalistic superstition and ignorance, and pro- 
moting social ethics. As long as we continue to intensify 
spiritual construction among scientists and technicians, 
and help them understand their responsibility in propa- 
gating spiritual values and the need to be “dedicated, 
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innovative, truthful, and cooperative,” they can cer- 
tainly push China's socialist spiritual construction to a 
new stage. 


Propagating science and technology and carrying out 
spiritual construction among | billion people are long- 
term social projects. To propagate scientific and techno- 
logical knowledge among the public, the vast number of 
scientists and technicians, in addition to giving lectures 
and organizing study, must also seck the help of the 
media. Such being the case, our newspapers, periodicals, 
radio and television stations, exhibition halls, muscums, 
and science and technology centers also have the respon- 
sibility of propagating science and technology. Our work 
should proceed in such a way that everyone in society is 
constantly exposed to the influence of science and tech- 


RENMIN RIBAO Views Income Distribution 
HK0608060688 Beijing RENMIN RIBAO in Chinese 
23 Jul 88 pl 


[Article by Gao Shan (7559 1472): “Look at the Question 
of Distribution From a Historical Point of View" | 


[Text] In recent years, the question of the distribution of 
income has become a hot topic for discussion in society 
and people with different interests and convictions have 
complained about the distribution of income. The intel- 
lectuals, demanding that the problem of the inverse 
relationship between the income of mental laborers and 
that of physical laborers be solved, said: ‘Surgeons are 
worse off than barbers.” The workers, demanding that 
the problem of their dwindling economic and political 
benefits be solved, said: “Whereas the first category 
(workers) feels dejected [da le yan 2092 0055 $576], the 
second category (peasants) has risen to prominence and 
the ninth category (intellectuals) has flown up the sky 
without trousers on [in great demand although they 
remain poor].”’ And rural dwellers, demanding that the 
problem of the unfair redistribution of the national 
income between urban and rural areas be solved, said: 
“Urban dwellers have ‘steel bellies,” but country folks are 
‘as sofi as persimmons (can be easily squeezed].""” Within 
various social strata, there are many who think that 
“honest people can only look on while speculators make 
money” and demand that the problem of the rapidly 
widening disparity between income derived from labor 
in general and income derived from doing business be 
solved. These complaints give us a sketchy and yet vivid 
picture of the complicated problem of income distribu- 
tion in contemporary China. 


We should acknowledge that the distribution system in 
effect in the country today ts very different from that of 
10 years ago. The most important contribution of the old 
distribution system was that under it, wealth, albeit not 
much, was evenly distributed under the condition of our 
+ productive forces. On the basis of this, we laid 
the foundation for socialist industrialization. The most 
obvious defect of the old distribution system was that 
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under the condition of the insignificant per capita pos- 
session of resources, too much efficiency was sacrificed. 
Further modernization of our economy was thus 
impeded. The choice between fairness and efficiency has 
boggled, and still boggles, the minds of the world’s 
economists. China, with its limited material resources 
and a billion mouths to feed, finds it even more difficult 
to make its choice in its attempt to achieve moderniza- 
tion. A basic fact is that in China, fairness is equal in 
value to efficiency, and neither of them can enjoy 
absolute priority. The old system upheld low-quality [as 
published] fairness at the expense of efficiency, whereas 
Our new system is aimed at enhancing fairness on the 
basis of efficiency. Although it is a formidable task to 
bring about this change, this task cannot be avoided in 
view of specific national conditions. 


The following three things make it difficult to bring 
about this change: 


First, there are constraints imposed by the present stage 
of economic development. At present, China is at a new 
developmental stage which is predominantly character- 
ized by economic structural changes. During this stage, 
consumption by both urban and rural dwellers will 
gradually develop from the consumption of “food and 
clothing” toward consumption in a “well off" fashion. 
The output of some traditional products will increase by 
no more than 3 or 5 percent each year, and these 
products will not become very marketable. However, the 
Output of some new products (such as television sets and 
refrigerators) will double or even triple, and demand for 
them will exceed supply. The rapid changes in consump- 
tion patterns will lead to the gradual drift of social labor, 
capital, and material resources from some traditional 
industries toward new industries. As the growth of the 
consumption of and the demand for some traditional 
products slows down, the “disguised unemployed popu- 
lation” in various traditional industries simply cannot 
get rich no matter how hard they work. On the other 
hand, however, as the market value of newly developed 
products rapidly rises, those “lucky people’ who have 
gained entrance into the new industries will find life 
much easier and will be the first to receive increased 
income. The structural changes in demand and supply, 
through the complicated working of various links of 
income distribution, form the economic backdrop for 
the widening income disparity between various indus- 
tries and between enterprises and regions. The develop- 
ment experience of the world’s countries tells us that 
during this stage, the contradictions arising from widen- 
ing income disparity in society are inevitably acute. The 
only difference is that one can either try one’s best to 
facilitate these economic structural changes while 
acknowledging this reality or try, by imposing controls, 
to alleviate the pressure of these structural changes on 
social coordination and harmony. The question of how 
China should deal with this problem and handle the 
hidden contradictions and conflict is worth serious pon- 
dering. 


NATIONAL AFFAIRS 


Second, there are constraints imposed by the evolution 
of the new system. The old system cannot be replaced by 
a new system overnight. In the course of the evolution of 
the new system, there is the difficult problem of recon- 
ciling the contradictions between the fast-effect: and 
slow-effect factors. An example of the fast-effect factors 
is the control of changes in the flow of income. Specific 
financial or monetary policies adopted by the govern- 
ment can quickly make the total amount of its people's 
income increase or shrink. However, the introduction of 
an effective regulatory mechanism, which can make the 
distribution of the total amount of income among social 
groups reasonable, is a slow-effect factor which must be 
complemented by a series of supervisory [as published] 
systems, including a taxation system, a credit system, 
and an audit system that are in accordance with the 
socialist commodity economy. Under normal circum- 
stances, the introduction of these conditions should be a 
rather complete developmental process. If one simply 
and subjectively concentrates on the concrete results of 
the regulation of income distribution without paying any 
attention to the constraints imposed by these conditions, 
One 18 just trying to satiate one’s hunger with the picture 
of a cake and will suffer frustrations in practice. The 
economic structural reform is a complicated social- 
engineering project. Given the interplay and intertwin- 
ing of fast-effect and slow-effect factors, whether specific 
reforms measures will be successful will mainly depend 
on how well the fast-effect factors are coordinated with 
the slow-effect factors, and the progress of the overall 
reform will mainly depend on how fast the slow-effect 
factors change. If we do not take the constraints imposed 
by the slow-effect factors on the reforms seriously, if we 
cannot patiently handle the transitional contradictions 
arising from the replacement of the old system by the 
new, and if we fail to fully understand the difficulties 
growing out of all this, we cannot carry on with the 
reforms smoothly. 


And third, there are constraints imposed by social and 
traditional customs. Our reform should also seek to put 
an end to the egalitarian practice of “eating from the 
same big pot” and to make the income disparity between 
individuals more reasonable. However, over the past 
years, people have focused their attention on maintain- 
ing social security in examining income distribution and 
have become used to understanding the even distribu- 
tion of the fruits of labor as the application of the 
principle of “distribution according to work.” Thus, 
when we try to reestablish the socialist principle of 
“equal distribution for equal amounts of labor,” there is 
the problem of psychological adjustment. In addition, in 
reality, as a result of the reform of the distribution 
system, income distribution is becoming increasingly 
varied in form: Apart from wages, business income and 
income derived from labor service are now recognized. 
Interest, dividends, bonuses, rents, and other types of 
income derived from property are gradually beginning to 
be permitted. Furthermore, some material benefits are 
now being replaced by currency. All this makes it more 
necessary for us to make psychological adjustments. 
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Some people have doubts and frequently ask: If the 
money we earn from the growing of vegetables is income 
from labor, is the money other people earn from selling 
vegetables also income from labor? If our interest from 
savings is legal income, are the stock dividends other 
people receive also legal income? Such doubts and ques- 
tions like these can easily become a sociopsychological 
obstacle to the further reform of the income distribution 
system. The development of socialist commodity econ- 
omy will give rise to a series of new socioeconomic 
phenomena. One must try to understand and adapt 
oneself to them on the basis of new knowledge and new 
concepts. The ability to understand and adapt to them 
will objectively develop into the community’s psycholog- 
ical capacity for withstanding the strains of various 
reforms. If we pay no attention to studying and grasping 
this capacity, we will get half the result from the reforms 
with twice the effort, and the reforms may even produce 
negative results. 


One simply cannot contribute anything to solving the 
problem by focusing attention on certain superficial 
phenomena or by discussing present income distribution 
in a superficial way. According to the above analysis, we 
actually face three kinds of problems which differ in 
nature in the course of the reform of the income distri- 
bution system. The first kind of problems simply exist 
and cannot be avoided ai the present developmental 
stage. These problems concern the imbalance of income 
distribution between industries and regions. To solve 
these problems, we can only adopt a cautious develop- 
ment policy, try our best to direct the readjustment of the 
production setup in different parts of the country, and, 
by some effective means, try to convert the low-income 
‘disguised unemployed” population into a positive force 
for structural changes in the national economy. These 
problems cannot be solved by adopting one oi two 
measures to regulate income. The second kind of prob- 
lems are products of the evolution of the new system, 
and it is beyond our ability to solve them. An example of 
these problems is the “inverse relationship” between 
income derived from complex labor and that derived 
from simple labor. To solve these problems, we have to 
have many conditions. Obviously, we cannot solve these 
urgent problems by trying to introduce all these condi- 
tions. At present, we can only adopt some interim 
measures—such as the collection of regulatory personal 
income tax and the formulation of a system for punish- 
ing those with illegal income—to prevent contradictions 
from becoming too acute. The third kind of problems 
came with the new system. We have yet to get familiar 
with and adapt ourselves to them. These problems 
include the problem of income derived from business or 
property. We are required to bring about changes in 
social values and make people psychologically more able 
to withstand the strains of the reforms through carefully 
and meticulously done ideological work. If we too 
readily yield to the pressure from traditional customs, we 
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will damage the reforms. In conclusion, problems differ- 
ing in nature must be solved by different means and we 
must not refrain from doing something necessary for fear 
of a slight risk or balk at difficulties. 


The reform is the Chinese people’s common cause. It was 
initiated in compliance with the people’s wish, is a 
creation of the people, and will succeed with the joint 
efforts of the people. Over the past 10 years, we have 
experienced twists and turns. However, we have also 
shaken off the fetters of the old system, let loose great 
economic potentials that have rarely been seen by the 
world, and drawn world-wide attention by achieving 
sustained economic growth. On the basis of all this, we 
will go about the arduous task of establishing new 
systems. We believe that we will achieve victories. How- 
ever, we do not deny that we—every individual—must 
pay a necessary price in varying degrees. Shang Yang, a 
reformer in ancient China, said: “The people would like 
to enjoy the fruits of any undertakings but do not like to 
give thought to the problems involved in starting them.” 
From the viewpoint of the ruling class, which was a 
minority, he observed that the masses are always willing 
to enjoy the fruits of reforms but unwilling to accept the 
price. However, his clever observation is untenable in 
socialist China today. Today, the Chinese people are the 
masters of their own country. As such, they will give 
thought to and plunge into the reforms, jointly bear the 
frustrations and hardships that the reforms might bring 
about, and share the success and joy that the reform will 
bring. By looking at the problem of income distribution 
from a historical point of view, we will be able to draw 
some new conclusions. 


XINHUA on Adjustment of Cigarette, Wine Prices 
OW0908035688 Beijing XINHUA Domestic Service 
in Chinese 1111 GMT 8 Aug 88 


[Title: An All-Round Look at the Adjustment of Ciga- 
rette and Wine Prices—by XINHUA reporter Chen 
Yun] 


[Text] Beijing, 8 Aug (XINHUA)—It has been over a 
dozen days since the price of cigarettes and wines were 
decontrolled. The prices of 13 brand name cigarettes and 
13 famous wines on the state owned stores’ counters 
have finally become stable, though all are unexpectedly 
high. As described by the department concerned, the 
market situation at present is: Prices are up, sales have 
declined, and the market is calm. 


Since cigarettes and wines are not daily necessities for 
everyone, their price changes have much less impact on 
society than the adjustment of nonstaple food prices. 


Price reform has been carried out for 10 years. Speaking 
of giving the enterprises the power to set their prices and 
leaving the prices to be regulated by the market, the 


FBIS-CHI-88-153 
09 August 1988 


current decontrol of prices of brand name cigarettes and 
wines should be considered as a fairly thorough action 
with the largest changes in prices. 


On 28 July, the very day the prices were decontrolled, 
the price of the same product varied from place to place 
and even from store to store. At the Xidan Food Mar- 
ketplace in Beijing, the price of “Zhonghua” brand 
Cigarettes was 9 yuan per pack, “Ashima” 4.5 yuan, and 
**Hongshuangxi” 3.1 yuan. More than 1,100 cartoons of 
Cigarettes were put for sale, and all were sold out in only 
50 minutes. In Shanghai, the “Zhonghua” brand ciga- 
rettes sold for 7.2 yuan per pack, ‘“Hongshuangxi"’ 3.2 
yuan, and “Mudan” 2.2 yuan. None of the cigarette 
stores in the city were without a long line of buyers, some 
with as many as 300 people. In Kunming City, a pack of 
‘““Yunyan” brand cigarettes sold for 3.9 yuan. Since this 
was about | yuan below the back market price, there was 
an even more striking scene of panic buying. 


Panic buying gave the enterprises concerned a message: 
The prices were still low in the face of demand. When 
selling the first box of “Maotai” wine, the Xian Food 
Store set the price at 150 yuan per bottle and, in less than 
half an hour, all were sold out. When the store opened 
the second box and took out the wine for sale, it raised 
the price to 180 yuan per bottle. This was perhaps an 
unprecedented example of the price of a commodity 
being raised so quickly and to such a big extent. In other 
panic buying localities, most stores raised the prices the 
day after panic buying appeared. In Beijing, the price of 
‘“*Hongzhonghua” brand cigarettes climbed from 9 to 12 
yuan, “Ashima” from 4.5 to 7.5 yuan, and “Hong- 
tashan”’ from 5 to 8 yuan. 


Currently, prices nationwide can be roughly classified 
into three categories: the relatively high-level category, 
with Beijing as the representative locality, the relatively 
low-level category represented by Guangzhou and Wenz- 
hou, cities where price decontrol was put into practice 
earlier than other places, and the middle-level category, 
for which Chengdu is a representative city. At the 
present price level, the situation is that many people are 
looking and inquiring at the counter selling brand name 
cigarettes and wines, but only a few are actual buyers. 


The masses have different reactions to the prices at 
present. Some feel that, high as the prices are, they can 
now get what they want at the state-owned store. Many 
people understand why it is necessary to leave the prices 
of nonnecessity and high-value consumer goods to be 
regulated by the market. But there are some who com- 
plain that the prices are too high. Comparing the current 
prices with the wage level, they say that “a young 
employee (meaning his wage) is cheaper than a cartoon 
of cigarettes, and an old employee (meaning his wage) 
cheaper than a bottle of wine.’ A family business oper- 
ator complained: “In raising prices, state-owned stores 
have been even more ‘ruthless’ than we are.” 
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Regarding this problem, this reporter has called on 
responsible comrades of commercial, supply, tobacco, 
and other departments concerned. In their opinion, since 
the production of the 13 brand name cigarettes and 13 
famous wines is limited, even if the output is increased, 
it will still be insufficient to meet the needs of many 
people. The prices set for these special high-value con- 
sumer goods are based on the principle that the products 
can be put up for sale and can be sold at those prices. The 
present prices are rather high, but they are not rigid and 
unchangeable. They will fluctuate with the change in 
supply and demand on the market. At this moment, as 
this reporter finishes the current report, some stores in 
Beijing are further lowering their prices to a considerable 
extent. 


In fact, the concern of the masses is not the excessively 
high prices of the brand-name cigarettes and wines. They 
are concerned about the possible price hikes for daily 
necessities and fear that the renminbi in their hands may 
devalue. 


In a sense, the decontrol of prices of brand-name ciga- 
rettes and wines is a blow by the state-owned commerce 
to the black market. By this action, «°>te-owned com- 


merce has retaken part of the lost ma it is not 
easy for small dealers to buy and d-name 
Cigarettes and wines for profiteering are still 
very active. They are making every ef! yuire into 
the state-owned enterprises’ supply of cv odities and 


get related price information. They are even saying that 
they will join together to monopolize the market price 


again. 


Currently, two noteworthy phenomena have appeared in 
the cigarette and wine markets. One is that the prices of 
brand name cigarettes and wines vary greatly between 
different regions and even different stores in the same 
city. Sometimes the price difference is more than 100 
percent. This has provided an opportunity for those who 
want to buy these products and resell them for profiteer- 
ing. To solve this problem, the departments concerned 
have issued a timely circular on the nationwide market 
prices and distributed it to various localities for them to 
use as reference in setting prices. The other phenomenon 
is that, because the prices of brand name cigaret °s are 
higher than expected, prices of second-class cigarettes, 
after adjustment, are still comparatively low. Thus, the 
“second famous brand” products have become items 
people rush to buy and also key commodities small 
dealers want to buy and resell in order to make a profit. 
It is reported that when “‘second famous brand” ciga- 
rettes, like Zuihongmei, Zhifeicui, Jinlian, Changle, and 
Huangguoshu, and “second famous brand” wines, such 
as Kouzi, Wenjun, and Jianzhuangdaqu, are put up for 
sale, they are sold out immediately. The present prices 
for cigarettes on the black market have generally risen 
more than 0.5 yuan compared with the original black- 
market prices. 
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There are various opinions about the solution to the 
problem of “second famous brand” cigarettes and wines. 
To sum up, there are four solutions: |) price readjust- 
ment; 2) price decontrol; 3) purchase by coupons; and 4) 
tie-in sales. None of the four solutions are feasible at the 
moment. From the trend of development, however, it is 
expected that, sooner or later, the prices will have to be 
gradually decontrolled. Currently, measures taken in 
some localities include limiting the supply, changing 
wholesale to retail sales, not dealing with big purchasers, 
restricting purchase by institutions and groups, refusing 
to accept checks or issue invoices, stepping up market 
management, and striking at unlicensed dealers. 


In view of the short period since the prices of cigarettes 
and wines were decontrolled, it is hard to predict the 
future, general market trend. The departments con- 
cerned hold that the trend cannot be seen until after two 
or three festival occasions. As far as cigarette prices are 
concerned, the situation will be “dead in July and August 
and reviving in September,” that is, July and August are 
dull months, and September is the time for an upturn in 
sales. It is expected that the prices of brand-name ciga- 
rettes and wines will possibly ‘‘climb” further at the time 
of National Day, but it is hard to predict how high they 
will “climb”. 


RENMIN RIBAO Commentator on Enterprise Law 
HK0608062288 Beijing RENMIN RIBAO in Chinese 
I Aug 88 p I! 


[Commentator’s article: “Be Preparared for the Test of 
Market Competition—Written on the Formal Imple- 
mentation of the ‘Enterprise Law’”’] 


[Text] The “Law on Industrial Enterprises Under Own- 
ership by the Whole People” is formally implemented as 
of today. 


The “Enterprise Law” defines the legal entity status of 
enterprises as independent commodity producers and 
Operators, stipulates their rights and duties of enter- 
prises, and makes clear their internal and external legal 
relationship. We heartily hope that all enterprises 'n the 
country will fully apply the “Enterprise Law” as a 
weapon, deepen the enterprise reform, strengthen oper- 
ations and management, make further efforts to improve 
economic results, and win victories in the forthcoming 
price and wage reforms. 


Our country’s enterprises are facing a new situation and 
a stern test: On the one hand, the price and wage 
reforms, which involve quite a high degree of difficulty 
and considerable risks, urgently need a favorable eco- 
nomic and social environment, including increased pro- 
duction, a brisk market, and the reassurance of popular 
feeling. However, whether or not we are provided with 
these objective conditions depends, in the final analysis, 
on every cell of the national economy—the enterprises, 
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on whether or not these enterprises can develop produc- 
tion with full vigor, increase supply, and doubly improve 
the economic results. On the other hand, despite the 
rising prices of raw materials, fuel, power, and transport, 
increased production cost, and reduced profit, the enter- 
prises’ contracted bases have generally remained 
unchanged. In particuiar, the market competition mech- 
anism is so ruthless that a number of the existing 
enterprises are sure be defeated in the course of compe- 
tition and, in line with the provisions of the “Enterprise 
Law” and the “Enterprise Bankruptcy Law (Trial Imple- 
mentation),”” will go bankrupt. 


The reform of the economic structure in our country has 
entered a crucial stage. Our enterprises will be tempered 
in market competition. An urgent matter for the enter- 
prises to rouse themselves and change their concepts. 
For example, they should no longer “dream” about 
relying On state allocation of low-priced raw materials to 
Organize production; nor should they chant the “scrip- 
tures” that, if they do not have enough capital, the banks 
will surely provide them with low-interest loans; nor 
should they think of using the rising prices to cover up 
their poor business operations; still less should they pin 
their hopes on state subsidies for their losses and on the 
reduction or exemption of profit tax. All enterprise 
operators should greet the price and wage reforms with a 
positive attitude. Only by courageously fighting in the 
seas of commodity economy ts it possible to ride through 
the great waves and reach the other shore of survival and 
development. When we say that we should unite as one 
and jointly tide over the difficulties, a central issue is 
that we should make common efforts to turn the enter- 
prises into highly-efficient enterprises which can adapt 
themselves to market competition and have the capabil- 
ity to stand the strains of the price and wage reforms. 


If enterprises want to rush through the difficult barriers 
of the price and wage reform, they should, in the final 
analysis, rely on the deepening of enterprise reform. This 
makes it necessary to take the “Enterprise Law” as a 
guide and act according to the relevant provisions of the 
law in various ways, such as the reform of the enterprise 
operational mechanism, leadership setup, organization 
structure, personnel system, labor system, and distribu- 
tion system, as well as the enterprise democratic system 
and the building of spiritual civilization. Moreover, it 1s 
also necessary to apply the “Enterprise Law” as a 
weapon, struggle against all conduct that violates the 
“Enterprise Law,” protect the legitimate rights of enter- 
prises, and create a favorable external environment for 
the deepening the enterprise reform. 


In the 6 months or more, the publication and discussion 
of the ‘(Draft) Enterprise Law” and the promulgation 
and implementation of the “Enterprise Law” have 
greatly inspired the enterprises and provided them with 
tremendous vigor. They have made great contributions 
to the stabilization of the economy and the deepening of 
the reform. In the first half of this year, given the 
difficult conditions characterized by the “five shortages 
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and one rise" (the shortages of energy, raw materials, 
transport and communications, capital, and foreign 
exchange, as well as the price rise) the nation's gross 
value of industrial production rose by 17.2 percent over 
the same period last year, per-capita labor productivity 
by 9.2 percent, realized profits and taxes by 12.3 percent, 
and the state financial revenue by 10.2 percent. The 
situation was much better than expected. In the future, 
sO long as we persist in administering enterprises accord- 
ing to the law, start from now to concentrate our atten- 
tion on the attainment of better economic results, try by 
every possible means to bring into fuller play the role of 
the contract system, improve various reforms within the 
enterprises, strengthen management, improve technol- 
Ogy, tap potentials, reduce consumption and waste, and 
Strive to improve the enterprise capability to adapt to 
market changes and to absorb the price adjustments, our 
enterprises will remain invincible in the competition. 


‘Short-Term Behavior’ of Enterprises Reexamined 
HK0908063388 Beijing GUANGMING RIBAO 
in Chinese 30 Jul 88 p 3 


{Article by Zhang Shichen [1728 0013 5256] and Chen 
Zhong [7115 6850]: “Afterthoughts Regarding ‘Short- 
Term Behavior’ of Enterprises”’] 


[Text] The introduction of the term “behavior” in regard 
to enterprises has given rise to much controversy con- 
cerning the behavior of enterprises. The focal point of 
discussion is the short-term behavior of enterprises. It 
seems that everything “long” is good, and everything 
“short” is bad. This not only hampers the rectification of 
improper behavior of enterprises, but also retards the 
progress «: the reform of enterprises and thus hinders the 
development of enterprises. 


At present, the misinterpretation concerning the short- 
term behavior of enterprises arises from the equation of 
short-term behavior with irrational behavior. In fact, the 
short-term behavior of enterprises is divided into proper 
and improper short-term behavior. Improper (or irratio- 
nal) short-term behavior is the behavior of enterprises 
which aims for partial benefit. Its characteristics are 
plundering methods of operation that fight for “imme- 
diate profits and bonuses”; the provision of welfare with 
the enterprise’s own capital and competition in facilities 
and “brand names”, and the changing of allocation 
behavior to short-term behavior. Proper short-term 
behavior arises from the adjustments made by enter- 
prises in achieving goals in different stages and during 
the profit process according to changes in the situation. 
This kind of short-term behavior shows the flexibility of 
Operation of enterprises. Therefore, we cannot treat 
different kinds of short-term behavior as being the same. 
Instead, we should restrain the irrational element of 
short-term behavior. 


The short-term behavior of our country at the present 
Stage 1s necessary and inevitable: 
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First, it is necessary to have short-term behavior in 
controlling macroeconomic activities and reinvigorating 
microeconomic activities. After our economic system 
has shifted from unitary planned economy to planned 
commodity economy, enterprises have to face market 
changes along with the continual intensification of 
reform and extension of autonomy to enterprises. In this 
Situation, it 1s necessary to adjust the goals of reform to 
changes in the external environment. Sometimes we 
even have to give up some goals and adopt relevant 
measures to make up for the changes through the real- 
ization of short-term behavior. This makes short-term 
behavior necessary and indispensable. 


Second, it is inevitable for short-term behavior to exist 
under the conditions of planned commodity economy. 
Planned commodity economy enables enterprises to 
have free choice in their operations. Such free choices 
are directly influenced by the external environment, and 
especially when the internal conditions of the enterprise 
are fixed, corresponding behavioral changes will arise 
once changes occur in external conditions. We can say 
that, to a certain degree, the behavior of enterprises is a 
result of enterprises’ self-determination and free choice. 
Therefore, the behavior of enterprises is to a certain 
extent a matter of randomness and chance, making the 
short-term behavior of enterprises inevitable. Inconsis- 
tent and incompatible reforms in our economic system, 
unhealthy macroeconomic adjusting mechanisms and 
unclear reform goals are factors contributing to the 
short-term behavior of enterprises and the expansion of 
the irrational element of such behavior. Unless such 
problems are rapidly solved. it is obviously unrealistic to 
seek completely rational behavior by enterprises. 


Third, the restriction of enterprises will inevitably lead 
to short-term behavior. Short-term plans of the govern- 
ment (for example, the restriction of annual profit 
turned over to the state) also give rise to short-term 
behavior. Such short-term plans must be fulfilled. If, on 
the one hand, we want to emphasize the steady growth of 
Our annual revenue, and, on the other hand, eliminate 
short-term behavior, this is only putting the complicated 
practical problem of the operation of enterprises in too 
simple and too ideal a way. 


Many people are worried that if we put too much stress 
on short-term behavior, enterprises will care less about 
long-term behavior. In fact, such worries are not neces- 
sary. We should not set short-term and long-term behav- 
ior against each other, but rather link them for consid- 
eration together. 


Mismanagement at Enterprises Established Abroad 
OW090805 1288 Beijing XINHUA in English 
0145 GMT 9 Aug 88 


[Text] Beijing, August 9 (XINHUA)—Since 1979, 458 
Chinese-funded enterprises have been set up abroad, 
according to the Ministry of Foreign Economic Rela- 
tions and Trade. 
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The enterprises—joint ventures, cooperative businesses 
and wholly Chinese-owned firms—have a total invest- 
ment of 1|.84 billion U.S. dollars, of which the Chinese 
share is 37 percent. 


Most of the enterprises are involved in industrial pro- 
duction, such as aluminium smelting, rubber making, 
textile printing and dyeing, timber felling, and iron ore 
and gold mining. 


Half of the companies, which are scattered across 67 
countries, have now started operation, a ministry official 
said. 


About 80 percent of them are believed to be functioning 
smoothly, he said, adding that some are losing money 
because of mismanagement. 


Urgent Need for Labor Law Stressed 
HK0908090188 Beijing ZHONGGUO QINGNIAN 
BAO in Chinese 29 Jul 88 p 1! 


[Article by ZHONGGUO QINGNIAN BAO reporter 
Ma Yijun (7456 1763 6511): “Labor Disputes: Calling 
for China’s Labor Law—300,000 Short-Term Workers 
in Shenzhen} 


[Text] In the Shekou Industrial Zone of Shenzhen City, 
there were 21 cases of work stoppage and strikes by 
short-term workers in 1986 and 1987. According to 
comrades of the Office under the Shenzhen City General 
Trade Unions, since 1987 the cases of work stoppage and 
strikes by short-term workers have been increasing and 
expanding in terms of numbers and scale. 


After making an investigation and analysis, the relevant 
persons pointed out that 60 to 70 percent of the work 
stoppage and strikes were caused by violation of eco- 
nomic contracts by employers and their encroachment 
on workers’ legitimate rights and interests. Some 20 
percent were caused by the employers’ deliberate viola- 
tion of the democratic and personal rights of workers, 
and 10 percent were caused by the low quality of workers 
and their irrational demands. 


After analyzing the reasons for the strikes and labor 
disputes, people cannot but ask: some problems were 
originally very simple and contradiction can be avoided. 
Why should they be intensified? Are the conflicts and 
disputes between employees and employers in enter- 
prises run by the “three kinds of capital” a devil’s rope 
from which people find it difficult to free themselves? 


In the Shekou Industrial Zone, the Kaita Doll Factory, 
which is wholly run by Hong Kong businessman, 
increased production quotas by a big margin on the basis 
of “too many orders and very busy production” forcing 
workers to work 4 to 6 extra hours a day. Some times, 
workers had to work |7 to 18 hours a day, and were not 
allowed to take Sundays off. The overtime pay given by 
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the employers was unreasonable. The incidence of dis- 
eases among workers considerably increased because of 
the intensity of labor. A short-term female worker 
fainted from exhaustion in the workshop. 


Some 30 female workers automatically stopped working 
Overtime in protest. The Hong Kong manager fired one 
of the workers as a warning to others. 


When the trade union investigated, the Hong Kong 
manager said: “We do things according to the law, but 
you have no laws prohibiting extra assignments. In 
addition, you have no laws on working hours and the 
limits of the extra assignments.” 


When union comrades produced the Shenzhen govern- 
ment’s regulations and policy on overtime in enterprises 
run by the “three kinds of capital,” the Hong Kong 
manager said: “I know all these. But these regulations 
and policies are only suitable for you. It is inappropriate 
for us to enforce them.” 


There is no labor law either in China, or the Shenzhen 
Special Zone. 


However, in Hong Kong which borders on Shenzhen, 
there is a detailed labor law—a law on working hours and 
on employee's compensation due to injury. When tere 
is an incident, one can simply refer to the labor laws 
which clearly stipulate the ways and methods for hai- 
dling it. Both employers and employees are bound anc 
protected by the law. 


Huang Jinxian was a short-term worker of the Shenma 
Toys Factory. At the end of last year, something went 
/rong with the machine he was operating, and he lost 
four fingers of his left hand. He was hospitalized for 3 
months. His employer only paid his medical expense, 
hospitalization expense and a basic wage. During this 
period, his room and board came from donations made 
by his co-workers totaling HK$1,100. 


On 13 February this year, immediately after his recov- 
ery, Huang Jinxian returned to the factory to start 
working again. The manager originally promised him a 
certain amount of economic compensation, but he could 
not get it. Instead, he got a notice from the factory: “You 
are no longer needed.” 


The 20-year-old Huang Jinxian piteously entreated the 
Hong Kong manager to give him a chance to earn his 
living. He said that if he returned to the countryside, it 
would be difficult for him to endure heavy labor. How- 
ever, his demand was rejected. 


This reporter got hold of the Hong Kong manager, Yu 
Ko-chiang. He made the following explanation: “After 
his release from the hospital, Huang Jinxian did not 
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work well. The management of the factory worried about 
the possibility that the morale of other workers would be 
adversely affected by him. Therefore, it was natural for 
us to ‘fire’ Huang Jinxian.” 


This reporter asked: Your factory employs more than 
800 workers. Have you signed labor contracts with them 
in accordance with the relevant stipulation? 


Yu Ko-chiang replied frankly: ‘No one has signed such a 
contract with us. If you want a job, we will give you one 
as long as we think that you are suitable for it. If we think 
that you are no longer suitable, you must go. I came here 
to run an enterprise. What I want to ensure is that 
workers work. Other matters are outside my concern.” 


When he was interviewed, another worker hurt his hand, 
and was sent to the hospital. Factory director Teng 
Tung-hsi admitted that minor accidents happened in his 
factory continuously, and that sometimes major acci- 
dents also occur. Last year, there were three major 
accidents. 


It is obvious that the relevant regulations and policies of 
the Shenzhen City government have not been effectively 
implemented and enforced. Some people believe that an 
important reason for all this is that those regulations are 
not legally binding, and do not entail any relevant 
punishment. 


Labor Bureau, General Trade Unions and Women’s 
Association in Shenzhen City have established special 
institutions to deal with the complaints of those short- 
term workers. Everyday newspapers and journals such as 
SHENZHEN FAZHI BAO, and others receive many 
letters from those short-term workers who lodge com- 
plaints, or take legal action against employers. Zhang Po, 
Director of the Office of the Shenzhen City General 
Trade Unions, told me: ‘As long as we have a detailed 
labor law, all problems can be readily solved. With such 
a law, we can do things according to it without quibbling 
over side issues. Without such a law, problems will crop 
up one after another, and contradictions will occur 
continuously.” 


This reporter asked the relevant departments: There are 
300,000 short-term workers in the Shenzhen City, and 
more than 14,000 enterprises run by the “three kinds of 
capital,” which have registered with the government. 
Why should we not enact a feasible local labor adminis- 
trative law to improve the employment system for short- 
term workers? 


They gave the following answer: There is no Standing 
Committee of the People’s Congress in the Shenzhen 
City. Therefore, it is impossible for the city to enact a 
local law. 


Shenzhen needs a labor law. Due to rapid development 
of the enterprises run by the “three kinds of enterprises,” 
Shenzhen City will get bogged down in difficulties if it 


NATIONAL AFFAIRS 


fails to enact such a labor law. With the acceleration of 
the implementation of the policy of opening up, those 
contradictions, which are now occurring in Shenzhen, 
will also take place in various parts of the country. 
Therefore, China also needs a labor law. 


It is true that it is not easy to enact and perfect a labor 
law which is feasible in China. We need time for practice 
and theories for exploration. However, we should not 
miss an opportunity for reform, opening up and devel- 
opment because of those difficulties. 


After making a study, relevant figures of the legal circles 
have found out that some laws and articles of some 
countries and regions are suitable for those enterprises 
run by the “three kinds of capital” in China after they are 
slightly revised. 


Men of insight of the legal circles stress: “China has 
achieved remarkable success in opening up, and in 
importing foreign capital, advanced technology, and 
modern management methods. Why should we not 
accordingly import law which 1s a component part of the 
superstructure?” 


While pursuing a policy of opening up, we should be 
bolder in absorbing things foreign. 


Support, Protection of Factory Managers Urged 
OW0908014888 Beijing XINHUA in English 
1410 GMT 8 Aug 88 


[Text] Beijing, August 8 (XINHUA)—Factory directors 
and managers should be further protected in their efforts 
to promote the economic reform, the “BEIJING 
DAILY” said today in a commentary. 


The paper said that as more and more enterprises are 
becoming engaged in contract managevent and rational- 
ization of the labor system, employees who have been 
used to the “iron rice bowl” sometimes show resentment 
and make managers the target. 


The paper called upon organisations and institutions in 
factories, including branches of the Communist Party, 
Communist Youth League and and trade unions to help 
factory directors deal with such problems and thus help 
them carry out the reform. 


It also called for support from all sections of society for 
the factory directors, adding that the police should take 
the responsibility of ensuring their personal safety. 


Meanwhile, the Beijing Municipal Government has for- 
mulated regulations in this respect; they went into force 
August |. 


The regulations stipulate that the police must take all 
actions necessary to protect managers and directors trom 
possible harm from discontented workers. 
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CHINA DAILY Views Students’ ‘Business Fever’ 
HK0908053688 Beijing CHINA DAILY in English 
9 Aug 88 p 4 


[From the “Opinion Page” by Zhong Hua: “End Busi- 
ness Fever in College Students’’} 


[Text] As a market economy rapidly develops in China, 
more and more people are going into business. 
“Everybody is engaged in trade and business” is a 
popular description of the situation. 


The tremendously important role business people play in 
China’s economic reform and social advancement is 
being recognized and, unlike the old times when busi- 
nessmen were despised as greedy and often dishonest, 
they have won respect. 


But the first reaction people have to the mention of a 
businessman is still money. The increasingly big gap 
between the income of entrepreneurs and that of average 
salary earners is motivating many individuals to go into 
business. 


Among those flocking to the business areas are individ- 
uals from all professions. 


Despite repeated warnings against government officials’ 
involvement in business, some officials and government 
Organizations still go on their money-making way under 
various names. 


Students are also infected by the business fever. Campus 
businesses are growing in many Chinese universities and 
colleges. 


Work-study programmes in colleges are becoming more 
commercial. According to the Shanghai-based newspa- 
per WENHUI BAO, by the end of last February, cafes, 
small shops and service centres run by students totalled 
more than 100 on the campuses in Shanghai. 


And since March, students doing business on their own 
have become more popular. In groups of three or five, 
they sell foods, books, and commodities of daily use on 
the campus. 


Some students even go out to the streets and set up or 
help in stalls selling clothes, cigarettes and sun glasses. A 
number of students have connections with factories and 
work as their salesmen. 


While some work-study programmes have a positive 
influence on students and give them more social experi- 
ences, most business activities affect their school work 
and disturb the order on campus, WENHUI BAO said. 


Some students frequently are absent from classes or even 
take trips outside the city for business. Naturally, they 
neglect their studies. 
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Also, a few students engage in illegal activities, speculat- 
ing On goods in short supply. 


That the primary task of students is to study is a view 
shared by many administrators in institutes of higher 
learning in Shanghai. While some work-study pro- 
grammes, well-designed and organized, should be 
encouraged, “private business” by individual students 
should be discouraged. Schools need to tighten up regu- 
lations in this respect. 


Though it is widely accepted that students should con- 
centrate on studies, the attitude towards intellectuals and 
professionals who devote much time and energy to 
money-making or simply turn to business is more com- 
plicated and delicate. 


Presently in China, a considerable number of profession- 
als with a college or even post graduate background are 
finding it more practical and profitable to go into busi- 
ness than to stick to their research or teaching posts, 
WORKERS’ DAILY observed. 


Of the so-called red, black and yellow paths—represent- 
ing respectively political, academic and business direc- 
tions—more and more educated individuals think that 
the yellow path is easier, safer and, more importantly, 
practically helpful to their lives. 


Leaving professional jobs for money-making work not 
only means a big change in personal lives, but a loss for 
the country where the number of professionals is far 
short of demand. 


However, abstract phraseology and high sounding words 
are useless at ending the leaving of professionals from 
their fields. 


Ironic to the country’s severe shortage of professionals, 
people with complex professional jobs requiring high 
mental skills earn less than physical labourers. The 
State’s limited financial power is a reason for that, but by 
no means the only one. Professionals and intellectuals 
have yet to attain a proper social and economic status. 


Therefore, when doing business is profitable and all the 
vogue, there is no reason why low-paid professionals 
shouldn't act to improve their economic status through 
their own efforts. 


The WORKERS’ DAILY article pointed out that the key 
to stop the drain of professionals and intellectuals lies in 
the State’s measures to substantially raise their standards 
of living and improve their working conditions. 


It has been suggested that paying government officials high 
salaries may prevent corruption. Now it seems more 
urgent and realistic to pay professionals the salaries they 
deserve to keep them at jobs they are specially trained for. 
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Fujian Holds PLA Resettlement Conference 
OW0908033988 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 4 Aug 88 


{Text} A provincial meetirg on resettling Army cadres 
transferred to civilian jobs closed in Fuzhou on 4 August. 
Fujian Province will receive and resettle some 1,700 
Army cadres transferred to civilian jobs and some 250 
dependents this year. 


The meeting pointed out: Fujian Province is deepening 
reform of its economic and political structures, and 
gradually establishing a new cadre and personnel system. 
The new personnel system conflicts with the current 
practice of mandatory resettlement of Army cadres 
transferred to civilian jobs, and creates difficulties in 
resettlement work. 


The meeting called on all localities to continue imple- 
mentation of the general and specific policies and prin- 
ciples laid down for the PLA’s strength-reducing reorga- 
nization program, closely integrate resettlement work 
with readjustment of the cadre structure, step up civilian 
job-skill training for the resettled Army cadres, continue 
to improve the resettlement practice of making job 
recommendations and mandatory job assignments 
simultaneously, adhere to the principle of equality, 
openness, competition, selecting the best through neces- 
sary tests and evaluation, keep resettlement work open to 
the public, take good care of dependents, and seriously 
solve housing problems for resettled Army cadres. 


Jiangxi Leaders Discuss Old Liberated Areas 
OW0808 133488 Nanchang JIANGXI RIBAO 
30 Jul 88 pp 1-2 


[By reporter Zhuo Fan] 


{Text} A meeting on building the old liberated areas in 
Jiangxi was held in Nanchang on 29 July. The major task 
of the meeting was to implement the guidelines laid 
down by the State Council directive on strengthening the 
work of promoting economic development in poor areas, 
sum up the work done in this connection during the past 
year, further define the guiding ideology, and success- 
fully fulfill the targets set for this year by the provincial 
CPC committee and government to ensure that unusu- 
ally poor people in the old liberated areas have enough to 
eat and wear. 


The meeting was held this morning and was presided 
over by Comrade Wu Guanzheng. Comrade Jiang Zhup- 
ing presented a work report, entitled: “Carry Out 
Reform Persistently and Open Up to the Outside World; 
Promote Economic Development in Depth in Old Lib- 
erated Areas and Poor Regions.’ Comrade Mao Zhiyong 
made a speech. Attending the meeting were Bai Dongcai, 
Fang Zhichun, Zhao Zengyi, Zhu Zhihong, Wang Zhe- 
min, Wu Ping, Liu Zhonghou, Xie Xianghuang, Peng 
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Shengxi, and Huang Yuanqing as well as Jiang Li, 
adviser to the State Council's Leading Group for Eco- 
nomic Development in Poor Areas. 


In summing up the work done in the past year, Jiang 
Zhuping said: During the past year, the various localities 
throughout the province have carried out reform persis- 
tently and opened up to the outside world, explored 
actively new ways, and grasped firmly the following 
tasks: 


Working out long-range plans for economic development 
in the old liberated areas and poor regions, attaching 
importance to developing products in a systematic way 
and building base areas for commodity production, 
strengthening intellectual development, and promoting 
horizontal economic associations. 


Jiang Zhuping pointed out: This year we must ens're 
that people in unusually poor townships have enough \» 
eat and wear. Next year we must ensure that people in 
certain selected poor counties have enough to eat and 
wear. Those who have enough to eat and wear must 
make even greater efforts to shake off poverty and 
become well-to-do. The various localities must work 
harder than ever before to fulfill the five targets set for 
this year. 


Jiang Zhuping said: To promote economic development 
in depth in the old liberated areas and poor regions, we 
must carry out reform persistently and open up to the 
outside world, and let reform play a dominant role in 
overall work. In light of the new situation and on the 
basis of our experience in the past few years, we must 
further define the following tasks. 1) We must gradually 
shift our emphasis to shaking off poverty and becoming 
well-to-do, while ensuring that people have enough to eat 
and wear. 2) We must list development of the old 
liberated areas and poor regions as an important project 
in the plan for national economic and social develop- 
ment. 3) We must link closely the building of the old 
liberated areas and poor regions with the general plan for 
agricultural development. 4) We must further raise our 
efficiency in the use of funds. 5) We must continue to 
develop our infrastructure. 6) We must emancipate our 
thinking, open up even wider to the outside world, and 
invigorate Our economy. 


In his speech, comrade Mao Zhiyong pointed out: Grat- 
ifying results have been scored in building Jiangxi’s old 
liberated areas and poor regions. As seen from the 
achievements mentioned in comrade Zhuping’s report 
and in the speeches made by various comrades, tremen- 
dous and gratifying changes have taken place since the 
founding of New China, particularly since the 3d Plenary 
Session of the 11th CPC Central Committee. These 
changes indicate that the leadership at all levels and the 
various departments in the province have attached great 
importance to developing the old liberated areas and 
poor regions and that the broad masses of cadres and 
people have worked hard to shake off poverty. As a 
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person who has just arrived in Jiangxi to work here, | am 
extremely pleased with the achievements made in build- 
ing the old liberated areas and poor regions in the 
province. I wish to take this opportunity to pay my 
profound respects to the cadres at all levels and the 
comrades in various sectors of life who have made 
tremendous contributions to building the old liberated 
areas and poor regions in the province, and extend my 
cordial greetings to the people in these areas and regions 
who have worked hard over a protracted period of time. 


Mao Zhiyong said: To accelerate the process of building 
the old liberated areas is our glorious political duty 
assigned to us by history. Jiangxi is an old revolutionary 
base area, and the people of Jiangxi have made tremen- 
dous sacrifices and contributions to China’s revolution. 
The number of martyrs who laid down their lives in 
Jiangxi alone totals 250,000, and the area of the old 
liberated areas accounts for more than two-thirds of 
Jiangx1’s total area. Therefore, Jiangxi is a place covered 
by the crimson blood of martyrs, a place of pride and 


glory. 


How can we quicken the tempo in developing socialist 
modernization in Jiangxi, and inake people in the old 
liberated areas shake off poverty at an earlier date and 
lead a comfortable life now, 30 years after the founding 
of New China? This is an unshirkable politica! duty and 
a glorious task that we should be proud to fulfill. Only by 
successfully fulfilling this task, can we live up to the 
expectations of the countless revolutionary martyrs who 
laid down their lives for the revolutionary cause and of 
the courageous and hard-working people in the old 
liberated areas. Having come here to work in Jiangxi, it 
is my honor and pleasure to be able to participate in the 
work of building the old liberated areas in the province. 
Henceforth, I am determined to work shoulder to shoul- 
der with the comrades here to quicken the pace in 
building the old liberated areas and make due contribu- 
tions to promoting Jiangxi’s economy. 


Mao Zhiyong said: Only by vigorously carrying out 
reform, opening up to the outside world, and enhancing 
our internal vitality, can we quicken the pace in building 
the old liberated areas. The only way to accelerate the 
development of the old liberated areas today, just like 
building other areas, is to do a good job in carrying out 
reform, opening up to the outside world, and vigorously 
developing socialist commodity economy. Most of the 
old liberated areas and poor regions are hilly and moun- 
tainous areas which are economically isolated but abun- 
dant in natural resources. Therefore, the question of how 
to further emancipate our thinking, increase productiv- 
ity, and implement the principle of promoting develop- 
ment through reform and of developing the old liberated 
areas by opening up even wider to the outside world is of 
great significance in quickening the pace in building the 
old liberated areas and poor regions. From now on, the 
party committees and governments at all levels should 
adopt flexible policies in dealing with the old liberated 
areas. The various relevant departments should actively 
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support the old liberated areas with money, materials, 
and technology. However, in supporting these areas, we 
must enhance our internal vitality, and improve our 
“blood-generating” function. In other words, our sup- 
port to the old liberated areas nust be aimed at whipping 
up the enthusiasm of the people there to display the 
spirit of self-reliance and arduous struggle, improving 
their living standard, promoting intellectual and techni- 
cal development there, and tapping the available poten- 
tial, thus bringing about self-sustained economic growth 
and gradually helping people there to enhance their 
capability for self-development. We must promote mate- 
rial as well as socialist spiritual civilization in the old 
liberated areas. We must exert strenuous efforts in 
developing education, science, culture, and public health 
there while simultaneously developing the two types of 
civilization. At the same time, the key to building the old 
liberated areas lies in developing the combat effective- 
ness of the cadres and the basic-level leading groups. 
Therefore, we must pay great attention to adopting 
effective measures to whip up the enthusiasm of the 
cadres at all levels in the old liberated areas, and 
strengthen the leading groups at all leve s there, particu- 
larly those at the village level. 


Representatives of six units spoke at the meeting. 


Attending the meeting were some 300 people including 
responsible comrades in charge of work of building the 
old liberated areas, directors of commissions and general 
offices developing such areas in various prefectures and 
cities of Jiangxi, directors of financial affairs bureaus, 
the president of the Bank of Agriculture in the province, 
responsible comrades in charge of work of building the 
old liberated areas, and directors of general offices for 
the development of such areas in 56 counties and cities, 
members and advisers of the provincial commission for 
building the old liberated areas, and responsible com- 
rades of the relevant departments under the provincial 
government. 


The meeting is expected to last 3 days. 


Shandong Propaganda Department Discusses Reform 
SK0808083288 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 7 Aug 88 


[Text] On 6 August in Taian, the Propaganda Depart- 
ment of the provincial party committee held a forum 
with the participation of some model party members and 
educational workers from party schools. The forum set 
forth: At the crucial moment of reform, the vast number 
of Communist Party [CP] members throughout the prov- 
ince should bring their exemplary vanguard role into full 
play and guide the masses to tide over the difficulties in 
reform. 


Participants analyzed the difficulties cropping up in the 
current reform. (Jia Tongrui), director of the Propa- 
ganda Department of the Taian City party committee, 
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said Our country has made world-renowned achieve: 
ments in reform that started after the Md plenary session 
of the | 1th party Central Commutiee. At present, reform 
has been developed to a stage that cannot be jumped 
over or skirted around. Without successful experiences 
to be drawn upon for reference of with many contradic. 
trons, heavy tasks, and great risk, such a yered 
reform may easily bring about serious consequences. ( P 
members should prepare ideologically for the arduous: 
ness of reform. really take reform as their own task. and 
share a common fate with reform 


(Shengh Xiao), director of Zibo Building Ceramic 
Industrial Plant. pointed oul that enterprises are the ones 
to run the risks and gain the benefits in the course of 


The forum maintained that in order to guide the masses 
to tide over the difficulties in reform, CP members 


should bring their exemplary vanguard role into play as 
they did during wartime. 


(Chen Hongru), vice president of the party school under 
the provincial party committee and a professor of the 
school. said: The standards for party members cannot be 
lowered in the initial of socialism. CP members 
should positively take the in developing commodity 
production based on not —— principle of 
commodity exchange into the party We must not con- 
fuse com.nodity production with commodity exchange 
since they are in different categories. 


Some comrades stated CP members should enhance 
their awareness of reform. the overall situation. and 
[words indistinct). 


(Yan Xisheng). a retired cadre of [words indistinct) in 
Jinan City’s Huaiyin District, maintained: Al no time 
can we ignore our ideal or belief nor can we change the 
goal of serving the people wholeheartedly 


The issue of being honest in performing official duties 
aaa eas the 
m 


(Du Changbing). director of the Jinan Huaryin Chemical 
Industrial Plant, said: The valu> of man cannot be 
measured according to money The principles set forth 
by the party are higher than everything. Thus. we must 
return to the red book of the party Constitution. 


(Qiu Bohai). deputy manager of the Jining Electronic 
Industrial Company. said he had regarded 11 as his motio 
to study more theories. put forth more strength. and 
obtain less profits. In this way he has established a good 
relationship with the workers. 


Comrades participating in the forum detested such 
unhealthy practices as abusing one’s power for selfish 
ends and taking advantage of one’s power to resell 
products at a profit 
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(Liu Jufa), manager of the Taran City Yinghai Industrial 
Company. said loudly that we should strictly deal blows 
lo be illegal activities of using loopholes in reform to 
obtain private gains 


Entrepreneurs participating in the forum also main: 
tained We should solidly and arduously do pioneering 
work in order to tide over the difficulties in reform. 


(Sun Huasin) manager of the Liawu Xinhua Industrial 
Company sand Hf we do not start an undertaking, no one 
will have employment CP members should play an 
cxemplary role in starting an undertaking through ardu- 


ous work 


Shandong Holds River Plain Development 
SAU 7OR06 1488 Jinan Shandong Provincial Service 
im Mandarin 2200 GMT 6 Aug 8&8 


| Text] The provincial people's government sponsored its 
third work conference on developing agriculture on the 
Huang-Huai-Har Plain in Jinan on 6 August. During the 
conference the provincial people's government signed an 
agreement with the governments of relevant cities and 
prefectures on the comprehensive development and con- 
struction of the Huang-Huar-Hai Plain. 


Present al the signing ceremony were Jiang Chunyun., 
governor and Ma Zhongchen. vice governor and chief of 
the leading group in charge of agricultural development 
on the Huang-Huai-Hai Plain. Yu Peigao, secretary 
general of the provincial people's government and dep- 
uty chief of the ——— signed an agreement with 
the responsible people from the governments of vanious 
cities and prefectures and with the responsible comrades 
of the financial departments at the provincial, city, and 
prefectural levels 


During the conference. Ma delivered a 
speech According to the motions raised at the confer- 
ence. during the latter 2 years of the Seventh 5-Year 
Plan. the province will improve the & million mu of 
farmland which has only a medium or low yield and 
reclaam |S million mu of wasteland. Localities may 
enjoy an 80 yuan per mu subsidy for achievements in 
improving medium. or low-yreld farmland, 150 yuan per 
mu subsidy for achievements in reclaiming wasteland, 
80 yuan per mu subsidy for achrevements in developing 
grassiand. and ¥) yuan per mu subsidy for achievements 
in reclaiming (’scattered) land. The emphasis of invest- 
ment will be put on building water conservation works. 
improving soil. popularizing agricultural science and 
technology. and developing the undertakings of animal 
husbandry. forestry. farm machines, and fresh water 
fishery All investments are chiefly armed at improving 
the medium. or low-yield farmland to deal with the 
problem of grain production. The principle of invest- 
ment 1s to concentrate on key projects, to consider 
production as a whole. to conduct strict management 
© er construction items, and to stress benefits. 
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The conference urged localities to do a good job in 
raising funds in a coordinated manner. to collect land: 
occupation taxes in line with the regulations. and to 
actively make good preparations for development vo as 
to foster an enthusiastic upsurge around the autumn 
farming season in agricultural development and con- 
struction on the plain. 


In his speech Comrade Ma Zhongchen stressed that 

should be made to renew the concept. to shift the 
concept of product economy to commodity economy. to 
uphold the principle of self-reliance to bring into play the 
people's enthusiasm in investment. to deal well with the 
relationship between immediate interest and long-term 
interest, between partial interest and whole interest. and 
between economic results and social benefits. to enforce 
standardized management. and to follow the road of 
opening to the outside world and achieving develop- 
ment 
Family 


poe Planning 
HK06080 Beijing RENMIN RIBAO 
in Chinese 2 Aug 88 p 3 


Report. ys Province Proceeds From Reality in 
~~ Family ning Policy”| 
ext] Everyone —_ that it 1s difficult to carry out 
ily plann in the rural areas. In recent years, 
the indons Provincial Family Planning Commission 
has been exploring the way to proceed from reality. while 
unswervingly grasping family planning work and fulfill- 
ing the state's population control plan. so that the family 


planning policy can be improved gradually 1s acceptable 
to the great majority of the peasants. and wins their 


n 1984 the _- Family Planning Committee 
1,138 couples. They found out that most of 
with only | female child wanted to have another 


H 


baby. Surveys in W Jiaoxsan, and Wudi Counties 
also revealed the rate of female child in two-children 
families 95 percent, 80 percent. and 96 percent 


ively. Some people attribute this phenomenon to 
old traditional concept of the peasants In 
discussions with peasants. the provincial Family 
ing Committee members noticed the influence of 
old traditional concept. However. in most cases. they 
that, with the institution of the production respon- 
ity System, most peasants think that the present 
iety is unable to help them solve many practical 
ry For example. girls are usually not as able as 
in doing physical labor and. duc to physiological 
and other reasons, they cannot finish a lot of farm work 
Also, when girls marry they often move to their hus- 
band’s home. Without a helper in production. the girls’ 
parents find it difficult to support themselves 


Shandong Province has a large population but the per 
capita cultivated land is small In keeping with the 
province’s population plan for the year 2000. is it 


He 


iF 
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possible to allow rural families with only one femaie 
child to have another ” How long an interval there 
should be between births if the family planning quotas is 
not to be topped” Afier repeatedly making scientific 
forecasts, the provincial Family ning Commitice 
decided that mothers over 30 who have only one female 
child are allowed to have another baby. The birth rate 


might go up slightly in the near term as a resull of the 
new _ From a long-term point of view, however, as 
as the outside-plan multiple births can be kept 


u sirict control, the province's overall lation 
plan for the end of this century will not be affected 


The y+: A allowing rural families with only one 
female child to have another has given some cadres 
and people a false impression asked, “lent this 
tantamount to the intentional publicity of the idea that 
men are superior to women” In some localities there 
even the phenomena of “two compete's and one rush.” 
namely, those having one male child want to compete 
with those having one female child. urban workers and 
staff members want to compete with rural peasants. and 
those families having one female child rush to bear 
another baby for fear that the policy will change In light 
of these problems, the provincial Family Planning ( om. 
mittee has carried out its work in two ways 


First, do a good job of publicizing the cxrsting policy I 
stresses that “one child for one family” is sll the 
principal policy. It also commends in a big way couples 
who volunteer to have only one child all their lives ft 
uses facts to show that urban workers and staff members 
with only one child (whether a boy or a girl) do not have 
conspicuous difficulties and that. as far as the peasants 
with only one female child are concerned. because they 
are not so well-off and their social welfare 1s still farrly 
low. they indeed have a lot of difficull problems By 
allowing rural families with only one female child to 
have another baby after a certain interval. the party and 
the government have, in light of the actual conditions. 
shown their solicitude to peasants having practical 
difficulties. This 1s the same as advocating the idea that 
“men are superior to women.” It 1s particularly made 
clear that the present policy will remain unchanged for a 
dozen years or so and that no new breakthroughs will be 
made. In this way, the misgivings of some people have 
been removed 


Meanwhile, the provincial Family Planning ( ommittec 
members have energeiically conducted the caperiments 
of allowing those families with only one female child to 
have another baby at a certain interval. To tighten 
controls at the macro level, the provincial party commit. 
tee and government have laid down their requirements 
First, 11 18 necessary to take an administrative village as 
a unit. The village should have a strong leading body. 
have a family planning work system on a regular basis. 
have special people to take charge of family planning. 
and implement the policy of rewards and penalties on 
family planning Second, the masses have a high degree 
of consciousness in carrying out family planning. arc 
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ready to obey planned arrangements, take specific birth- 
control measures, and do not have children outside 


child even clap and shout “bravo!” In the past, the focus 
of contradictions in family planning work was chief 
concentrated on families with only one female child. 
Now that some 70-80 percent of the births ou 
plan has been annually incorporated in the 
grass-roots cadres find i easier to do their jobs. 
ularly because the policy is to be 1 
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only several thousand babies were born outside the plan 


The comrades at the Shandong Provincial Family Plan- 
ning Commission have come to realize The implemen- 
tation of this policy does not mean that we have relaxed 
family planning work It calls for more meticulous and 
intensive work and a stricter grasp of the policy 


Jinan Region Holds Education Seminar 
SKO0708054288 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 6 Aug 88 


country’s safety and on the life or death of the Chinese 
nation It can strengthen the national self-esteem and 
heighten the national spirit, During the new historic 
period efforts should be made to particularly stress the 
mass line of national defense education and to truly 
cause there will be no safety without 
armed forces and that without national defense, harm to 

into the hearts of every 


REGIONAL AFFAIRS 


During the seminar the participants also visited Xiguan 
village of — County, Chengyu Village of Pengla 
County, and the Yantai Port Office to view their educa- 
tional facilities for national defense and to examine and 
learn about the situation of national defense education. 


mor oy Leaders on | City's Appearance 
OW 0508122388 Shanghai City Service in Mandarin 
0900 GMT 4 Aug &8 


[Excerpt] Leaders from the municipal party committee, 
the Standing Committee of the municipal ‘s Con- 


ee oe municipal government, and the municipal 
Committee, including Jiang Zemin, Zhu Rongy:, 


=" Ju, Wu . Zeng Ye Gongqi, 
Chen Tiedi, Sun Gui (Wang Tongji), Ni Tianzeng, 
and Mao Jingquan, as well as leaders from units stationed 
in Shanghai, this morning went separately to exght dis- 
tricts in the city to visit sanitary workers, 1 security 


The municipal party commitice Secretary Jiang Zemin 
held talks with representatives from sanitary. transport, 
and public security systems in Jingan District. After 
hearing their reports. he said: Shanghai indeed has to do 
a lot to improve its appearance. What we need is a 
comprehensive plan. not an isolated measure here and 
there. to tackle this problem Meanwhile. we need to 
educate residents and transients alike in environmental 


protection. 


Mayor Zhu Rongy:. after inspecting a wharf on Jiulong 
Road in Hongkou District, said that Shanghai needs to 


improve its appearance to measure up to its role as an 
Open, international metropolis [passage omitted] 


—— C Cooperate With Enterprises 
OW0708 132788 Beying XINHUA in English 
0530 GMT 7 Aug 88 


{vent Bening. A 7 (XINHUA}—Institutions of 
igher learning in i have made marked achieve- 
ments in serving economic production th 

ation with industrial enterprises, “PEOPLE 


reported today. 


More than 100 entities that integrate teaching. screntific 
research and production have been set up in this Chinese 
metropolis. the paper said. 


In 1987. funds used by these entities in research projects 
totaled 30 million yuan, 1.8 folds the 1985 figure, or 
one-third of the city’s total outlay for scientific research. 


cooper- 
DAILY” 


About 70 percent of their scientific results have been put 
in use. the paper said 


The cooperation takes diversified forms 
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Shanghai University of Science and Tech , No, 23 
Institute under the Ministry of Machinery and Electron- 


ics Industry, and Shangha: Quartz Glass Factory joined 
their efforts to work on a key state project. The single 
mode optical fiber they developed has come up to 
international standards. 


The colleges also launch factories jointly with enter- 
ses. An example is the one run by China Textile 
niversity and Zhangjiagang City Chemical Fiber Fac- 

tory, which yielded an output value of 20 million yuan 

the same year it went into operation. 


Besides, they jointly sponsor reseach institutes or trans- 
regional science and technology development institutions. 


Some universities are co-producing hi-tech products for 
sale on international market with or Hong Kong 
companies, “PEOPLE'S DAILY” said. 


Experts Forum Stresses Sex Education 
ow 20688 Beying XINHUA in English 
1447 GMT 6 Aug 88 


[Text] ee, August 6 (XINHUA}—A dozen 
experts of veneral diseases in Zhejiang Province gath- 
ered here today to find ways of spreading knowledge of 
sex among youths. 


The forum is part of an on-going campaign against 
veneral diseases in coastal areas open to foreign invest- 
ment, where patients of such diseases are growing in 
numbers, especially among youths 


— was launched in mid-July, and over the 
past weeks. 20.000 people have visited an exhibition in 
Hangzhou on the prevention and treatment of veneral 
diseases. according to local public health officials. 


Experts —, tne meeting proposed that youths be 
fully informed of knowledge about sex, which used to be 
a taboo in China. 


Besides. they said, there 1s also the need to educate 
youths im sex morality. ethics and legislation. 


Central-South Region 


Shenzhen Expels Poor Cadres Over Past 8 Years 
HKO0B08 1 20688 Beying RENMIN RIBAO 
in Chinese 4 Aug 88 p | 


Dispatch from Shenzhen by reporter Wang Chu (3769 
806): “Shenzhen Runs the Party Strictly To Enhance 
the Quality of Party Members. More Than 400 Party 
Members Were Expelled Over the Past 8 Years, and the 
Number of Cases of Party Members Violating Laws and 
Discipline Have Been Declining Year-by-Year’} 


[Text] During an interview with reporters, Li Haidong. 
secretary of the Shenzhen Dnsciphine Inspection Com- 
mission, stressed: “Only by running the party strictly and 
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wiping oul corrupt clements can we guarantee that the 
party will normally carry out the work of reform in the 
Shenzhen Special Economic Zone [SEZ]. 


According to statistics, over the past 8 years a total of 
1,086 party members the Shenzhen SEZ were punished 
in accordance with party discipline. Among them, 185 
were prowess cadres above departmental level, 
and 436 were expelled from the party. They were guilty 
of violating the law and discipline, colluding with busi- 
nessmen, abusing power for private gains, offering a 
bribe and taking graft, neglecting duties, living in luxury, 
squandering. degencrating. and so on. 


In Shenzhen where economic activities are very active, 
how should party members, especially those who have 
power in their hands, resist the corrosion of money and 
women's charms’ This is truly a new test for them. 
Relevant people here believe that “those who are 
led from the party are the scum of society who 
a defeat in reform and opening up, and fail to 

stand the test.” 


We must run the party strictly, so that the body of our 
party will become healthier and stronger. During the past 
8 years, since the start of reform and opening up, most 
party members have succeeded in withstanding the trial. 
In particular, the cases of party members belonging to 
city party organizations who break the law. violate 
discipline, and are corrupted have been declining year by 
year. At present, the Shenzhen City Party Discipline 
Inspection Commission 1s cooperating with the relevant 
departments to shift the focus to improve political 
quality of party member, and to reduce the corruption 
and conditions for party members’ violation of disci- 
pline and law. In particular. they have adopted feasible 
measures to improve party work style of the leading 
organs and cadres in terms of system, administration 
and supervision by the mass media. This will promote 
the improvement of the work style of government 
organs, all trades and services, and gencral moods of the 
society. 


Shenzhen Zone Cracks Down on Child Labor 
OW 0808 134788 Beying XINHUA in English 
1220 GMT 8 Aug 88 


Text] Shenzhen, August 8 (XINHUA)}—The Shenzhen 
ial Economic Zone in south China's Guangdong 
Province 1s cracking down on child labor. 


The zone has set up a special team composed of Labor. 
Public Security and Industrial and Commercial Depart- 
ments to conduct a survey on the problem 


About 470 laborers under the age of 16 were dismissed 
from 22 industrial enterprises in Baoan County by the 
end of May. XINHUA learned today. 


Most of the laborers had concealed their ages when they 
asked for certificates for yobs from local governments. 
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Some of the enterprises hiring child laborers were fined; 
others were given disciplinary warnings, said an official 
from the local Labor Bureau. 


The rapidly develping processing industry in Shenzhen 
has attracted huge numbers of job seekers. In Baoan 
County alone, 280,000 workers have come from other 


regions. 


Enterprises hiring underaged workers will be punished 
severely, Zhang Wenchao, director of the Shenzhen 
Labor Bureau said. 


Hainan Industrial Production Not Encouraging 
HK0908075088 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 3 Aug 88 


[Excerpt] A provincial forum on industrial work, which 
ended yesterday, called on workers and staff members on 
the industrial front to emancipate their minds and make 
intensive and pioneering effort to fulfill the task of 
enhancing the total industrial output value to 1.03 
billion yuan in the 2d half of this year and ensure an 
increase of 14.36 percent of the annual total industrial 
Output value over last year so as to [passage indistinct]. 


Due to energy and raw and semi-finished materials 
shortages and the price hikes, the province's enterprises, 
excluding township and town enterprises, created a total 
industrial output value of over 926 million yuan, [pas- 
Sage indistinct]. Compared with the same period last 
year, the output value of industrial production of some 
counties dropped in varying degrees in the | st half of this 
year, and the proportion of enterprises which had suf- 
fered losses increased to 40.78 percent. 


Through discussions, the meeting called for an increase 
of 28.5 percent of the industrial gross output value in the 
2d half of this year from the same period last year and 
urged assuring a total profit of 50 million yuan and 
controlling the proportion of enterprises suffering losses 
under 30 percent. [passage omitted] 


Henan Governor Invites Bidding for Enterprises 
OW 0808 132988 Beijing Domestic Service in Mandarin 
2130 GMT 5 Aug 88 


[Text] Henan Governor Cheng Weigao recently said: 
Henan is ready to invite bidders from across the nation 
for the management rights of another batch of its enter- 
prises. 


Since its management rights were contracted out to 
Hebei's China (Huanyu) Joint Electronics Company, 
Henan’s Kaifeng No | Radio Plant has reversed its long 
losing tide by earning a 10,000-yuan profit in just | 
month. 
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Henan Promotes Optimum Enterprise Composition 
1K0908022788 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT 8 Aug 88 


[Excerpt] A wave of optimum enterprise composition, 
involving enterprise annexations and contracting, has 
started to appear in Zhengzhou. By now 14 strong-point 
enterprises have annexed 26 enterprises running at a loss 
or making very small profits, and 3 enterprises and 2 
research institutes are contract-running 5 other enter- 
prises. In addition, negotiations are underway on a 
further 26 enterprise annexations. 


There is nothing accidental about the appearance of this 
wave of annexations. Due to the increased costs of 
investment in fixed assets in recent years, in order to 
expand their production capacity, a number of strong- 
point enterprises with good economic returns have cast 
their eyes on the assets of a number of enterprises 
running at a loss or making very small profits, whose 
costs are below the market costs for fixed assets. On the 
other hand, a number of enterprises running at a loss or 
making very small profits, which have long depended on 
the state for their existence, have no alternative but to 
get together with strong-point enterprises in order to 
continue their existence, because the state no longer 
cares for them, market competition is fierce, and they 
find it difficult to get loans from the banks. With these 
two factors playing their role, enterprise annexations are 
becoming more and more common. [passage omitted] 


Hubei Cuts Capital Construction Projects 
HK0808042988 Beijing RENMIN RIBAO 
in Chinese 31 Jul 88 p 2 


[Report by Ji Shi (4764 1395): “Hubei Cancels 374 
Capital Construction Projects”’] 


[Text] Since last year, the auditing departments of Hubei 
have conducted general audits on investments in capital 
construction projects. By the end of June this year, the 
capital construction investment in the province was cut 
by more than 200 million yuan. 


The auditing departments of Hubei exercise supervision 
over the capital construction proyects and audit each 
project checking for projects that have exceeded their 
budgets, improper sources of capital, insufficient capital, 
and so on. The completed audit will then be sent to the 
Planning Department for approval and reply. In the 
whole province, 1.45 billion yuan worth of capital con- 
struction investment was audited. As a result, they 
canceled 374 projects which were nonproductive, 
exceeded their budgets, had improper source of capital 
or lacked sources of capital. During the Ist half of this 
year, it was found that of the 450 million yuan worth of 
capital construction investment audited, problems arose 
over 120 million yuan of capital, such as lack of verified 
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capital, or improper source of capital. After the audit, 
195 investment projects were cancelled, | 1 turned down 
and 24 suspended or delayed through the Planning 
Commission. 


Buildings for service trade projects were the focal points 
in the auditing of self-funding investment projects. The 
provincial Auditing Bureau adopted a resolution last 
year to audit 15 projects for the construction of hotels 
and mansions in Wuhan, and discovered that both the 
scale and standard of construction of these projects far 
exceeded the actual need. With the support of the 
provincial government and Auditing Commission, two 
projects were suspended or delayed, and the standard of 
construction of four projects was lowered. Altogether 
more than 100 million yuan for investment was cut. 


In early June, the provincial Auditing Bureau conducted 
an audit on projects for the construction of 12 buildings 
for service trade projects directly under the provincial 
authorities and discovered that some of the capital 
raised came from funds for production and development 
at the grass-roots level or by altering the amount of 
funds, some were raised through bank loans, and some 
chased high standards, and so on. After receiving the 
report, the leaders of the provincial government decided 
to suspend or delay some capital construction projects so 
as to combat the evil trend of blindly constructing 
buildings for service trade projects. 


Hubei City Reforms Accounting Management 
OW0708175088 Beijing XINHUA in English 
1439 GMT 7 Aug 88 


{Text} Wuhan, August 7 (XINHUA)}—A small city in 
central China’s Hubei Province has taken the lead in the 
country’s financial system reform in setting up a bureau 
to administer accountants in an unified way. 


Laohekou City set up an accountancy bureau in March 
this year to exercise unified leadership over all the 
accountants in the city. The new bureau sees to the 
appointment, transfer and promotion of accountants in 
all enterprises and government institutions, said Lu 
Guizhi, director of the accountancy bureau. 


In the past, accountants in the city were under the direct 
leadership of their own work units, Lu said. 


As a result, [words indistinct] responsible for their own 
superiors only and many of them dared not to expose 
frauds in their own units, the director explained. 


The new practice will help accountants to supervise 
financial affairs in enterprises and ensure that enter- 
prises will correctly handle the relations between the 
interests of the state, the enterprise and its staff, the 
director said. 
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Laohekou City authorities have decided that no work 
unit has the right to appoint, remove or tranfer accoun- 
tants and those who violate this regulation will be 
punished by the city’s financial departments. 


This practice has been introduced to other cities in 
Hubei and won approval from the Ministry of Finance, 
the director said. 


Southwest Region 


Sichuan Capital Reports Suspect Criminal Cases 
OW0708 130488 Beijing XINHUA in English 
1211 GMT 7 Aug 88 


[Text] Chengdu, August 7 (XINHUA)—Residents in 
Chengdu, capital of China’s Sichuan Province, have 
reported 390 suspect cases to the city’s economic crime- 
report center since it was set up a month ago. 


It is estimated that they involve some four million yuan 
of illegal earnings. So far, 56 cases have been dealt with 
and 1.02 million yuar worth of booties [word as 
received] and illicit moncy have been recovered. 


On July 8, according to a report by local residents, police 
cornered 52 Zhejiang traffickers selling fake brand 
liquors in the city. 


In another case, the center was told that the city vegeta- 
ble company had illegally resold |,000 tons of imported 
urea for high profits. Now, all its 240,000 yuan earnings 
from the deal have been confiscated. 


The establishment of the corruption report system has 
deterred criminals. The second day after the center 
opened, Wang Lan, a bank employee, surrendered her- 
self to the center with some 10,000 yuan she embezzled. 


With news about the lenient treatment she has received 
spread around, four more corrupted elements came to 
surrender themselves at the center, local officials said. 


At present, crime-report centers have been set up in 
more than a dozen municipalities, provinces and auton- 
Omous regions, and all sur \rgans at and above 
the county level are requirc u | -n such centers early 
next year. 


Sichuan Governor Stresses Opening Up 
HK0608024788 Chengdu Sichuan Provincial Service 
in Mandarin 2200 GMT 5 Aug 88 


[Text] Governor Zhang Haoruo said after a recent 
inspection of work in some Sichuan prefectures and 
cities that it is necessary to develop opening up to the 
world and strengthen lateral economic ties. It is neces- 
sary to look into domestic and international ties, to reach 
the goal of stepping up technological development, 
boosting our economic strength, and opening up the 
markets. 
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He said: Whoever forms a powerful joint combine leads 
in the market and wins in the competition. A very 
important thing in competition is to aim at the interna- 
tional market, promote dynamic development, and 
improve technological and management standards. We 
should develop from the static condition of simply 
importing technology and equipment to organizing 
dynamic importing, that is, pursuing joint efforts in 
design and production, and then exporting to third 
countries or regions. Thus our product technology will be 
able to keep pace with advanced world standards. Oth- 
erwise, we will create a situation in which we import 
advanced technology at the time, which turns into back- 
ward products after a few years, and then require further 
import. We should promote common efforts in develop- 
ment and improvement on the basis of importation, 
form closely integrated combines, and succeed in having 
a high starting-point, producing large batches, and 
achieving specialization, good economic returns, and 
low production costs. 


Sichuan Public Security Office on Social Order 
HK0608014888 Chengdu Sichuan Provincial Service 
in Mandarin 2200 GMT 4 Aug 88 


[Text] Yesterday afternoon the provincial Public Secu- 
rity Department gave a news briefing. A spokesman for 
the department pointed out: A great improvement has 
been made in our province’s social order in the Ist half 
of the year but public security offices will be encounter- 
ing more arduous and heavier tasks in the days to come. 


At the briefing, maintaining social order in the Ist half of 
the year was explained. Participants were told that the 
rate of crii_ nal cases of different types unearthed in the 
province in ihe Ist 6 months of the year was higher than 
that of the corresponding period of the previous year. Of 
these, there were more than 4,300 important criminal 
cases and 95 counterrevolutionary cases; and a certain 
number of criminals were suppressed and dealt with. All 
this helped keep public order in our province relatively 
stable. 


The spokesman said: At present there are many factors 
threatening social stability and social order is facing a 
crucial situation. Cases and symptoms of making trouble 
by the masses are increasing, covert enemy activities are 
more complicated, and serious and important criminal 
cases have increased by a big margin. In addition, 
gambling, disseminating pornographic articles, and feu- 
dal superstition have been banned time and and again 
but they are far from being checked; and reports of 
serious fire and traffic accidents keep pouring in. There- 
fore, the focus of maintaining social order in the 2d half 
of the year should be placed on the following three 
points. |) Preventive measures against any sudden inci- 
dents must be taken. Once incidents occur, they must be 
handled carefully and skillfully. 2) Intense struggle 
should be waged against criminal activities and public 
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security problems which the people have a strong griev- 
ance against and feel a serious threat to their security. 3) 
Controls on public order in such public places as hotels, 
ballrooms, teahouses with music, and cafes as well as taxi 
service. 


Meanwhile, reform of public security work must be 
accelerated, education in discipline and work style must 
be strengthened among public security officers, and all 
police must be encouraged to be honest and upright in 
performing their duties and to handle all affairs accord- 
ing to law. 


Sichuan Birthrate Drops Below National Average 
OW0808 114788 Beijing XINHUA in English 
1112 GMT 8 Aug 88 


[Text] Chengdu, August 8 (XINHUA)—The birth rate in 
Sichuan Province, the most populous province in China, 
was lower in 1987 than the national average. 


The number of children born in the province last year 
was 140,000 less than the peak year of 1986, and the 
figure in the first quarter of this year was 46,000 fewer 
compared with the same period last year, said Han 
Bangyan, vice governor of the province. 


The number of women giving birth to a second child as 
well as multiple-child births fell sharply. 


Han attributed this to effective measures in the area of 
population control. 


But the vice governor warned that family planning is still 
a necessary task for the province, as |.3 million couples 
in Sichuan have entered child-bearing age and the total 
population in the province has topped 104 millioa. 


Han said the province is trying to keep its population 
within 120 million by the end of this century. 


Sichuan City Notes Drop in Industrial Production 
OW0808 112388 Beijing XINHUA in English 
0728 GMT 8 Aug 88 


[Text] Chongqing, August 8 (XINHUA)}—Chonggqing, 
the biggest manufacturing center in southwest China, 
registered a 17 percent drop in industrial output value in 
July over June 1988, according to the city Statistics 
Bureau. 


The city’s industrial output was valued at 1.42 billion 
yuan (about 380 million U.S. dollars) last month. 


A bureau official attributed the drop primarily to elec- 
tricity shortage and work stoppage due to excessively 
high temperatures. 


Even so, the July 1988 output value was 19 percent 
higher than in the same month last year. 


FBIS-CHI-88-153 
9 August 1988 


China’s total industrial output value dropped 1.7 percent 
in July from the growth rate in the first half of this year. 


Yunnan Governor Views Current Problems 
HK0608022188 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 5 Aug 88 


[Excerpts] The Yunnan Provincial People’s Government 
convened its first plenary meeting in Kunming yester- 
day. Governor He Zhiqiang delivered a speech on gain- 
ing a clear understanding of the situation, overcoming 
the difficulties, and fulfilling all the tasks for this year. 


He Zhiqiang first reported on the province’s economic 
situation in the Ist half of the year. [passage omitted] He 
said that the province’s economy maintained a healthy 
and rapid development momentum. Industrial output 
value from January to June rose by | 1.1 percent over the 
same period last year. [passage omitted] 


However, we must also perceive the existing difficulties 
and problems. The main ones are that our reform 
consciousness is not strong enough and our reform 
measures do not form a sufficiently complete set. In 
addition, at present prices are rising too fast, and the real 
living standards of some of the masses have declined. 
Some units and lawless elements take advantage of the 
price reforms to hike prices and add charges in an 
indiscriminate fashion. There are shortages in the sup- 
plies of raw materials and electric power for industry, 
losses made by indusirial enterprises have increased, and 
water storage in the reservoirs is insufficient. There are 
also frequent accidents, with many instances of vehicles 
and boats overturning, mining accidents, explosions, 
and so on. There are also some factors for instability in 
society. 


On arranging the work for the 2d half of the year, 
Governor He Zhiqiang said that in order to fulfill the 
province’s economic and social development plan for the 
year, and create excellent conditions for the smooth 
tabling of still greater reform measures in prices, wages, 
and the labor system next year, we must do a thoroughly 
sound job in tackling the following tasks: 


1. Get a good grasp of agricultural production and strive 
for higher grain ouiput than last year. 


2. Deepen enterprise reforms and ensure the steady and 
coordinated development of industrial and communica- 
tions production. The most important thing is to do 
everything possible to improve economic returns and 
fully mobilize the production enthusiasm of the laborers. 


3. Attach importance to the price issue and strive to 
preserve market stability. 


4. Lift restrictions on science and technology personnel 
and promote the integration of science, technology, and 
education with economic development. 
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5. Do a good job in organizing the first nationality arts 
festival, to promote opening up at home and abroad. 
[passage omitted] 


6. Step up legal work to create an excellent social 
environment for reforms, opening up, and economic 
construction. The public security, judicial, and other 
departments must give further scope to their functional 
roles, do their work honestly and impartially, and make 
still greater contributions to establishing a new order of 
socialist commodity economy. 


7. Strengthen the building of the government organs at 
all levels and ensure that they are honest and free of 
corruption. [passage omitted] 


North Region 


Hebei Symposium on Developing Bohai Open Area 
SK0808235088 Shijiazhuang Hebei Provincial 
Service in Mandarin 2200 GMT 23 Jul 88 


[Text] The provincial symposium on accelerating the 
development of the export-oriented economy of the 
Qinhuangadao-Tangshan-Cangzhou-Bohai-Bay open 
area was held in Qinhuangdao City’s Beidaihe on 23 
July. This symposium held by the provincial government 
is devoted to studying and discussing the development 
planning and construction programs for the Qinhuang- 
dao-Tangshan-Cangzhou Bohai Bay open area; discuss- 
ing some construction projects; and finding out some 
forms and methods for cooperation between the spheres 
of the economy, science, technology, and talents and the 
departments concerned. 


Present at the symposium were responsible comrades of 
the various cities, prefectures, and counties as well as the 
pertinent provincial-level departments in this open area. 
Present by invitation were responsible comrades, 
experts, and scholars of the pertinent ministries and 
commissions of the central authorities and of some 
banking organs, research institutes, institutions of higher 
learning, and some investment and trade companies. 


Governor Yue Qifeng sided over the symposium. 
Also attending the symposium were Yang Zejiang, chair- 
man of the provincial Advisory Commission, Guo Zhi, 
chairman of the provincial People’s Congress Standing 
Committee; and Ye Liansong, member of the Standing 
Committee of the provincial party committee and vice 
governor. 


At the beginning of the symposium, Vice Governor Song 
Shuhua first briefed the participants on the material 
resources and natural advantages of the Qinhuangdao- 
Tangshan-Cangzhou Bohai Bay open area. He said: 
Viewing the general situation, this open area has two 
distinctive favorable conditions: First, this area does not 
have to scramble for natural resources with inland areas 
and consume a large amount of foreign exchange to buy 
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raw materials from abroad. Second, it is able to use the 
talents, scientific and technological information, and 
markets of Beijing and Tianjin Municipalities. 


Song Shuhua said: Since the State Council approved the 
opening of Qinhuangdao City to the outside world and 
the building of the Qinhuangdao-Tangshan-Cangzhou- 
Bohai-Bay Economic Open Area, the provincial govern- 
ment has emphatically grasped the following three jobs: 
1) the planning and construction of the infrastructure; 2) 
the capital construction and technological transforma- 
tion of a group of enterprises which earn foreign 
exchange through export and the export-oriented enter- 
prises; and 3) the improvement of the intangible envi- 
ronment and the training and import of talents. Gener- 
ally speaking, however, the work to develop this 
economic open area is at the beginning stage. The tasks 
in the future will be very arduous; therefore, we must 
make sustained and arduous efforts. 


At the symposium held on 23 June, Vice Governor Song 
Shuhua also briefed the participants on the provincial 
government’s guiding ideology for accelerating the 
development of the export-oriented economy of the 
Qinhuangdao- Tangshan-Cangzhou-Bohai-Bay Eco- 
nomic Open Area. This guiding ideology is: adapting 
Ourselves to the demands of the international and 
domestic markets; giving full play to the local favorable 
conditions in natural resources; improving the invest- 
ment climate; expanding cooperation with domestic 
places and importing from abroad; depending on scien- 
tific and technological progress to readjust the produc- 
tion structure and product mix; paying equal attention to 
Opening up and construction; equally emphasizing the 
work of regarding exports as the orientation of produc- 
tion and the work of developing import substitutes; 
simultaneously developing labor-intensive production 
and the fund- and technological-intensive production; 
and gradually establishing an export-oriented economic 
pattern under which urban industry constitutes the main 
body, town and township enterprises and foreign 
exchange-earning agriculture constitute the two wings, 
technology and management are advanced, the ability of 
earning foreign exchange through export is strong, and 
the development of road, harbor, trade, and aviation 
services are well coordinated, so that this open area will 
become an economically developed area of the province 
before others. 


Song Shuhua expressed hope that the experts, scholars, 
and comrades participating in this symposium would 
freely speak their minds, offer suggestions and advice, 
help the government study ways to solve some practical 
problems, and discuss some construction projects. 


Hebei Holds Symposium on Opening Up 
SK090805 1688 Shijiazhuang HEBEI RIBAO 
in Chinese 25 Jul 88 p 1 


[Text] The provincial government’s symposium on fur- 
ther opening to the outside world was held in Beidaithe in 
Qinhuangdao City on 24 July. While summarizing our 
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province's work of opening to the outside world over the 
past few years, the participating comrades also offered 
their ideas and suggestions to our province in further 
Opening to the outside world and facilitating its eco- 
nomic development. 


Governor Yue Qifeng presided over the symposium. He 
said: Since the 3d plenary session of the | 1th party 
Central Committee, Hebei Province has further opened 
itself to the outside world in both range and quality, and 
has increasingly enlivened its foreign friendly contacts, 
export trade and economic and technological exchanges, 
thus effectively promoting economic construction and 
other undertakings. However, we still lag rather far 
behind advanced coastal provinces and municipalities, 
and few people have noticed us. Our purpose of inviting 
everyone here is to give a report on Hebei's opening to 
the outside world in the past few years, and we hope that 
everyone will help us in emancipating our minds, 
expanding our thinking, and making Hebei’s work more 
successful. 


Vice Governor Ye Liansong delivered a speech entitled: 
‘Further Opening to the Outside World, and Facilitating 
Economic Development.” Zheng Hua, deputy director 
of the Hong Kong Branch of the XINHUA NEWS 
AGENCY, who was invited to the symposium, gave 
constructive opinions on how Hebei should use Hong 
Kong as a window for foreign economic relations in 
further opening to the outside world. 


Present at the 24 July session of the symposium were 
Yang Zejiang, chairman of the provincial Advisory 
Commission; Guo Zhi, chairman of the provincial Peo- 
ple’s Congress Standing Committee; and Song Shuhua, 
vice governor. Also attending upon invitation were Li 
Zhongying, deputy secretary general of the central for- 
eign affairs work leading group; Yang Fuchang, assistant 
minister of foreign affairs; Liu Gengyin, vice president of 
the Chinese People’s Association for Friendship With 
Foreign Countries; Chen Baigao, deputy director of the 
Overseas Chinese Affairs Office of the State Council; 
Yang Hanyan, deputy director of the Bureau of Foreign 
Experts of the State Council; Zhuang Yanlin, secretary of 
the leading party group of the All-China Federation of 
Returned Overseas Chinese; Wang Xiaoyi, president of 
the Beijing Municipal Association for Friendship With 
Foreign Countries; and comrades from the International 
Liaison Department of the party Central Committee, 
Hong Kong and Macao Affairs Office of the State 
Council, and the State Tourism Administration. 


In his speech, Ye Liansong first introduced the progress 
in Opening to the outside world that our province has 
achieved over the past years. |) The areas opened to the 
outside world have been expanded continuously, and 
international exchanges and cooperation have increased 
every year. 2) Foreign trade has developed rapidly. The 
foreign exchange earned from exports has increased 
fairly rapidly. In 1987 the number of countries and 
regions that had trade exchanges with our province grew 
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to 117, and that of export commodities to 850. 3) A new 
prospect for foreign capital utilization and technology 
import has opened up. By June, foreign capital utiliza- 
tion projects approved by our province had reached 203, 
with the transactions totaling $157 million. From 1981 
to 1987, the province imported 687 pieces of foreign 
advanced technology and equipment through the 
method of spot exchange, with the transactions totaling 
$500 million, of which 364 pieces have been completed 
and put into operation. 4) Tourism has developed sub- 
stantially. From 1979 to 1987, the province received 
more than 220,000 foreign tourists and Overseas Chi- 
nese, earning 27.02 million yuan (in foreign exchange 
and renminbi). 5) New achievements have been scored 
in bringing in foreign intellectual resources, and in 
Overseas Chinese affairs. From 1979 to 1987, our prov- 
ince brought in 2,126 groups, totaling 7,864 persons, of 
technological, managerial, cultural, and educational 
experts. Among the foreign-funded enterprises in our 
province, more than 50 percent are funded by Hong 
Kong and Overseas Chinese firms. 


Introducing our province's plans for future opening to 
the outside world, Ye Liansong said: The crucial point of 
our efforts to enhance the sense of opening up is to 
closely connect opening to the outside world with eco- 
nomic work in order to open continuously wider to the 
Outside world and achieve continuous progress in eco- 
nomic construction. 


Ye Liansong also introduced several work that the prov- 
ince 1s doing or preparing to do. 


The strategy for the economic development of coastal 
areas will be implemented, and the Qinhuangdao-Tang- 
shan-Cangzhou-Bohai-Bay Open Economic Zone will be 
opened to the outside world more quickly. The major 
measures to be adopted are to deepen reform and carry 
Out the various policies granted by the central authorities 
adequately, flexibly, and successfully; to encourage 
development of competitive industries through readjust- 
ing industrial policies and cultivate leading foreign 
exchange-earning industries; to organize a number of 
export-oriented enterprise groups and select a number of 
farm and sideline product growing areas, which have a 
solid foundation for export, to be built into export bases 
for earning foreign exchange; and to strengthen lateral 
ties at home and introduce more investment from 
abroad to solve the difficulties caused by a lack of funds, 
technology, and trained personnel. 


Exchanges with the cities which have established 
friendly ties with us will be further expanded to serve our 
economic construction. Cities under the jurisdiction of 
the province or prefectures that have already been 
opened should select some foreign cities and establish 
friendly ties with them. This year we should actively help 
Cangzhou, Xingtai, Zhuozhou, Xinji, and other open 
cities in selecting some cities for establishing ties. 
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Foreign-oriented propaganda will be carried out success- 
fully, and managerial and service work related to foreign- 
ers will be strengthened. We should issue the Hebei 
Provincial preferential policies for foreign investment 
and its economic and technological cooperation projects, 
which were publicized at the province’s news briefing on 
Opening to the outside world, to the governments, enter- 
prises, and associations of the countries and areas having 
friendly contacts with our province in order to arouse 
their enthusiasm for cooperation with our province. We 
should successfully give publicity to such key cities as 
Chengde, Qinhuangdao, and Shijiazhuang, and to such 
special tourist items as the great wall, calligraphy, and 
medicinal herbs that have their own characteristics. We 
should strengthen contacts with the embassies stationed 
in foreign countries and foreign press organs, and estab- 
lish a new network to expand foreign-oriented propa- 
ganda. 


The economic structural reform of tourist departments 
will be made successful, their management will be 
strengthened, and their vigor increased. Efforts will be 
concentrated on the reform of the enterprises under 
bureaus, and the multiformed managerial contract 
responsibility system will be popularized. In line with 
the requirements as set forth in the Seventh 5-Year Plan 
for tourist development, the exploitation and construc- 
tion of such tourist resources as the Beidaihe Dolphin 
Show Hall, the Shanhaiguan Great Wall Museum, 
Chengde Folk Village, and the Beijing-Chengde Highway 
will be accelerated to make the tourist areas of our 


_ province more capable of accepting tourists and more 


attractive. 


Overseas Chinese affairs will be carried out successfully. 
In line with the demands in our province’s construction, 
this year we plan to invite 15 Overseas Chinese and 
experts of Chinese origin to our province for technolog- 
ical exchange and economic cooperation, invite and 
receive well Hong Kong, Macao, and Taiwan compatri- 
ots and Overseas Chinese who come to attend trade 
talks, open “youth summer camps” for Hong Kong and 
Macao compatriots, and invite the Overseas Chinese and 
the people of Chinese origin living in Singapore and 
Thailand to visit our province. In line with state stipu- 
lations, we will study preferential methods for Overseas 
Chinese investment and taxes, and reward returned 
Overseas Chinese and families of Overseas Chinese who 
have made great contributions to bringing in funds, 
technology, and equipment to fully arouse the enthusi- 
asm of various quarters for serving our province's eco- 
nomic construction. 


Hebei Officials Attend Public Security Meeting 
§K0808 131188 Shijiazhuang Hebei Provincial 
Service in Mandarin 2200 GMT 25 Jul 88 


[Text] The 6-day provincial meeting of heads of public 
security sections and bureaus concluded in Beidaihe on 
25 July. The meeting pointed out that for some time to 
come the public security work should be focused on 
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exploiting the functional role of public security organs 
and creating a new stable environment for building a 
new social order to develop the socialist commodity 
economy. 


Xing Chongzhi, secretary of the provincial party com- 
mittee, and Yue Qifeng, provincial governor, spoke at 
the meeting. 


Yue Qifeng said: Appropriately handling various kinds 
of illegal cases and safeguarding the political stability 
under the new situation is the most important task of 
public security organs. To avoid the emergence of social 
turbulence in the course of deepening reform, it is 
impossible for there to be no defects in public security 
work or that every reform measure will be satisfactory to 
every person. Therefore, if we fail to appropriately 
handle those much-debated issues, it is quite possible 
there will be opportunities for persons with ulterior 
motives to stir up trouble among the masses and cause 
social turbulence. This will directly endanger social 
stability and affect the smooth development of reform. 


Yue Qifeng demanded: From now on, public security, as 
well as political and judicial organs, should firmly and 
unswervingly deal severe blows—according to the law— 
to serious criminal offenses and economic crimes which 
sabotage reform, opening-up, and the development of 
commodity economy. Yue Qifeng also dwelt on the 
issues of strengthening ideological work among the ranks 
of public security workers and improving the quality of 
public security workers. He expressed the hope that 
public security organs at all levels would strictly admin- 
ister the police, constantly make their work clear to the 
masses, and conscientiously subject themselves to the 
supervision from the masses in all fields. 


Provincial leaders Lu Chuanzan, Guo Zhi, Ye Liansong, 
and Song Shuhua attended the meeting and visited with 
participants. 


Inner Mongolia Reports Semiannual Revenue 
SK0808 132688 Hohhot NEIMENGGU RIBAO 
in Chinese 25 Jul 88 p 1 


[Excerpts] The various localities throughout our region 
Carried out activities to increase revenues and reduce 
expenditures and have striven to control expenses in the 
Ist half of this year. The regional revenue showed an 
increase of more than 10 percent as compared with the 
corresponding period last year. In the Ist half of this 
year, the regional revenue came to 960 million yuan, 
12.45 percent over the corresponding period last year. 
Industrial and commercial taxes totaled 990 .nillion 
yuan, amounting to 52.24 percent of the annual budget, 
fulfilling by more than 50 percent of the annual task by 
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the end of June. The expenditure of the region was 1.9 
billion yuan, 5.64 percent more than the corresponding 
period of last year, but lower than the 7.6-percent growth 
as registered in the corresponding period last year. 
[passage omitted] Industrial and communications pro- 
duction was fairly good in the Ist half of this year. 
Industrial and commercial taxes increased by 150.78 
million yuan, or 17.88 percent. Finance and tax depart- 
ments at various levels further strengthened the work to 
collect and manage taxes, intensified financial supervi- 
sion, and enforced financial and economic discipline 
strictly. According to statistics, finance, tax and auditing 
departments discovered 35 million yuan involved in 
discipline violation cases, of which 14.6 million yuan 
was recovered. In expenditure, finance departments at 
various levels further reduced nonproductive expenses 
while ensuring various necessary normal expenses and 
key construction projects. [passage Omitted] In the Ist 
half of this year, capital construction expenses of the 
region declined by 7.28 percent from the corresponding 
period last year. Administrative organs have strictly 
controlled construction of office buildings, auditoriums 
and hotels. Construction of a guesthouse of the regional 
party committee in Beidaihe, in which 9 million yuan 
was invested in 1986, was suspended. 


Northwest Region 


Northwest People’s Air Defense Conference Opens 
HK0908083988 Xining Qinghai Provincial Service 
in Mandarin 1400 GMT 8 Aug 88 


[Excerpts] The seventh conference on the people's air 
defense for the five northwestern provinces and autono- 
mous regions opened in Xining this morning. The main 
topic of this conference is to work out specific measures 
to reform the people's air defense work in the northwest 
and to improve the efficiency of the people's air defense 
facilities with regard to war preparations, as well as their 
social benefit and economic results. Present at the con- 
ference were Dong Zhanlin, deputy commander of the 
Lanzhou Military Region; (Liang Peizhen), deputy chief 
of staff of the Military Region and director of the 
Northwest People’s Air Defense Office, Song Ruxiang, 
governor, Wu Chengzhi, vice governor; Qiu Shuxian, 
provincial Military District commander; Lu Baoyin, 
political commissar; and responsible comrades of the 
people’s air defense departments of the five northwest- 
ern provinces and autonomous regions. 


Wu Chengzhi addressed the conference on behalf of the 
provincial party committee and provincial government. 


(Liang Peizhen) delivered a work report. In his report, he 
said: Since the beginning of this year, with regard to the 
people’s air defense work, we in the northwest have 
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started a number of projects which can suit both peace- 
time and wartime conditions, in upholding the guiding 
ideology of integrating the people’s air defense work with 
urban economic construction, building of urban facili- 
ties, and improvement of the people’s material and 
cultural lives. While making use of existing projects to 
serve the community, we have founded a number of 
self-managed economic entities and made an attempt to 
let professional personnel in the people's air defense take 
part in disaster relief. [passage omitted] 


Apart from summing up and exchanging experience in 
the people’s air defense work in the northwest, partici- 
pants in this conference will also visit some of the 
people’s ai. defense projects in Xining and watch mili- 
tary exercises. A number of advanced workers who are 
devoted to the people’s air defense and have done an 
Outstanding job will be commended at the conference. 
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Experts on Solutions to Northwest Power Shortage 
HK0908044788 Xian Shaanxi Provincial Service 
in Mandarin 0400 GMT 9 Aug 88 


[Text] According to SHAANXI RIBAO, after analyzing 
the reasons for the electric power famine in northwest 
China, relevant experts have proposed that the cost of 
electric power should be readjusted and high energy- 
consuming industries should be restricted. The north- 
west has become a major energy and raw materials 
production base for the state. The state should adopt a 
special pricing policy, to ensure that the northwest will 
possess the conditions for joining a rational economic 
cycle. High energy-consuming industries and all sectors 
of society should invest in electric power, to promote the 
coordinated development of the power industry in the 
region. Unless special policies are adopted to readjust 
the cost of power, it will be impossible to speed up the 
development of the power industry in the northwest. 
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Mainland, Taiwan Academics Discuss Problems 
HK0408085388 Hong Kong TA KUNG PAO 
in Chinese 3 Aug 88 p 1 


(“Special Dispatch” by staff reporter Kung Shuang-yin 
(7255 7175 0603): “Mainland Academics’ Appraisal of 
the the Democratic Progress Party—Notes on a Meeting 
Between a Taiwan Observers’ Group and Academics of 
the Academy of Social Sciences’’} 


{Text} Beijing, 2 Aug—A Frank and Sircere Discussion 
[subhead} 


In the conference room of the Chinese Academy of 
Social Sciences this morning, Li Shenzhi, vice president 
of the academy, held a frank and sincere discussion with 
experts and academics from the Taiwan Research Insti- 
tute, the Taiwan Political Research Institute, and the 
Taiwan Economic Research Institute as well as a dozen 
or so members of a Taiwan “1988 Chinese mainland 
affairs observers’ group.” The problems discussed 
involved political and economic structural reforms on 
the mainland. 


The discussion focused on how to make an appraisal of 
the Taiwan Democratic Progress Party [DPP] and the 
reunification of the country. Some members of the 
observers’ group were DPP members. They sincerely 
asked experts from the mainland’s academic research 
center to make an appraisal of the DPP. 


Experts from the Taiwan Research Institute held differ- 
ent views on the DPP. Chen Yi-tsun, director of the 
institute, said that the formation of the DPP was a 
political phenomenon in Taiwan and that it was too 
early to make an overall appraisal of this party. How- 
ever, he added, all ““movements” and “proposals” 
should be supported so long as they are beneficial to 
Taiwan people’s progress, Taiwan’s social stability and 
development, and its economic prosperity. On the con- 
trary, anything detrimental to social stability and devel- 
opment and to the peaceful reunification of the country 
should 1 st be supported. 


Remarks From Li Shenzhi [subhead] 


When the topic shifted to the reunification of the coun- 
try, a member of the observers’ group asked why the 
CPC did not declare that it would not resort to force on 
the Taiwan issue. Li Shenzhi said: It seems impossible 
for a political party not to keep its own interests, but if it 
v ents to seize political power and win popular support, 
i. has to reduce its own interests to a minimum. If the 
DPP proceeds from the interests of the 19 million 
Taiwan people, I believe it will enjoy popular support. 
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The Mainland and Taiwan Are Inseparable From Each 
Other [subhead] 


A member of the observers’ group named Huang Tsung- 
wen said: As a political party, the DPP has two wishes, 
one 1s for sovereignty and the other is for reunification. 
It has found itself in an awkward position between these 
two. Li Shenzhi said: Some people are afraid of “reuni- 
fication,” we can understand this. Others are afraid of 
“independence,” we can also understand this. | am not 
telling you what you should do. But please consider this 
calmly: The Chinese Mainland and Taiwan are insepa- 
rable from each other. | will tell you frankly, if Taiwan 
declares its independence, Deng Xiaoping and Zhao 
Ziyang will announce liberating Taiwan by military 
force. We are sure no leader on the mainland will say “‘l 
will refrain from sending troops.” If they dare say so, a 
fundamental crisis of political power will take place on 
the mainland. This 1s a political phenomenon, and no 
one dares to challenge this fact. The idea of great 
unification of the Chinese nation has remained uneras- 
able for hundreds and even thousands of years. 


Li Shenzhi said: Strategic balance in Asia remains stable 
today. The United States has both national and global 
interests. It will not tolerate an unfortunate occurrence 
between the mainland and Taiwan, because this could 
mean worse for the United States. But for the Soviet 
Union, it could mean a good opportunity. Why should we 
invite an unnecessary trouble? What is more, if we get into 
this trouble, it will not be easy to free ourselves from it. 


The Observers’ Group Left for Xian Yesterday [subhead] 


Three hours passed, but there was still much left unsaid 
between the hosts and guests. But because the observers’ 
group would leave Beijing for Xian this afternoon, they 
had to conclude their discussion. Huang Tsung-wen said: 
There was heavy pressure prior to our visit to the 
mainland, but as soon as we got here our misgivings 
disappeared because both sides were willing to express 
their views sincerely. Li Shenzhi said: This is the first 
time I have had a discussion with DPP members, so my 
heart was beating faster because I did not know what to 
talk about and what not to talk about. Now I have 
discovered there is nothing that cannot be discussed. So 
long as we can meet, there is sure to be mutual under- 
standing. 


PRC, Taiwan Composers To Meet in U.S. 
OW 0808085288 Beijing XINHUA in English 
0625 GMT 8 Aug 88 


(“Mainland and Taiwar Composers To Hold Confer- 
ence in U.S., by Qian Wenrong”’—XINHUA headline] 


[Text] New York, Augusi 7 (XINHUA)}—Twenty com- 
posers from China’s mainland and Taiwan will arrive 
here this week to open a conference on “tradition and the 
future of Chinese music,”” marking the first overseas 
academic exchange between musicians from the two 
sides in almost four decades. 
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The conference, scheduled for August 8-1” is expected 
to focus on the history and achievement of Chinese 
culture, its aesthetic foundation and features, as well as 
its application in modern music composition. The meet- 
ing is organized by the Center for United States-China 
Arts Exchange. 


Professor Chou Wen-chung, director of the center and a 
renowned American composer of Chinese origin, said in 
an exclusive interview with XINHUA that the confer- 
ence is aimed at promoting cultural exchanges between 
the two sides of the Taiwan Strait. 


He cited the conference as the first step of the exchanges, 
characterized by direct contact between composers from 
the two sides in a place out of China. The second step, he 
added, is to promote the exchange of visits by artists 
from the two sides. 


He noted that academic exchanges between the main- 
land and Taiwan are “inevitable” at a certain stage of 
Chinese cultural development, and they represent “the 
trend of the times.” 


“It’s the best time now for the development of Chinese 
culture and we have to seize the opportunity. The 
Chinese artists should join their efforts towards this 
end,” he said. 


Professor Chou noted that the Taiwanese have devel- 
oped a deeper understanding of Western music and 
culture during decades of cultural exchanges with the 
West and may provide rich experience in this regard for 
the mainland, he said. 


On the other hand, he continued, artists of Taiwan can 
learn more about traditional Chinese culture and know 
better about the cultural development in the mainland 
through contacts with artists from the other side of the 
Taiwan Strait. 


“It’s my view that we cannot discard the heritage of the 
past. We should make a review of it and draw on the fine 
elements from a modern point of view,” Professor Chou 
stressed. Only after a more profound study, can Chinese 
culture be better understood and developed, he added. 


Professor Chou, who founded the Center for U.S.-China 
Arts Exchange in 1978, has shuttled between the two 
sides of the strait for the conference since last September 
when artists of Taiwan turned to him for cultural con- 
tacts with their counterparts in the mainland. 


The professor called for increasing cultural exchanges 
between the mainland and Taiwan, which, he said, might 
have “positive and durable”’ political impact. He vowed 
to continue his efforts to enhance such exchanges. 


Present at the upcoming conference are 10 composers 
from the mainland, headed by Wu Zugiang, president of 
the Central Conservatory of Music and secretary general 
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of the China Federation of Literary and Art Circles, and 
10 musicians from Taiwan, led by Hsu Tsang-houei, 
professor of National Taiwan Normal University and 
chairman of the Chinese Composers’ League in Taiwan. 


‘Rambling Talk’ Rebuts ‘Self-Determination’ 
OW0508122588 Beijing in Mandarin to Taiwan 
0205 GMT 23 Jul 88 


(“Rambling Talk on State Affairs” program by Liu 
Yueye} 


[Excerpts] Yesterday I analyzed various theories by 
which the Taiwan authorities tried to extricate them- 
selves from their international predicament. There is 
another wild theory in Taiwan today, that is, self- 
determination by the residents of Taiwan. This slogan 
was first brought up by the Presbyterian Church in 
Taiwan. In 1977 when the then U.S. Secretary of State 
Vance was visiting the mainland, rumors spread that the 
United States was about to recognize the PRC as the sole 
legitimate government of China. In an attempt to make 
Taiwan a new and independent country, the Presbyte- 
rian Church proposed that the future of Taiwan be 
decided by its 18 million residents. After the government 
of the motherland pvt forth the call for peaceful reuni- 
fication following the resumption of Sino-U.S. diplo- 
matic relations in 1979, the theory of self-determination 
was passed on to non-Kuomintang people in Taiwan as a 
slogan for their political campaign. Since last year, 
advocates of this theory have published speeches and 
articles to create public opinion for Taiwan’s indepen- 
dence. Is the theory of self-determination by Taiwan's 
residents tenable? Is there any theoretical foundation for 
such a slogan? In other words, under the principles of 
international laws, do Taiwan’s residents have the right 
to self-determination? I think quite a few listeners are 
interested in these questions. Let us have a discussion 
about them. [passage omitted] 


Judging from Taiwan’s status based on the principles 
governing the right of self-determination, as prescribed 
by the international laws, it is obvious that the theory of 
self-determination lacks international legal support and 
therefore does not apply to Taiwan. First of all, Taiwan 
is neither a colony nor a nonindependent region, and 
naturally it is not entitled to the right of self-determina- 
tion. As is universally known, Taiwan has been Chinese 
territory since ancient times. Although it was ruled by 
foreign colonialists, they were ultimately driven out by 
the Chinese people. [passage omitted] 


Second, the people on Taiwan are not an independent 
nation, and they are not entitled to the right of national 
self-determination. The right of national self-determina- 
tion prescribed in the International Convention adopted 
by the UN General Assembly in 1966 refers to oppressed 
nations of colonies, not people and residents of regions 
in general. China is a unified multinationality country. 
Taiwan, as well as its people, cannot be separated from 
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the mainland. Among the residents of Taiwan, 97 per: 
cent are Han nationality, They are esther mugranis to 
Taiwan in recent years or descendents of those from the 
mainiand a few centuries ago. Like the people on the 
mainiand, they are the posterity of the Chinese nation. 
The question of national sell-determination simply does 
NOt eAist. [passage omitted] Hf Taiwan's future should be 
decided by all its residents. China's future should also be 
decided by all Chinese people Since Tarwan is part of 
China and closely relate. to its future, the “ature of 
Taiwan should. of course. be decided by all Chinese, 
including the compatriots in Taiwan. Any view denying 
the mainland compatriots of the right to take part in 
deciding Taiwan's future is unreasonable. 


Third, the political relationship in Taiwan today 1s one 
between the ruling and the ruled of the same nation, and 
there does not cast whatsoever colonial relations of 


foreign nations [passage omitted] 


In the international community today. the overwhelm. 
ing Majority of countries recognize the PRC as the sole 
legitimate government of China. and Taiwan. part of 
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Chinese territory, Did any country respond to the outery 
about Taiwan's self-determination” As an old Chinese 
saying goes, wise men conform with the trend of times 


By trying to accomplish something that is impossible. 
advocates of this unreasonable and unlawtul theory are 
not aware of the trend of times 


Dear listeners, here | would like to point out that, aside 
from a few splittists scheming for Taiwan's indepen. 
dence, the original intention of most advocates of Ta 
wan's sell-determination is not to oppose the mother: 
land's reunification. They are only dissatisfied with the 
Taiwan authorities’ dictatonal rule and ossified policy. 
and are pessimistic of Taiwan's future Their wishes to 
enhance Taiwan's international status and come out of 
the predicament through self-determination by Tarwan’s 
residents are understandable However, they don't 
understand that Tarwan’s current isolation and predica- 
ment in the international community have been caused 
by the Taiwan authorities themselves In my opimon, the 
solution to emergence from international isolation les in 
the attitude of the Taiwan authorities 
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Trade Official Wang Comments on Hawaii 


on 164488 Taipei CNA in English 1847 GMT 
& Aug 88 


{Text} Taiper, Aug. 8 (CNA)>—Farmers in the Republic 
of China [ROC] will be the hardest hit if the United 
States retaliates nst the nation [words indistinct] 
— Tao-ming vice chairman of the Council for Eco- 
nomic Planning and Development, said Monday 


The U.S. has threatened to invoke Section 301 of the 
1974 U.S. Trade Act to retaliate against the ROC if the 
turkey | issue is Not settled in three weeks, Wang 
said in his capacity as for the Executive 
Yuan's ad hoc ROC-U.S. Trade Committee. 


Asked if the government would make any concessions to 
avoid the retaliation, Wang said only that “no one likes 
301.” He did not elaborate, except to say that a final 
decision rests in the hands of the premier, Yu Kuo-hua. 
[words indistinct] came after a meeting with Koh Chin- 
chao, vice chairman of the Council of a. Dur- 
ing the meeting. Koh. who headed the ROC delegation to 
the ROC-US. farm trade talks in Hawaii Aug 4-5, 
reported to Wang on the talks which broke down without 
reaching any ts because of differences of opin- 
ions between the two sides. 


During the Hawaii talks, which focused on Turkey and 
fruit imports to the ROC, the US. insisted that the ROC 
open its market to American turkey parts instead of just 
“whole turkeys” as the ROC had . The Amer- 
cans also asked the ROC to allow free imports of 
fruit, duck meat and to extend a pact restricting ROC 
rice [words indistinct) the U.S. side it would take retal- 
iatory actions [words indistinct] “severe concern” over 
restrictions on [words indistinct) unless the issue were 
settled within three weeks. 


Since ROC agricultural products are the most likely 
targets for U.S. retaliation, Wang said. local farmers will 
be the hardest hit if the reprisals are implemented. 


The ad hoc committee decided to meet next week to 
discuss Countermeasures to cope with the situation, a 
committee official said 


Fredrick Chien, the new chairman of the Council! for 
Economic Planning and Development and concurrently 
convenor of the ad hoc committee. will return from the 
U.S. Aug. 12, just in time to attend the meeting, he said. 


The official stressed that the government must be cau. 
tious because agricultural imports are no longer a purely 
trade and economic issue. but have become a political 
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oo RDP Asks Understanding on Mainland 


OWOSORISIOSS Taiper CNA in bglih 1049 OMT 
5 ry AN 


Text} Seoul, Aug. 5 (CNA)—A ranking official of South 

orea’s second la opposition party Friday asked for 
the Republic of China [ROC] to understand his party 
president's plan to vist Communist China Kim Myong- 
yun, former acting president and now permanent advisor 
to the Reunification Democratic Party (RDP), sad party 
President Kim Yong-sam sought to make the mainland 
visit to strengthen peace and stability on the Korean 
peninsula 


“We hope the Republic of China, one of our traditional 
friends, will understand our position.” the senior politi 
cian said. He said South Koreans will never forget their 
friendship with the ROC as they court Perping’s favor to 
help stabilize the situation on the Korean peninsula. 


According to RDP sources. Kim Yong-sam may begin 
his long-planned visit to Perping aficr the Seoul Olym- 


pics. 


Scholars Urge Caution in Trade With USSR 
OW 080805 Taper CNA in English 0242 GMT 
& Aug 88 


[Text] Taipei, Aug. & (CNA}—The gradually casing 
relations between the East and West has created a 
favorable environment for the Republic of China [ROC] 
to establish trade relations with the Soviet Union. sev- 
eral scholars on Soviet affairs said here last Saturday. 
The scholars. however. warned local companies not to 
entertain “wishful thinkings” about trade with the com- 
munist country and urged them to carefully study the 
Soviet markets before doing business with Soviets. 
“Afier all, they have a very different system from ours,” 
they said. 


The scholars were discussing the possibility of the ROC 
establishing trade relations with the Soviet Union in the 
wake of Mikhail Gorbachev's open-door policy at a 
seminar sponsored by the ROC Russian Language and 
Literature Association in Taipe: 


Pi Ying-hsien, convener of international communist 
studies at National Chengch: University’s Institute of 
International Relations. said as the East-West tensions 
ease, the Soviet Government 1s increasingly keen to 
strengthen trade and economic relations with Western 
countries. The Soviets even have expressed the hope that 
Western nations would help them develop Siberia and 
are planning to open Viadivostok. the most important 
port in the Soviet Far East, to jorcign investment, Pi 
said. Many foreign companies. including those in South 
Korea and Japan, have capressed interest in the plan. 
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Associate Professor Shu Chi at € i University’s 
Diplomacy Department said the Soviet Union is 
expected to embark upon reforms on its foreign 
exchange rate and customs systems neat year and may 
apply to join such organizations as the International 
Monetary Fund and the Pacific Economic Cooperation 
Council with an aim to playing a more active role in the 
world economic system. 


Such developments, if continued, would make it easier 
for the ROC to enhance trade relations with that country 


Pan Chien-hsing, an official with the China External 
Trade Development Council (CETRA), said if the ROC 
and the Soviet Union successfully developed trade ties. 
the nation could export food and teatile products to the 
Soviet market and import energy and raw materials 


Currently, the ROC Government allows only indirect 
trade with the Soviet Union. 


Firms To Participate in Trade Fair 
S0288 Taipei CNA in English 0319 GMT 


Ow 
8 Aug 88 


Text] Taiper, Aug. 8 (CNA}—A group of companies 

ungary will be exhibiting for the first time at the 
Tape: International Imports Fair, organized by the 
China External Trade Development Council (CETRA), a 


trade source said last Saturday. 
The fair is to be at the Taipe: World Trade Center 
and at Sungshan i¢ Airport, from Aug 27 to 


Sept. 4. Trade sources said the show is intended to 
promote export opportunities for Third World and 
developing nations including those from the socialist 
Eastern bloc, in addition to industnalized countries 


In January this year Hungary became the first socialist 
country to send a trade mission with ment repre- 
sentatives to the Republic of China [ROC] since direct 
trade with some socialist nations was liberalized in 1979 
The mission was led by the head of the Hungarian 
Chamber of Commerce and the of the Hungar- 
ian National Bank. During their five-day stay, they made 
contact with private businesses and discussed casing of 
currency remittance between the two countries. They 
also suggested to the ROC Government that permanent 
trade representative offices be set up by each side in the 
other's capital, but the ROC Government balked at the 
idea 


Ban on Mainland Raw Materials Import Lifted 
OW 0808 103588 Taipei International Service 
in English 0200 GMT 7 Aug 88 


[Text] The Economics Minister on Friday [5 August} 
announced the lifting of the ban on indirect import of 20 
additional raw materials from mainland China. This 1s 
in addition to the 30 others which are already approved. 


TAIWAN 


According to the ministry, the government will only 
permit import through a third area those mainland 
agricultural and industrial row materials which Taiwan 
does not produce Among the new items to be allowed 
are aluminum =. zinc, leather, cotton, tin, granite, 
and crude iron The inexpensive mainland raw materials 
are eapected to help relheve supply shortages and sharpen 
—- oe of reprocessed products in overseas 
markets 


Mainland Chinese labels and marks on the imported 
materials must be removed before importation to Tai. 
wan, the ministry said In addition, import permits and 
related documents should indicate that the goods were 
made on the mainland 


The government has said that they will consider propos- 
als from industry associations for indirect import of 
other mainland materials if the imports do not affect 
national security or the interests of the public. 


Mainland Fears ROC Progress; Deng Threatens 
OW 0708120088 Lape: International Service 
in English 0200 GMT 6 Awe 88 


{Station Commentary] 


[Text] For the first time in recent history, Communist 
China's leaders are openty admitting that they are feeling 
the heat of Tanwan’s political progress and, while it 1s 
evident that the heat 1s stirring up anxieties in Peking. it 
i$ also stirring up the masses’ natural reaction. 


AFP reported from Hong Kong this week that CHENG 
MING. a Hong Kong magazine known for its China- 
watching. commented on remarks made by Communist 
China's paramount leader Teng Hs:ao-ping at the annual 
summer meeting of high ranking Communist Party offi- 
cials last month According to CHENG MING, Taiwan's 
strides toward democracy and the relaxation of family 
visitors from Tarwan to Mainland China has made 
Peking extremely worried. The magazine said that Teng 
Hsiao-ping was particularly uneasy and that he was 
personally monitoring reports coming from Taiwan 
about Taipei's more liberal mainland policy. So worried 
are Chinese Communist officials that Taiwan was 
treated as the second most important rssue at the annual 
meeting behind the economic reform. 


CHENG MING also revealed that Teng and others are 
reacting quite negatively to Tarwan’'s political progress 
and its more liberal mainland policy. According to 
CHENG MING. Teng told participants at the meeting 
that Peking would not drop its threat to use force against 
Taiwan to bring about unification. Nothing really new 
about that. It was a new reason he gave, however, that is 
cause for concern 


Teng made what the Freach news agency called a nebu- 
lous statement in which he apparently implies that 
pressure from Taiwan on the political front will not be 
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tolerated. His caact words were We cannot pressurize 
Taiwan, but neither can Taiwan pressurize us He then 
repeated Peking’s refusal to disavow the use of force to 
bring about unification Observers on Taiwan inter: 
preted =k remarks much the same way as AGENCT 
ANCE PRESS did. Teng and the Communist Party 
leadership have obviously been put on the political hot 
seat due to Taiwan's stunning democratic progress in the 
past . News of Taiwan's progress, which has made 
headlines, has obviously trickled down to the 
intellectuals throughout Mainland China This in turn 
has pul the Communist Party on the defensive as evident 
by ‘s increased interest in work reports from Tar 
wan veiled threat to use force if Taiwan tries to turn 
up the political heat too high 


CHENG MING believed Teng ts deeply concerned over 
the impact Taiwan's democratization ts having on main- 
land university students and other intellectuals In recent 
months, students at several universities have set up 
Taiwan study groups to monitor and analyze the benefit 
of Taiwan political and economic examples Peking has 
reacted to these informal groups by saying that pure 
research may go on, but that the groups will not be 
entitled to free speech. In other words. they may not 
advocate adoption of the Tarwan mode! openly It's the 
old communist penchant for trying to keep those who see 
the light out of sight. 


Balanced Trade Policy Showing Improved Results 
OW 0608 162988 Taiper CNA in English 1035 OMT 
6 Aug 88 


[Text] Taiper Aug. 6 (CNA}—Taiwan’s imports in July 
we 60.3 percent from the same month last year to 

S. dirs 4.4 billion, a record pace for growth in recen: 
years. Authorities sand this reflects Tarwan’s successful 
efforts to balance trade. 


On the other hand, according to statistics released yes- 
terday by the Directorate General of Budget. Accounting 
and Statistics, exports grew by only 16.7 percent to US 
dirs 5.2 billion during the same period. and it was down 
U.S. dirs 80 million when put up against Junc’s figures 


Exports in the first seven month: totalled US dirs 34 
billion, representing a 16.9 percent increase. while 
imports climbed 55.7 percent to nearly US. dirs W 
billion. 


The value of the trade surplus was cut to |S. dirs 80! 
million, a significant drop of 72.4 percent in comparison 
with June's surplus. 


In terms of export regions, the United States accounted 
for U.S dirs 208 millon or 40 percent of the nation’s 
total export market in July. followed by Europe. US. dirs 
81 million, or 15.7 percent, and Japan. US. dirs 7! 
million or 13.8 percent. Looking at the January to July 
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figures, the United States ranked first with 49 percent of 
the ROCs total export pie. Europe was neat with 16.4 
percent, followed by Japan with 14.5 percent 


In terms of the ROC's import markets in the seventh 
month, Japan ranked first with U.S. dirs 129 millon, or 
29.5 percent of the ROCs goods tin from abroad 
The United States came neat with US. dirs 94 million or 
21.4 percent, then Europe with U.S. dirs 92 million or 
20.9 percent. As for the January to July period, Japan 
represents 28.6 percent, the United States, 28.3 percent, 
and Europe, 16.3 percent in order 


Fishermen Rescue Well-Dressed ° , 
OW 0808050588 Taiper CNA in English 0249 OMT 
S dug 8A 


[Text] Makung, Pescadores, Aug & (CNA}—A Pesca- 
dores-based fishing boat rescued a batch of mainland 
“refugees” drifting on the high seas last Saturday [6 Aug] 


The fishing boat with the “refugees” on board arrived in 
Makung late Saturday evening. Afler a preliminary 
investigation, police had doubts about whether they were 
“refugees”. a probe 1s continuing into their motivation 


Some residents who had seen the “refugees” told CNA 
that they were dressed pretty well 


Police said that mainiand fishing boats frequent waters 
near the Pescadores, but this 1s the first time mainland 
“refugees” have appeared in the area. 


Foreign Minister Hopes for Press Cooperation 
OW OS0B 154388 Taiperi CNA in English 1038 GMI 
S dug 88 


[Text] Tamper, Aug. 5 (CNA)}—The Ministry of Foreign 
Affairs will cooperate closely with the local press to 
promote the nation’s diplomacy. Foreign Minister Lien 
Chan said Friday at a luncheon with local journalists 


Lien thanked the press for the support it has given him 
since he assumed his post two weeks ago. He also praised 
the press for its help in publicizing the nation’s image in 
the international community. Lien noted that the gov- 
ernmeni cannot successfully carry out its foreign policy 
without the support of the press. The Foreign Affairs 
Ministry will consider press opinions while formulating 
foreign policies, he said. 


The professor-turned minister pointed out that the 
Republic of China faces many difficulties in expanding 
its foreign relations as the Peiping regime is sparing no 
efforts to rsolate the country in the world community He 
pledged that he and the Foreign Ministry staff will take 
the initiative in meeting these difficulties. 


FBIS-CHI-88-153 
09 August 1988 


Lien noted that diplomatic achievements must be cred- 
ited to the whole nation and people. He hoped that the 
local press will cooperate with the Foreign Ministry in its 
diplomatic efforts. 


Ministry Spokesman on World Reaction to Li 
OW0508 120088 Taipei International Service 
in English 0200 GMT 30 Jul 88 


[Text] Spokesman for the Foreign Affairs Ministry 
(Chen Yu-chu) said on Friday that the international 
community has expressed the approval of the naming of 
President Li Teng-hui as the ruling Kuomintang’s 
KMT's] party chairman. In addition, (Chen) said that 
Oreigners also are confident of President Li's ability to 
continue promoting political, economic, and social 
development in the ROC [Republic of China]. 


(Chen) made the remarks at a news conference held by 
the Foreign Affairs Ministry on military matters. He said 
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that President Li received unanimous support and back- 
ing during the recently concluded KMT's 13th Party 
Congress. After being elected chairman of the party, 
President Li received telegrams of congratulations from 
nations friendly to the ROC. (Chen) stated that interna- 
tional opinions of President Li have been very positive. 


Meanwhile, (Chen) also stressed that when Overseas 
Chinese filed visa applications to return to Taiwan, ROC 
representatives’ offices abroad in almost all cases quickly 
issued visas. Only in a few special cases, those applica- 
tions have to be specially considered and coordinated 
among authorities. The foreign affairs spokesman said 
that when Overseas Chinese wish to return to Taiwan, 
they of course have to apply to ROC representatives’ 
offices in the respective nations. Most of the applications 
are immediately accepted. A small minority of cases 
must be coordinated with the Bureau of Entry and Exit 
before visas are issued. 
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Local Power Official Defends Daya Bay Panel 
HK0908013788 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Aug 88 p 2 


{By Andy Ho} 


[Text] Hong Kong's most senior man at Daya Bay has 
defended the integrity of a cross-border advisory panel 
being set up by his company at Shenzhen to advise on the 
safety aspects of the nuclear power scheme. 


Environmental activists are sceptical of the panel, whose 
membership and jurisdiction are defined by the utility 
company which will operate the future Daya Bay facili- 
ties. But Mr William Stones, first deputy chairman of the 
Guangdong Nuclear Power Joint Venture Company, last 
night described the committee members as those who 
had the interests of Hong Kong at heart. 


The members, mostly from Hong Kong, are selected by 
the joint venture company, which is responsible for the 
$28.8 billion Daya Bay nuclear power plant now being 
built about 30 km northeast of the border. 


Speaking after a New Territories Rotary Club meeting, 
Mr Stones said: “The members are all highly profes- 
sional, very competent and sincere people who work very 
hard for Hong Kong. 


“I have no reason to suspect any of them will do 
anything other than to show their integrity by challeng- 
ing what we do. 


“Somebody has to select the members somehow,” he 
said, adding that his company would welcome any 
challenge from the panel. 


“We in Daya Bay ought to be capable of being chal- 
lenged. We are quite happy to accept that.” 


Mr Stones also pledged to furnish the committee with 
adequate information on the project and said the panel 
would serve as a good communication link to inform the 
Hong Kong public of developments at Daya Bay. 


Members will also study reports from different overseas 
nuclear authorities to ensure that safety measures at 
Daya Bay are up to international standards. 


Mr Stones is also the managing director of the China 
Light and Power Company, which holds a 25 percent 
stake in the Daya Bay joint venture with China through 
its fully-owned subsidiary—Hong Kong Nuclear Invest- 
ment Company. 
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Although not a member of the Sino-Hong Kong advisory 
panel, Mr Stones will deliver a statement to the group's 
first working session at the joint venture group's head- 
quarters in Shenzhen on Friday. 


The list of members on the panel has yet to be finalised 
but the names identified so far include Legislative Coun- 
cillors, Mr Wong Poyan and Mr Stephen Cheong Kam- 
chuen. The Chinese Ministry of Nuclear Industry and 
the joint venture group will also be represented on the 


panel. 


Local, Taiwan Group To Promote Mainland Market 
OW0608 112688 Beijing XINHUA in English 
1019 GMT 6 Aug 88 


[Text] Hong Kong, August 6 (XINHUA)—Over 20 Hong 
Kong and Taiwan manufacturers and financial compa- 
nies are busy preparing for establishing jointly a trade 
promotional giant in a bid to boost trade between the 
mainland, Hong Kong and Taiwan. 


The trade promotional organization, also to set up a 
warehouse near the local container port, will make an 
investmeet estimated at ten million U.S. dollars. It 
should be operational before October this year. 


The committee is now working for the registration of the 
new organization whose name also remains undecided, 
according to Kein Ting, chairman of the H.K. -Taiwan 
Trade Association, now the leader of the preparatory 
committee. 


Its establishment is also believed to be able to accelerate 
the transfer of goods between Taiwan and the mainland. 
Such goods transference used to take at least ten days in 
Hong Kong. 


Airfare Hike Causes Decrease in Mainland Visits 
OW 0808 110488 Beijing XINHUA in English 
0736 GMT 8 Aug 88 


[Text] Hong Kong, August 8 (XINHUA)}—At least 20 
percent of the Hong Kong tourists who had originally 
registered for a mainland trip have diverted to other 
regions in Southeast Asia following China's airplane fare 
hike on July 20, the “MING PAO DAILY NEWS” said 
today. 


The paper predicted a further decrease of Hong Kong 
tourists to the mainland during the summer vacation. 


Many people now also prefer to tour east China areas 
and Guilin which are less affected by the tickets hike. the 


paper said. 
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Managers of local tourist companies believe that the air 
fare hike will affect less the Overseas Chinese and people 
from Taiwan who go to the mainland via Hong Kong. 


“MING PAO DAILY NEWS” believed that more Hong 
Kong people will visit the mainland after several months 
when they have overcome the psychological impact of 
the price increase. 


HONG KONG & MACAO 


The Civil Aviation Administration of China’s decision 
on July 20 to eliminate special discounts that had been 
given to Chinese residents, Overseas Chinese and Hong 
Kong, Macao and Taiwan compatriots on domestic 
flights led to an increase in fares. 


The air fare on the Beijing-Guangzhou route has now 
increased from 190 yuan (404 H.K. dollars) to 553 yuan 
(1,177 H.K. dollars). 
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